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Federal Bureau 


Of Public Works 


Proposed in Bill ‘Census Bureau Announces That Pa 


| 

Would Administer Fund of, 

$5,500,000,000 Urged, 

By Senator La Follette as 
Relief Plan 


Measure Combines 
Existing Agencies 


Drastic Action Necessary to 
Prevent National Paralysis 
And Restore Prosperity, He) 
Declares in Statement 


A bill (S. 2419) to create ‘an Adminis- 
tration of Public Works under the direc- 
tion of an Administrator of Public Works” 
to accelerate public construction during | 
the present emergency, provide employ- | 
ment, and coordinate public works activi-| 
ties of the Government, was introduced in | 
the Senate Dec. 22 by Senator LaFollette | 
(Rep.), of Wisconsin. (The full text of 
the bill will be found on page 8.) 

Under the terms of the bill an appro- 
priation of $5,500,000,000 is avihorized to} 
be immediately available for expenditure 
by the Administration of Public Works. | 
For this purpose the Secretary of the| 
Treasury would be authorized to issue $5,-| 
500,000,000 in “Prosperity Bonds.” 

The proposed measure would turn into) 
the hands of the Administration of Public 
Works powers and duties of various 
branches of certain Government depart- 
ments, including rivers and harbors —-) 
ters from the War Department. the Re- 
clamation Service from the Interior De- 
partment, the office of the Supervising Ar- | 
chitect from the Treasury Department, | 
and the Bureau of Public Roads from)! 
the Department of Agriculture. | 


Recommended by President 


A recommendation for this centraliza- | 
tion of agencies was made in President 
Hoover’s annual message to Congress on 
Dec. 8. 

Senator La Follette issued a prepared 
statement in connection with the intro- 
duction of his bill. The statement fol- 
lows in full text: 

The emergency public works bill which 
I introduced last night proposes that the 
Federal Government shall make available 
$5,500,000,000 through the sale of pros- | 
perity bonds for the immediate expansion 
of public works by the Federal, State and 
local governments. Administration of the 
emergency fiind is placed in the hands of 
an administrator of Public Works, who is | 
also given permanent control over the | 
more important Federal construction ac- 
tivities. 





Cites Unemployment 


We are facing a grave national emer- 
gency. This is the third Winter of un- | 
employment. At least 7,000,000 men and 
women are out of work. At least 5,000,000 
more are working on part time. Pro- 
Jonged continuance of present economic 
trends threatens the solvency of large 
numbers of the surviving banking insti- 
tutions, insurance companies, savings 
banks and railroads, as well as the indus- 
trial Corporations. Drastic measures are 
necessary to prevent national paralysis. 

The measures proposed by the Admin- 
istration are merely attempts to keep us 
from slipping deeper into the depression 
and offer no hope of raising commodity 
and security prices, which must be 
achieved if we are to bring about quick 
recovery. The public works expansion 
proposed by the bill introduced today em- 
bodies the only emergency program which 
can be adopted without a long political 
controversy. It is urgent, therefore, that 
it should receive the immediate considera- 
tion of Congress. 

The best estimates indicate that ex- 
penditure of $5,500,000,000 for construction 
would give jobs to 1.500.000 of the un- 
employed directly. At least twice the 
number employed directly would be given 
work indirectly, in the industries supply- 
ing materials and in the production of 
consumers’ goods for those whose pur- 
chasing power is restored. 

Stimulus to Production 

A well-balanced public works program | 
of this size will stimulate production all 
along the line, and will bring about the 
recovery of commodity prices from the 
disastrous:y low levels to which they have 
fallen. Commodity prices Will be stimu- 
lated from two directions. They will re- 
spond directly to the immediate demand 
for finished and semifinished products. 
The flotation of the bond issue, if properly 
handled, will contribute stil further to off- 
set the disastrous process of deflation now 
under way. 

Pressure on commodity prices to force 
them upward will immediately change the 
entire psychology of the consumer. Mer- 
chants will be encouggged to restock their 
depleted shelves. Consumers will purchase 
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ie Wessel in Navy 
Will Miss Christmas 


‘Ramapo’ to Cross International 


Date Line on Dec 24 


One ship in me United States Navy will 
have no Christmas Day, according to a} 
statement by the Navy Department | 
Dec. 23. | 

That vessel is the “Ramapo” which will 
cross the 180th meridian on Dec. 24, which | 
immediately dates her log Dec. 26, losing 
one whole day, which, in this instance is 
Christmas Day, according to the state- 
ment. The 180th meridian runs just west 
of the Hawaiian Islands. 

The Department's statement 
full text: 

The following dispatch was received in 
the Navy Department today by Admiral | 
William V. Pratt, Chief of Naval Opera- 
tions, from Capt. C. B. Mayo, command- 
ing the Navy oiler “Ramapo,” which sailed 
trom San Pedro Dec. 9 and is scheduled to 
arrive at Manila Jan. 8: 

“Merry Christmas to the admiral from 
the only ship in the Navy that will have 
no Christmas Day. Crossing the 180th 
meridian Dec. 24.” | 

The “Ramapo,” by crossing the 180th} 
meridian Dec. 24, immediately dates her | 
log Dec. 26, losing one whole day which, 
in this instance, is Christmas Day, in 
crossing the international date line. 


follows in 


;000 persons, most of them in the retail 


| amounted to $5,134,138,160, it was pointed | d 
| Stores, with sales totalling $50,033,850,792. 
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The United 


Retail and Wholesale Trades 
Employing 7,500,000 Persons Denied Recognition 





y Rolls for 


A Year Aggregate Eight Billions 





‘MHE retail and wholesale trades of the 


country normally employ nearly 7,500,- 


field, according to a statement Dec. 23 by 
the Bureau of the Census, Department of 
Commerce. Only 1,607,704 persons are 
paid employes in the wholesale trade. 


Wages, salaries and commissions to 
wholesale employes aggregated $3,015,109,- 
766 in 1929, and those for retail workers 


out. The average weekly pay roll in the 
wholesale business was about $57,932,880, 
and in the retail establishments, $98,- 
733,000. 


Total for Both Lines 
The statement follows int full text: 


A total of nearly 7,500,000 people nor- 
mally are engaged in the retail and whole- 
sale trade. The number engaged in re- 
tailing includes 3,769,000 full-time em- 
ployes, 565,000 part-time employes and ap- 
proximately 1,470,000 proprietors. 

The total number of paid employes in 
the wholesale trade is 1,607,704, of which 
65,432 are salaried executives; 358,446 
salesmen, and 1,183,826 office, warehouse 
and other employes. 

Employes in wholesale trade were paid 
$3,015,109,766 in salaries, wages and com- 
teissions during 1929, and those in the! 
retail trade received $5,134,138,160, the 
latter figure including the pay of part- 
time employes, or employes working only 
a part of the normal day or normal week. | 
The wage figures do noi include com- 





y 
Advocated as Start 


In Balancing Budget 


Senator Borah Proposes All 
Higher Salaries, Including 
Congress but Excepting 
Judges, Be Reduced 


Hope for a balanced Federal budget lies 
through the medium of curtailed expendi- 
tures, rather than by additional taxation, 
according to an opinion stated orally, Dec. 
23, by Senator Borah (Rep.), of Idaho, 
who advocated that a start be made by re- 
ducing Federal salaries. 


The Senator advocated including all, 


salaries above $2,000 or $2,500 and that 
the reduction be 10 per cent. The pro- 
posal, he added, should inczude House and 
Senate members and every other person 
on the Federal pay roll excepting, of 
course, the Federal judiciary, whose rate of 
pay is prohibited by the Constitution 
from being reduced. 
Must Balance Budget 


“The most important thing to do at this 
time,” said Senator Borah, “is to balance 
the budget. It can’t be done by taxation. 
We must curtail expenses. 

“I’m in favor of making a start in that 
direction with Federal salaries, taking 
those above $2,000 or $2,500 as the lowest 
level. It ought to be done. 

“Certainly, the members of Congress— 
the Representatives and the Senators—are 
receiving more than 10 per cent now than 
before because the dollar is worth more. 
And that is true everywhere.” 

Senator Borah said he was unaware of 
the basis upon which Senator Harrison 
(Dem.), of Mississippi, proposed to curtail 
Federal appropriations for the fiscal year 
of 1933 by $300,000,000, as proposed in his 
resolution presented Dec. 22. The Mis- 
sissippi Senator presented the resolution 
without comment, and requested that it 
lie on the table awaiting his further mo- 
tion, 

Voluntary Reductions 

Senator Borah explained that in the 
case of the Federal judges any reduction 
they would take would have to be of a vol- 
untary character. In so far as his plan 
is concerned, the branch of the Govern- 
ment would receive no consideration, he 
said, adding that it was a wise provision 
that judges’ salaries should be exempted 
from any legislative effect in the way of 
reductions. 

The Idaho Senator is considering the 
advisability of having the Federal pay- 
roll total compiled because, until such fig- 
ures are available in detail, it will be im- 
possible to know how much can be saved 
by a salary reduction as he advocated. 

“I am only sure of this,” he continued, 
“and it is that such a reduction is prac- 
ticable. It will result in a substantial 
saving, and we are faced with the neces- 
sity of making savings wherever we can.” 


| duplications of sales in the wholesale trade | 


tion to the retailer. 


|of the Census of Distribution, a wholesale 


;ments engaged in the purchase, sale or 


| ers, 


pensation 
proprietors. 


or drawing accounts of the 


WASHINGTON, THURSDAY, DECEMBER 24, 1931 


Salvador’s Regime 


| Definite Stand Taken Against 


Revolutionists by This 
Government 
HE United States has taken a definite 


stand against the recognition of the 
new revolutionary government in Salva- 


According to the distribution census the | G0r, according to information made avail- 


average weekly pay roil In the wholesale 
trade was about $57,982,880, while in the 
retail field it amounted to about $98,- 
733,000. 
Duplication of Sales 

There were 169,757 establishments in the 
wholesale field, with net sales totaling 
$69,490,771,331 in 1929, and 1,549,168 retail | 


Total sales in the two trades amounted to 
the staggering figure of $119,524,622,123. 
This total, however, inctudes considerable 


in that some commodities are handled | 
several times in the process of distribu- | 





The fact that the wholesale figures so 
greatly exceed retail totals may need a| 
word of explanation. For the purposes | 


establishment is any place of business 
where goods are soi:d at wholesale. In 
other words, wholesale trade, as defined 
for census purposes, embraces all establish- 


distribution of goods on a wholesale basis, 
for the foreign as well as the domestic 
market. 

In addition to wholesalers of the con- 
ventional type, the census covers whole- | 
salers rendering limited services, such as} 
desk jobbers and cash-and-carry whole- 
salers, and the whole range of organiza- | 
tions engaged in whotzesale trade or oper- 
ating on a wholesale basis, including brok- 
commission merchants, chain store 
warehouses, manufacturers’ sales branches, 
selling agents, etc. 

Many of these wholesale middlemen sell 
to other wholesalers which involves some 
duplication of sales in the wholesale trade 
sale totals. Equatly important is the large 
volume of sales by wholesalers to indus- 
trial consumers such as manufacturers, 
mines, Oil well companies, construction 
contractors and the like. When final fig- 





‘ures are published, it will be possible to 


segreagate industrial sales and sales of 
brokers and others who se%l to wholesale 
middlemen and thereby arrive at figures 
which have a more direct relation to re- 
tail sales. 


Navy Revises Rules 
On Penalizing Thefts’ 


Less Severe Punishment in 
Cases of Petty Pilfering | 
Ordered by Mr. Adams_ | 


| based upon 
| American 


| ments 


iA 


|corporation lay to 


able orally Dec. 23 at the Department of 
State. 

Opposition to the new government is 
the fact that the Central 
countries agreed under the 
treaties of 1923 not to recognize govern- 
which have come into power 
through force of arms. 

The governments of Costa Rica, Hon- 
duras and Guatemala have taken the 


| same stand as the United States and it is 


believed that Nicaragua will do likewise. 
The background of the American posi- 
tion on Salvador, as made available orally 


|at the Department of State, follows: 


By the General Treaty of Peace and 
Amity of 1923 the five Central American 
republics agreed that they would not rec- 


| ognize any other government which might 


come into power in any of the five repub- 
lics through a coup d’etat or a revolution 


9 
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Senate Group Votes 
‘To Report Measure 


On Emergency Credit 


Hearings by House Com- 


mittee After Holidays Is_ 


Planned, Says Speaker 


The subcommittee of the Senate Bank- 
ing and Currency Committee which has 
been conducting hearings on the bill (S. 
1), introduced by Senator Walcott (Rep.), 
ci Connecticut, to establish a reconstruc- 
tion finance corporation, voted Dec. 22 to 
report the bill out to the full Committee. 
number of amendments were recom- 
mended. 

Mr. Mellon Favors Bill 

Prompt enactment of the Walcott bill 
was urged by the Secretary of the Treas- 
ury, Andrew W. Mellon, in a letter re- 
ceived Dec. 23 by Senator Norbeck, of 
South Dakota, chairman of the Senate 
Committee on Banking and Currency. 

Mr. Norbeck said Mr. Mellon was anx- 


}ious that the measure should not encoun- 


ter more delay than was absolutely nec- 
essary. He wrote that the value of the 
some extent in its 
speedy creation. 

“The Secretary wrote me,” said Mr. Nor- 


| beck, “that the mere existence of such an 


Thievery and “petty pilfering committed | instrumentality furnished with adequate 


in the nature of boyish pranks” will be 
differentiated in the Naval Service in the 
future, according to a statement issued 
by the Navy Department Dec. 23. 

Charles Francis Adams, Secretary of the 
Navy, is responsible for this action, ac- 
cording to the statement, which explains 
that the Secretary has called attention 
to the fact that several court-martial cases 
have recently 
the Department in which men were | 
charged with theft where other treatment 
of the case would seem to be indicated, 


resources and enabled to deal with any 
weakness that may develop in our credit 
structure should have a reassuring effect 
on public confidence and be a stimulat- 
ing influence on the resumption of the 
normal flow of credit into channels of 


;}commerce and business.” 


The Secretary approved the general pro- 


visions of the bill, and in particular the} 
come to the attention of | Proposal to give the Interstate Commerce 
| Commission authority to pass on loans to} 


He 
to define 


railroads, according to Mr. Norbeck. 
also suggested an amendment 


since the Naval Digest states that a “thief | the institutions to be aided. 


should not be retained in the Naval Serv- 
ice. 
Letter to the Service 

The circular letter addressed by the 
Secretary of the Navy to the Naval Serv- 
ice follows in full text: 

The Naval Digest, which dates back to 
1894, states that a thief should not be re- 
tained in the Naval service. This policy 
has been in effect since that date. How- 
ever, several court martial cases have re- 
cently come to the attention of the De-| 
partment in which men were crarged with | 
theft where other treatment of the cases 
seem to be inidcated. 

To brand a minor for life as a thief,, 
with a bad conduct discharge, for such 
an offense, for example, as an isolated 
case of abstracting a package of cigarettes, 
or to discharge-a man with 10 year's 
service for such‘ian offense as taking a 
bottle of milk or a pie from the galley, 
is scarcely a defensible stand to take. 

The Department therefore desires: 

(a) That commanding officers do not} 
bring to trial by summary court martia? 
petty cases where it is evident that the 
accused is not at heart a thief; 

(b) That when it is considered desirable | 
or necessary to bring a case such as de- 
scribed in paragraph 2 to trial for theft, 
the convening authority should in addi- 
tion to the formal specifications of theft, 
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Temperatures Above Average 


Continue as Winter Arrives 


LLOWING record high average 

temperatures over the eastern half 
of the United States during the three 
Autumn months, temperatures moved 
still farther above normal during the 
early weeks of December, and the morn- 
ing of Dec. 23, following the official 
first day of Winter, has brought an- 
other increase over the previous high 
December levels, according to informa- 
tion given orally Dec. 23 at the United 
States Weather Bureau. 

The entire year 1931 almost certainly 
will show record high average tempera- 
tures for much of the country, and a 
new record is highly probable for the 
whole United States, J. B. Kincer, Chief 
of the Division of Agricultural Meteor- 
ology, stated orally. The following ad- 
ditional information was provided: 

Temperatures the morning of Dec. 23 
were about 20 degrees above normal 
over practically all the eastern half of 
the United States except the Florida 
peninsula. Average temperatures for 
the date over much of this region ranged 
from 23 to 40 degrees. so in many cases 
the excessive warmth has prevented 
normally freezing weather. There was 
no prospect of definitely cogler weather 
in the eastern States. 

Three of the four seasons to date 
this year have had average tempera- 
tures far above normal for most of the 
country. Last Winter averages ranged 


normal, 
normal 
in the 
norma] 
center- 


as high as 16 degrees above 
and there were excesses above 
practically everywhere except 
most southerly States, where 
warmth prevailed, and a region 
ing around Salt Lake City. 

Spring was above normal in tempera- 
ture in the northern third of the coun- 
try, but was cool in the southern two- 
thirds. 

Except for normal temperatures in 
the extreme South, Summer was far 
above normal everywhere. 

The three Fall months showed high 
temperatures over nearly all the terri- 
tory east of the Rocky Mountains. A 
study by the Bureau for this period 
shows that of 32 weather stations scat- 
tered over this region 32 had the high- 
est average temperatures on record tor 
the entire Fall. These stations are at 
Atlanta, Ga.; Chicago, Il. 


Dubuque, Iowa; Escanaba, Mich.; Hous- | 


ton, Tex.: Indianapolis, Ind.; Kansas 
City, Mo.; Memphis, Tenn.; Montgom- 
ery, Ala.; Moorhead, Minn.; Nashville, 


Cleveland, | 
Ohio; Des Moines, Iowa; Detroit, Mich.; | 


| pleted hearings on the measure and 


The Senate subcommittee has 
agreed on the form of legislation which it 
will report to the full committee. The 
present plan of the subcommittee, Chair- 
man Walcott stated, is to withhold the 
nature of changes until the full Committee 
considers the subject when the Senate re- 
convenes Jan. 4. 

The proposal will be an outstanding 
measure for attention when Congress re- 
convenes Jan. 4 Speaker Garner (Dem.), 
of Uvalde, Tex., and Representative Strong 
(Rep.), of Blue Rapids, Kans., sponsor of 
the House measure (H. R. 5060) stated 
crally Dec. 23. The proposed legislation 
is before committees in both Houses of 
Congress. 

Plan in House Group 

Speaker Garner said that he understood 
the chairman of the Banking and Cur- 
rency Committee, Representative Steagall 


| (Dem.), of Ozark, Ala., plans immediate 
;resumption of hearings in the Committee 


as soon as Members reassemble after the 
holiday recess. The Governor of the Fed- 


|eral Reserve Board, Eugene Meyer, al- 


ready has given his testimony on this 


[Continued on Page 8, Column 7.) 
Foreigners Seeking 
London Factory Sites 


Economie Conditions Attract 
Continental Industries 


Real estate agents of London are re- 
ceiving a great many inquiries for factory 
sites from American, French, German, 
Swiss and Czechoslovakia manufacturers, 


| according to a report from the consular 
| Offices there made public by the Com- 





Tenn.; New York City; Oklahoma City. | 


Okla.; Omaha, Nebr.; Philadelphia, Pa.; 
Raleigh, N. C.; St. Louis, Mo.; St. Paul, 


Minn., and Washington, D. C. | 


Since the record Fall temperatures, 
computed to Dec. 1, the departures 
above normal have become even greater, 
culminating in the heavy excess re- 
corded as Winter opened. 


merce Department. 
The London Chamber of Commerce, it 


is reported, received so many inquiries for | 


such sites and factories that it appealed 


to town clerks and development commit- | 
forward particulars of suitable | 
| 


tees to 
properties in their areas. 


Changing economic conditions which re- | 


act favorably to the manufacturer operat- 


ing in England are said to be the factor | 


behind the increased inquiries for sites and 


| factories.—Issued by the Department of 


Commerce. 


Covernment 


Holiday 


AS THE UNITED STATES 


DAILY is not published 


on Government holidays, 
there will be no issue on 


December 25. 





com- | 
is | 





Increased Capital | 
For Farm Banks | 
Urged at Hearing | 


Defaults on Installments on) 
Mortgages May 
Federal System, 
Committee Is Told 


‘Total Delinquencies 
Placed at 113 Million 


Senate 





| Representatives of Grange and 
Farm Bureau _ Federation 
Favor Appropriation of 100 
Million Additional Funds 


Delinquent installments on farm mort- 
gages held by the Federal Farm Loan 
banks, now amounting to about $113,000,- 
000, are increasing at a rate that war- 
rants the granting of more capital to 
avoid possible impairment of the bank 
system, a subcommittee of the Senate 
Committee on Banking and Currency was 
told by witnesses ai a hearing, Dec. 23, on 
legislation to provide additional money. 

M. Paul Bestor, Farm Loan Commis- 
sioner, testified as to the increasing num- 
| ber of defaults on installments, which he 
| Said now aggregate 23.5 per cent of the 
installments, where a year ago the amount 
was 10.1 per cent. The Committee was 


banking house, that there was no practica- 
ble way to get the necessary funds except 
through governmental appropriations, be- 
cause of market conditions surrounding 
securities. 


Farm Organizations Represented 


Farm organizations were represented at 
the hearing by Frederick Brenckman of 
the National Grange; Chester H. Gray of 
the American Farm Bureau Federation, 
and W. B. Doak of the National Farmers’ 
Union. 


appropriation of $100,000,000 for new cap- 
ital for the farm loan banks, but were 
not satisfied with some of its details. Mr. 
Doak expressed the hope that some legis- 
| lation would be enacted to help farmers 





| ; 
whose lands are being foreclosed under | 


| mortgage. 

| The Committee concluded its hearing 
| after the testimony of these five witnesses 
— to the task of drafting 

a bill. 

Senator Carey (Rep.), of Wyoming, sub- 
committee chairman, said he expected 
several days would be required to reach 
an- agreement as to details of legislation 
which the Committee will be prepared to 
| support. 

Passage of the House bill with its pro- 
vision for increasing the capital of the 
banks by $100,000,000 through purchase by 
the Treasury of that amount of shares of 
stock was urged before the Committee 
by Mr. Bestor as a legislative enactment 
that would safeguard the future. 

Increased Delinquencies Shown 

Mr. Bestor told the Committee that the 
records of the system show an increase 
from 10.1 per cent to 23.5 per cent in the 
number of delinquencies in the year ended 
jlast month. While he described this as 
serious, he felt that the Government 
should be gratified that it was not greater 
under present conditions. 

“It is an excellent showing under the 
circumstances,” he continued, “that more 
; than 76 per cent of our loans remain in 
good standing. Nevertheless, with 23 per 
cent of our loans delinquent, it seems to 
me to be imperative that provision be 
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Woman Member Named 
To Geneva Delegation 


President Hoover, it was announced at 
the White House Dec. 23, has appointed 
Miss Mary E. Woolley, president of Mount 
Holyoke College of Massachusetts, as the 
woman member of the American delega- 
tion to the General Disarmament Confer- 
ence of the League of Nations at Geneva 
Feb. 2. 

The other members of the American 
delegation thus far announced by the 
White House are Brig. Gen. Charles G. 
Dawes, American Ambassador to Great 
Britain, who will head the delegation, and 
Senator Swanson (Dem.), of Virginia. 

According to information made avail- 
able at the White House, Miss Woolley 
was born at South Norwalk, Conn., in 
July, 1863. She has been an educator and 
teacher since 1886. For a number of years 
Miss Woolley, it was said, has been ac- 





tively identified with organizations of 
women interested in furthering world 
peace. 


; a | told by B. H. Griswold Jr., of a Baltimore | 
Immediate Resumption of | 


The first two supported the provi- | 


sion of the bill (H. R. 6172) providing an | credit liquidation by member banks and | 


|to gold shipments coming largely from | 





Impair Tenn., chairman of the House Committee | 


| offensive programs. 


| 





|stered somewhat as the year closes and 


; Summary 
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!and coa: mines, 


Entered as Second Class Matter at 
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Exhaustive Inquiry 


On Radio Planned 


ED | 


House Committee Will Take Up 
Broadcast Problems After 
Holiday Recess 





LANS have been formulated by Repre- | 

sentative Davis (Dem.), of Tullahoma, 
on Merchant Marine and Shipping, for 
a thorough inquiry into the whole sub-| 
ject of radio, he stated orally Dec. 23. nol 
said attention will be given to the shipping 
situation, particularly in respect to the | 
financial condition of some of the steam- | 
ship companies and postal contracts. 

Mr. Davis said the Committee will meet 
soon after Congress reconvenes and will 
investigate broadcasting. He said there | 
are many problems involved in the present 
radio situation, including the question of 
domination of the big chain systems to 
the detriment of lesser interests, sugges- 
tions of allocations of specific periods to | 
education, agriculture or other subjects, 
curbing of advertising in broadcasting and | 





\ 
He said he has not yet formulated a} 
plan for the inquiry into the subject but | 


}that the members of the Committee will | 
|study these problems and have hearings Dec. 23, of legislation to that end, 16 for- 
|before there is any final legislative pro-| ign nations were relieved from making 


gram formulated. | 
| 


Reserve Bank Credit | 
Shows Decline for | 
Six Weeks’ Period 


Gold Imports and Further 
Liquidation of Member 
Bank Credit Are Partly 
Responsible, Says Board 





While production and employment de- 


/clined more rapidly than usual during! 
November, outstanding Federal reserve | 
bank credit contracted in response to} 


Japan and amounting to $100,000,000, ac- | 
cording to the survey of general business 
and financial conditions based upon sta- | 
tistics for November and December, issued 
Dec. 23, by the Federal Reserve Board. 

Demands for currency which were stim- | 
vlated by recent bank failures in New 
England already have begun to return to} 
normal, according to the survey. Having 
increased almost “steadily since October, 
1930, the demand for money fell off during 
the last weeks in November and showed 
less than its seasonal increase as the holi- 
‘days ‘“pproaehed, the survey says. 


Auto Output Bolstered 


Automobile production has been bol- 
has maintained its gains; petroleum is 
another product the output of which has | 
increased, the survey shows. The official 
of the survey follows in full 
text: 

Industrial activity and factory employ- | 
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Debt Suspension 
Averted Collapse, 
Says Mr. Hoover 


In Signing Resolution, He 
Says America Has Given 
Europe an Opportunity 


To Work Out Problems 


‘Describes Benefits 


Resulting From Plan 


Secretary Stimson Defends the 
Constitutional Authority of 
President to Initiate More 
atorium on Payments 





With the approval by President Hoover, 


payments on the debts to the United 
States during the fiscal year ending June 


30, 1932. The amount involved is $252,- 
566,803. 
In approving the measure, the Presi- 


dent issued a statement in which he ex- 
pressed gratification at the support it 
received in Congress and said that the 
postponement of the payment of the debts 
had “averted a catastrophe, the effects of 
which would have reached to the United 
States and would have caused the Amer- 
ican people a loss of many times the 
amount involved.” 

The statement follows in full text: 

“T have signed the Act authorizing the 
foreign debt postponement for one year. 
I am gratified at the support it received 
in the Congress as indicated by the ap- 
proval ‘(including those absent yet who 
expressed their views) of 79 Senators as 
against 15 opposed, and the approval of 
317 Members of the House of Representa- 
tives as against 100 opposed. It is further 
gratifying that both political parties 
strongly supported this proposal. 

“Averted Catastrophe” 


“The suggestion of our Government for 
the year’s postponement of intergovern- 
mental debts among all principal nations 
of which ours is only a part, averted a 
catastrophe, the effecis of which would 
|have reached to the United States and 
woud have caused the American people a 
|loss of many times the amount involved. 
| No part of the debt owing to us has been 
cancelled or reduced; the postponed 
amounts are repayable over a period of 
about 10 years with interest at 4 per cent, 

“In saving, the -collapse-of Germany by 
the year’s postponement the American 
| people have done something greater than 
the dollars and cents gained from the 
maintenance of our agricultural markets, 
the prevention of panic and unlimited 
losses. They have contributed to maintain 
courage and hope in the German nation, 
to give opportunity for the other Euro- 
pean countries to work out their problems. 


Mr. Stimson’s Statement 





ment declined further from October to 
November, reflecting in part the usual | 
seasonal tendencies. Continued gold im- 
ports and further reduction in member | 
bank reserve requirements during Novem- | 
ber and the first half of December were | 
reflected in a considerable dectine in the] 
outstanding volume of reserve’ bank/ 
credit. 
Production Declines | 
Production and employment.—In No- 
vember industrial production showed a 
somewhat larger decrease than is usual at} 
this season, and the Board's seasonally 
adjusted index declined from 73 to 72 per 
cent of the 1923-1925 average. Activity | 
at woolen mills, lumber mills, 
while daily average out- 
put at steel mills increased and 
volume of automobile production showed 
less than tne usual seasonal de- 
cline from the low level of October. 
The November increase in steel _ pro- 
duction was followed by a_ consider- 
able decline in the first three weeks of 
December. Output of petroleum increased 
further in November to a ‘evel slightly 
lower than that prevailing last Summer 
before output was sharply curtailed. 
Building Awards Lower 
Volume of employment in most manu- 
facturing industries declined by more than 
seasonal amount between the middle of 
October and the middle of November. Re- 
ductions were particularly large in the 
wearing apparel, leather, and_ building 
materials industries, while in the automo- 
bile and tire industries declines were} 
smalier than usual at this season. | 
The value of building contracts awarded, 
as reported by the F. W. Dodge Corpo- 
ration, has declined further in recent 
months and a preliminary estimate of the | 
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Changes in Teacher Personnel 
More Rapid in Rural Sections 


| HE rapid change in teacher personnel 
in rural areas of the United States 
| constitues a serious educational prob- 
lem, Dr. G. C. Gamble, research con- 
| sultant for the National Survey of the 
Education of Teachers, stated orally Dec 
23 at the Federal Office of Education. 
Of every five elementary teachers em- 
ployed in sparsely settled areas, it is 
| necessary to select two new ones an- 
compiled by the 
| investigating committee disclose, Dr. 
i-Gamble explained. Cities of cver 100,- 
000 population afford a sharp contrast. 
| 
| 


| nually, statistics just 


In 1930-1931, thére was only one new 
elementary teacher for every 20 em- 
ployed. This situation shows a high 
decree of stabilization, Dr. Gamble as- 
The following additional infor- 
of 


serted 
mation on the fluctuation 
was supplied: 

The survey has just tabulated returns 


teachers 


| from data for the year 1930-1931 in- 
| volving 244,647 elementary teachers, 36.- 
251 junior high school teachers, and 
84,882 senior high school teachers. The 


purpose of the inquiry was to ascertain 
what are the reasons creating a demand 
for new teachers. The term “new” is 
applied to any teacher who holds a posi- 
tion in her present school system for 
the first time. 

The demand for new elementary school 
teachers is specifically associated with 


In areas sparsely settled, the school ad- 
ministrator in 1930-31 found it neces- 
sary to select two new elementary school 
teachers for every five teachers em- 
ployed in one and two teacher schools 
in the open country, and three new 
teachers for every 11 elementary school 
teachers employed in villages of less 
than 2,500, or in three or more teacher 
schools in the open country. 


In cities of 2,500 to 10,000 population, | 
only one out of every six elementary 
school teachers was holding her present 
position for the first year. In cities of 
10,000 to 100,000 population, only one out | 
of every 10 was new. In cities of over | 
100,000 population, there was only one | 
new elementary teacher for every 20 
employed, showing a high degree of 
stabilization, 

The greater cause of the rapid turn- 
over of teachers in the elementary, 
junior high schools arises from the fact 
that the predecessor of the new teacher 


goes elsewhere in the,State to teach. | 
For example, 42.2 per cent of the new 
elementary teachers listed this as the 


reason for their selection, 28 per cent of 
the new junior high school teachers, | 
and 33.3 per cent of the senior high 
school teachers. 

Marriage constituted the next single 


demand of importance. The demand for 


| 
the social factor “size of population.” 








[Continued on Page 6, Column 1.] 


| rations 


| fice dropped 


| the last 


The authority exercised by President 
Hoover in declaring a one year postpone- 
ment of foreign debt payments due the 
United States was no different from his 
authority “exercised every day in the ne- 
gotiations of treaties and international 
conventions,” the Secretary of State, Henry 
L. Stimson, stated Dec. 23. His statement 
follows in fut] text: 

“I have been surprised that the Pres- 
ident’s power to suggest and negotiate a 
suspension of intergovernmental debts 
should have been questioned. 

“Under our system of government, the 
President is vested with the duty of ini- 
tiating all international treaties, under- 
standings or agreements. He holds in his 
hands the conduct of our relations with 
other countries. Such contracts as he 


| negotiates are subject to confirmation by 
}other branches of the 


Government; in 
the case of treaties to the consent and 
approval of the Senate; in the case of 
contracts affecting the national treasury 
or property to the approval of Congress, 
Consulted Leaders 

“From the very beginning last June of 
President Hoover's suggestion of an inter- 
governmental suspension of debts, he noti- 
fied the world that it must be subject to 
approyal by the Congress of the United 
States, and this restriction and reserva- 
tion has been reiterated throughout the 
negotiations. His authority to do what he 
has done in regard to the year of debt 
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Town of Santa Claus 
May Lose Postmark 


New Post Office Name Planned 
As Yule Receipts Drop 


The Post Office Department is seriously 
considering a plan to change the name 
of the post office at Santa Claus, Ind., it 
was stated orally at the Department 
Dec. 23. 

The question of the advisability of pro- 


| viding a new name was brought up bee 


cause the Department's extensive prepae- 
to handle more than 5,000,000 
pieces of mail at the office this Christmas 
went for naught when business at the of- 
far below expectations, it 
was explained. Estimates just released 
from the office predict that total receipts 
during the holiday season will not exceed 
$1,500, while the Department had expected 
more than $100,000. 

The following formation was made 
available: 

Santa Claus is a little town of about 300 
persons, isolated from rivers and railroads, 
A Rochester, N. Y., manufacturer had 
communicated with the Department this 
year regarding a plan to send out from 
the Santa Claus office 5,000,000 pieces of 
mail, in order that they might bear the 
“Santa Claus” postmark. 

The Department went to the trouble 
and expense of sending extra clerks to the 


| litle town, providing for special help to 


care for the outflow at large cities sure 
rounding the village, and sent two cancel- 
ling machines to the office to take care 
of the enormous volume expected. A€é 
minute, however, the manuface 
turer decided against the plan. 

The suggestion of a change is now bee 
ing given consideration by postal officials, 
who believe that such mistakes as that 
of this year may be avoided if Santa Claus 
exists no more. No new name has been 
suggested. 
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F facrcased Capital 

Ine apita 

; Bet PASC pit | By Chains Studied | 
For Farm Banks © died 


‘Annual Business in Gas and| 


’ Urged at Hearing | Electrical Goods Found 


To Be 191 Millions 

| (HAIN stores selling chiefly gas and| 

Defaults on Installments on C electrical household appliances re | 

s+ an annual business of around $191,500,000, | 

Mortgages May Impair according to a Census of Distribution 
Federal System, Senate 


statement made pudlic Dec. 23 by the De- | 
Committee Is Told 





‘Sale of A 








|partment of Commerce. 

| The 262 chains in the field operate 
|4,.472 retail establishments and employ 
more than 29,000 persons. The 154 chains 
|handling only electrical appliances ac- 
count for 60 per cent of the total sales, 
it was stated. The statement follows in| 
full text: 

Retail sales by chains sgilling household 
appliances primarily, anfount to about 
$191,500,000 annually, according to the 
Census of Distribution. There are 262 | 
chain systems in the household appliance 
field, operating 4,472 retail stores which | 
sll electrical or gas appliances or both; 
and their sales in 1929, the year on which 
‘the census figures are based, totaled $191,- 
547,403. 

These chain organizations employ 29,043 
persons to whom they pay $35,853,926 in 
salaries and wages. Rental value of their 
stores total $4,916,794; their other operat- 





[Continuca from Page 1.1 

ade for adequate protection of the 

nks’ capital in the future by making 
additions-to it as propesed here.” 

To the same effect’ was the testimony of 

. H. Griswold Jr., of Alexander Brown 
2 Sons, Baltimore, which Chairman Carey 
described as the banking house that 
headed the eryeicate that has. been float- 

g the securities of the Farm Lean Sys- 

m. 

Declares Earning Power Needed 

Mr. Griswold spid the greatest need of 
the system was a restored earning power. 
He explained that if the earning power 
was revived that would provide the neces- | 
sary confidence in the banks and their 
securities to insure marketability of their | 
bonds. He was of the opinion that suc- 
cessful flotation of the securities under 

esent conditions was unlikely, and said 
S response to an inquiry by Chairman 
Carey that he knew of no other way to 
royide the money than that proposed in 
he House bill. 

Chairman Carey laid before the Com- 
mittee a series of draft amendments by 
which an additional $25,000,000 would be 


| 
| 





| [Continued on Page 9, Column 7.) | 


Business Conditions | 


Are Still Depressed 


ppliances Reserve Credit 


THURSDAY, DECEMBER 24, 1931— 





Shows -Decline 





Responsible, Says Board 


[Continued from Page 1.1 


| Board’s seasonally adjusted index for the 
last quarter of 1931 is 49 per cent of the 
| 1923-1925 average, compared with 59 for 
the third quarter, 65 for the second quar- 
ter, and 79 for the first quarter of the 
|year; part of this decline in dollar volume 


refiects lower building costs. 


a year ago. z 
in the crops of cottgn, corn, Winter wheat 


unusually small. 
Freight Loagiings Decrease 
Distribution. — Commodity 


vember as in October, the volume Qo) 


that month. 





made available for use by the Farm Loan 
Board and banks for operations in lieu 
of installments on which the time of pay- 
ment had been extended. Coupled with 
this proposal was an amendment that 
would have a liberal policy declared as a| 
overnmental proposition in guiding the) 
as where the instaliments were delin- | 
quent. 
Text of Proposed Amendment 


“It ig declared to be the policy of the 
Government,” the proposed amendment 
reads, “that liberal treatment be accorded 
by the Federal land banks in granting ex- 
tensions of time in deserving cases for the 

ayment of installments required under 

he terms of mortgages securing loans 
made by such banks.” 

Mr. Griswold objected to the tenor of 
the proposal, and added also that even if) 
the suggestion were sound in his opinion | Butts at Tokyo. | 
he felt the sum to be proyided was inade-| Difficulty is anticipated in making year- 
quate. There is something like $113,000,000 | end settlements owing to the stringency 
Tepresented in delinquencies, and $25,000,- | in the money market, while the unemploy- 
000 would not cover that alone, without ment situation presents another serious 
reference to any others who would take problem. Laid-up shipping has increased 
advantage of the liberalized provision, ac- | reaching a total of 414,000 tons on Dec. 1. 
cording to the witness. 

Alternative methods were provided for | Budget Shows Deficit 
making the amount available and re-| i 
specting the use to be which the amount for the coming fiscal 
vould be gut. Two amendments were | Pe tien, higher duties, or loan issues 
sratted (2 8 form Wat would appropriate Budget estimates place expenditures at 


eo fae cone. wear e third 1,479,800,000 yen and revenues at 1,307,800,- 
draft would make the fund available as | 900 yen. 
an outright appropriation without pro-| Statistical data for November indicates 
vision for repayment. |a further drop in commodity prices, the 
Requested by Senators index number of wholesale prices drop- 

These amendments were drafted, ac-| ping to 147 from 149.6 in October, and a 
cording to Senator Barkley (Dem.), of: decline in bank clearings to 3,460,000,000 | 
Kentucky, at the request of a “group of| yen from 3,720,000,000 yen in October. 
Senators.” The Senate’s legislative draft-| Sales of automotive vehicles, particu- | 
ing service was instructed to prepare them | larly commercial vehicles, showed slight 
in alternative form after the “group of improvement in November. 
Senators” held a conference on the sub-| 
ject Dec. 22, Senator Barkley said. | pressed, with imports of Indian pig iron | 
ten, Corer wee — by oo a offering severe compctition. 

o at there should be no attempt to! Textile Industries Depressed 
“ ” = 

allot or apportion” the $100,000,000 sum.) ottun yarn and textile industries were 
Senator Btelwer (Rep.), of Oregon, called | ¢urther depressed owing to the Chinese 
attention to the fact that there were sev-| poycott and British competition. Stocks 
eral bills pending in the Senate to make! have increased rapidly, but not danger- 
edditional, funis available for the Farm | ously. ' . 

n Banks. Some provide specified sums| November cement production totaled 
for each bank while others, as does the | 998900 tons, with aunt slightly below the 
ny bill, autheree the appropriation in| previous months 
ump sum. The witness declared the ar-| Stocks of sulphate of ammonia are large 
gument lies in favor of the lump sum. | with prices low. The Government has ane 

In the first place,” he said, “the farm | nounced an additional purchase of 1,500,- 
Joan banks are jointly and severally liable.|999 koku of rice. (1 koku equals 5.12. 
They operate in a way as a unity. The| pushels.) The rice market is weak despite 
instant that you begin to apportion or| the smaller crop. F 
allot the funds to particular banks or di-| ‘The silk market was weaker at the end 
vide it so that no one bank may get more | of November.—Issued by the Department 
than another, at that instant you begin | o¢ Commerce 
te qualify the Government’s endorse-| —“ — ji 
ment of the banks | 

Opposes Allotment of Funds 
“Also, by apportionment, you might} 


Tn Japan, Says Attache 





| Money Market Stringency 
And Chinese Boycott Af-| 
fect Trade, Commerce 


Department Is Told | 


While there is some optimism in Ja-| 
pan over the long-term outlook for busi- | 
ness, since renewal of the gold embargo, 
on Dec. 13, immediate conditions are still 
| depressed, with higher tariffs in other 


|China adversely affecting export trade, | 


year is expected to 


| 





Tron and steel industry continued de- | 


== 
| the reserve shows a credit balance equal 


nt, J to the outstanding capital stock of the 
cause some bank to be limited in funds | association, favored action by administra- 


while another would have more available|tiye process rather than by legislati 
than it needed. The chief benefit of this| mandate. He said that this Sa 
legislation is to make the money avail-| not an integral part of the bill and could 
able where it is most needed, and an al-'| pe jeft out 
lotment by banks would destroy that pur- a 
pose to some extent.” | Questions Five-year Proposal 

Mr. Griswold told the Committee that,| Regarding the so-called moratorium sec- 
ir his opinion, the principle of the Fed- | tion, the American Farm Bureau Federa- 
eral farm loan and intermediate credit tion representative said that his organiza- 
bank systems “are as sound as a gold|tion has taken no action in this connec- 
cgllar.” ; : jtion and that he therefore was not au- 

Speaks in Opposition __ thorized to speak for it. He pointed out 

W. B. Doak, of Virginia, representing | however, that farm loan banks can grant 
the National Farmers Union, spoke a one-year moratorium under the present 
briefly in opposition to the bill. _ law, and asked what is to be gained by the 
SreenC? .ErOnenmne, yepronnting, ne | five-year proposal. 

ationa: Grange, discussing the use| Senator Carey stated, followit 
bill, expressed opposition to the 20 per | executive session, that tpe ae 2 leet 
cent reserve transfer provision and ques- | torium to borrowers from the Federal land 
tioned the wisdom of the amendment ex- | bank raises a grave question. He pointed 
tending the installment payments over | out that one of the main things is to keep 
five-year period. He aserted the farmers \up the credit of these banks so that theeie 
would pe paying a high rate of interest | ponds will sell, and that a moratorium 
Wager ths. . would give noti ‘mers who cé 

“The idea is not workable and is not) that be - ne ro wee oe ae 
practicable,” Mr. Brenckman told the cutting short the funds with which the| 
committee. “If there is a moratorium On| hank could meet interest Sarma” ee 
farm loans, there is no reason these bor-| Gommittee adjourned until Dec. 26. when 
rowers from the Federal land banks should | on executive session will be held. M 7 
be singled out for treatment.” He asked | yey arfnounced » Mr. Ca- 
whether, if provisions of the present law, ~ ° 
are to be extended, it would not be wise 
to proyide that the borrowers at least | 
pay the interest so that the banks in turn 
may pay interest on their bonds. 

Appropriation Favored | 

Mr. Brenckman said the National) 
Grange favors the $100,000,000 appropria- | 
tion but questions some of the details of | 
the bill. He said he did not believe in| 
the provision to build up the reserves to| 
the extent of the stock outstanding. He} 
suggested instead a figure of about 50 
per cent. ! 

Chester Gray, representing the American 
Farm Bureau Federation, expressed favor 
for the $100,000,000 appropriation but 
urged care to avoid controversial details 
which might delay the bill. He said the 
amounts to be allocated to the various 
banks should not be specified in the bill 
because different banks have need of vary- | 
ing amounts. Repayments should not he | 

ade as repayments to the Government | 

t rather should be held in a revolving | 
fund for use in buying up Federal land | 
bank bonds in case they are not other- | 
wise taken, Mr. Gray stated. 


Suggests Nonholding Stock 

With this $100,000,000 appropriation for 
the Federal land banks, Mr. Gray sug- 
gested that the stock be nonholding. 
Otherwise, he asserted, the Federal Goy- 
ernment is given absolute sway over the 
farm loan system. 

It was pointed out by a representative 
of the Parm Loan Board, however, that 
under the original act, there is no au- 
thority for the Government to cast a vote 
for the directors and that no such au- 
thority would be given under the present) 

Li 
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Mr. Gray, speaking of the provision that 
farm associations shall carry to reserve 
unts semiannually the sum of not 
= than 20 per cent of net earnings until 





: ‘bank credit outstanding during the 
A deficit of 172,100,000 yen in the budget | reflected a growth of $100,000,000 in the|™ment of Panama, and the neutral com- 


; Smaller than four week earlier. 
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Wholesale prices—The general level of 
| wholesale prices remained practically un- 


changed from October to November, ac- 


| cording to the Bureau of Labor Statistics 


index; prices of grains, petroleum, and 


silver advanced, while thase of livestock 


and dairy priducts showed declines, partly 
of a seasonal character. Between the 
middle of November and the middle of 
December there were decreases in the 
prices of many leading commodities, in- 
cluding livestock, meats, grains, sugar, silk, 
and silver; during- this period prices of 
copper and rubber showed a decline, fol- 
lowed by a recovery. 

Bank credit— Volume of reserve bank 
credit outstanding declined during No- 


and averaged $360,000,000 less in the week 


seven weeks earlier. The decrease was in 


and holdings of United States Goyern- 
ment securities showed little change for 
the period. 
Currency Demand Less 
The decline in total volume of reserve 
period 


stock of monetary gold, largely through 
imports from Japan, and a continued re- 
duction in the reserve balances of member 


member bank credit. Demand for cur- 
rency declined during the last three weeks 
of November, and showed considerably 
less than the usual seasonal increase in 
the first half of December. After the mid- 
dle of December, however, bank suspen- 
sions in New England were followed by 


| Some increased withdrawals of currency, 


part of which has begun to return. 

Loans and investments of member 
hanks in leading cities continued to de- 
cline and on Dec. 9 were $370,000,000 
The de- 
crease was equally divided between the 
banks’ loans and their investments. De- 
posits of these banks, both demand and 
time, also showed a decrease, with a 
consequent reduction in required reserves. 
_ Money rates in the open market showed 
little change from the middle of November 
to the middle of December. Rates on 
prime commercial paper continued at 3% 
to 4 per cent, while rates on 90-day bank- 
ers’ acceptances advanced from 2% to 3 
per cent on Nov. 25. 


Navy Revises Regulations 





On Punishment of Thefts | 


[Continued from Page 1.] 
prefer an additional specification or speci- 


| fications covering other offenses that may 
such as breaking and} 
a detailed letter 


be appropriate, 
entering. In addition, 
to be filed with the accused's enlistment 
record is advisable for complete compre- 
hension years subsequent to the event; 


(c) That where the circumstances war-| 


rant, convening authorities charge a viola- 


|tion of ship or station order, unlawful! 
| possession of another’s clothing or bedding, | 
{or other appropriate specifications of a| 


Similar nature, rather than the formal 
specification of theft. 


(d) That the accused invariably be ad- 
| vised to avail himself of counsel and that | 


counsel be appointed if acceptable to the 
accused. In this connection particular at- 


tention is called to section 587, Naval | 


Courts and “oards. 


(e) That courts-martial are advised to 
order entery of a plea of not guilty, unless 
in a 


the accused determinedly persist 
plea of guitty. 


The Department desires to draw a sharp | 
distinction between theft and petty pil-| 
fering committed in the nature of boyish 
In the latter cases the charge of) 


pranks. 
theft should not be preferred. 


Population in New Zeland 


New Zealand's population, now 1,488,595. 


For Six Weeks 


Gold Imports and Further’ 
Liquidation of Member 
Bank Credit Are Partly 


Production of prin¢eipal crops in 1931 
was about 10 per cent larger than in 1930, 
according to the December crop report of 
the Department of Agriculture, while acre- 
age harvested was slightly smailer than 
There were large increases 


apples, and peaches, while the harvests of 


oats, barley, and rye were smaller than 
|last year; as in 1930 the hay crop was| 


Between Panama and 
America Will Meet 


Ambassador From Chile to| 
United States Appointed | 
Says 


distribution | 
continued at about the same rate in No- 


freight-car loadings showing a en 
decline, while sales at department stores 
increased by about the usual amount for 
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Telephone Service 


‘ 





Line With Greeting to 
Governor of Islands 





The first telephonic communication be 
| tween the United States and Hawaii wa 


from his office he greeted Governor Law 
rence M. Judd, at Honolulu, Dec. 23. 


tance o 
|by using a short-wave radio channe 


ning another 2,500 miles. 


| tended 


ple of Hawaii. 


|Christmas greetings to President Haover 


‘Claims Commission 





’ 


| 





Presiding Officer, 
Department of State 





and the United States wili meet April 1 


the Department of State announced Dec. 
23. The Ambassador of Chile, Miguel 
Cruchaga Tocornal, has been appointed 
chairman of the commission. 

The Department’s announcement fol- 
lows in full text: 


Chairman Chosen 
The governments of the United States 





countries and the continued boycott in| vember and the first half of December,! and Panama hive agreed upon Senor Don 


Miguel Cruchaga Tocornal, Chilean Am- 


according to Commercial Attache H. A.! ended Dec. 12 than ai its October peak /| bassador to the United States, as the neu- 


tral presiding commissioner on the Mixed 


; large part in the banks’ portfolig of ac-| Claims Commission under the convention 
ceptances, as discounts for member banks | signed between the United States and|—— 


Panama on July 28, 1926, and Senor Cru- 
chaga has consented to serye. 

The commission will consist of three 
members, one commissioner appointed by 
the Government of the United States, one 
commissioner appointed by the Govern- 


missioner. The two national members 
have not yet been appointed. 


Under the treaty, the Commission must 
banks, reflecting a further liquidation of | Convene the first of April and it is not 


expected that there will be any session 
of the Commission prior to that time. 
Exceptions to Claims 
The Arbitral Commission wi 
all unsettled diplomatic claims, except th 
Colon Fire Claims and claims falling under 
Article VI of the Panama Canal Treaty, 
which haye arisen since the independence 
of Panama was declared on Noy. 3, 1903, 
}as well as the claims of Panamanian citi- 
|zens against the United States. 
The Department of State in Washington 
is now engaged in the preparation of 
claims for presentation to the Commission. 


against the Government of Panama should 
communicate immediately with the De- 
partment of State, unless they have al- 
ready done so. The time for the prepara- 





| the terms of the Convention, all claims not 
| presented to the Commission shall be bar- 
|red from further consideration. 


‘Nominations Given 


Approyal by Senate 





C. L. Draper Is Confirmed as 
Power Board Member 


|night of Dec. 22 confirmed the nomina- 


|ney General. 


Also confirmed at that time were the 


in chief of the Coast Guard. 
| (Dem.), of Wyoming, for unanimous con- 
sent that the President be notified imme- 


nomination Senator Norris (Rep.), 


|the President in connection with nomina- 
tions to the Federal Power Commission 
that I think we had better let this nom- 
ination take its regular course. 
find it. out in some way.” 








Adulterated Butter Costs 
| Ohioans Two Millions 


increased 22,345 during the year ended 


March 31, 
merce.) 


1931. 











Foreign Relations—(P 1--c 4, 5, 7) 

(P 2--c 4) (P 3--e 4), 
Foreign Trade—(P 8--c¢ 2), 
Forestry—(P 10--c 6). 
Inland Waterways—(P 5--c 5), 
Insurance—(P 7--¢ 3, 6,7) (P 10--e 1), 
Iron and Steel—(P 10--c 3). 
Labor—(P 1--c 2) (P 4--c 1). 
National Defense—(P 1--c 1, 8) 

(P 2--¢ 5) (P 8--c 1). 
Patents—(P 6--c 1), 
Postal Service—(P 1--¢ 7). 
President’s Day—(P 3--ce 3). 
Prisons—(P 2--c 4). 
Public Health—(P 10--c 1), 
Public Utilities—(P 7%--e 1, 2, 6). 
Radio—(P 1--c 6) (P 3--c 3) (P 8--e 1). 
Railroads—(P 8--c 6). 
Retail Trade—(P 1--c 2) (P 2--¢ 2). 
State Finance—(P 2--c 4) (P 9--c 2), 
State Taxation—(P 6--e 2, 6). 
Taxation—(P 6--c 1, 4). 
Territories and Possessions—(P 2--c 4). 
Topical Survey—(P 10--c 3). 
Trade Marks—(P 6--c 1). 
Transportation—(P 8--c 6). 
Weather—(P 1--c 2) (P 4--e 7), 
Wholesale Trade—(P 1--c 2). 


(Department of Com- 


| CoLumBUs, Onto, Dec. 23. 


| Agriculture. 


ecuted and fined. 


|of 80 per cent. 
| tested showed only 
wrote the Governor. 





Christmas Paroles Given 


Montgomery, Ala., Dec. 23 


tences being suspended until Jan. 15. 


Sout 





h Carolina Governor 


Cotumsia, S. C., Dec. 23 
Governor Ibra C. Blackweod today pos 
poned the sale of $10,000,000 of 


the rates offered would not be satisfactory 
the Governor a&nounced. 


the sate. 





Fish Meal Production 
By new processes, fish meal i 
;duced in 1'2 hours, instead 


10. 
| Partment of Commerce. 


To Hawaii Opened 


Secretary Wilbur Inaugurates 


formally inaugurated by Dr. Ray Lyman | 
| Wilbur, Secretary of the Interior, when | 


The communication between the two 
capitals was by means of wires between 
Washington and San Francisco, a dis- 
over 3,000 miles, and thereafter 


through the air from the latter city, span- | 


Secretary Wilbur, who is responsible for | 
the administration of the affairs of the 
Islands, congratulated Governor Judd on 
ithis new avenue of communication, com- 
jmented ‘on harbor improvements, and ex- 
eetings to the officials and peo- 
On behalf of the people 
of the Islands the Governor extended 


The claims commission between Panama 


to consider claims of citizens of Panama 
and America against their governments, 


Any persons having diplomatic claims 


tion of the claims is limited, and, under 


The Senate in open executive session the|able than the caliber 


tion of Claude L. Draper of Wyoming to 
be a member of the Federal Power Com- 
mission and the nomination of Roy St. 
Lewis of Oklahoma to be Assistant Attor- | 


nominations of James Alger Fee to be! 
district judge of the district of Oregon, | 
John T. Barrett of Massachusetts to be | 
;marshal of the Canal Zone, and Robert | 
BK. Adams of Massachusetts to be engineer | 


Upon a request by Senator Kendrick | 


| Clately of the confirmation of Mr. Draper's | 
of 
Nebraska, objected, stating that “we have |? 
had so much difficulty about notifying 


He will 


Adulteration of butter sold in Ohio has 
| cost Ohio consumers more than $2,000,000 | 
| annually in recent years, Governor George 
White has been informed in a letter from 
| W. D. Leech, chief of the division of foods 
and dairies of the State Department of 


The letter disclosed that a campaign 
against butter adulteration is being con- 
ducted and that of 100 samples from as | 
many different dairies, tested in recent 
weeks, 56 were found to be adulterated. 
As @ result, 18 producers have been pros- 


Ohio law recuires a butter-fat content 


Some of the samples 
72 per cent, Mr. Leech | 


1,012 Alabama Prisoners 


Governor B. M. Miller has issued Christ- 
mas paroles to 1,012 prisoners, their sen- 


Defers Sale of Securities 


t- | future. 
Jar ma South | out at the Infantry School will tend ma- 
Carolina highway securities because he felt | teriajly toward redue‘ng the time required 


now pro- 
(De- 





1 








planes, and 


Mot 








The motorization of Army combat 


j trains, including rolling kitchens and field 
. consider trains because of the rapid discarding of 
animal power for motorized vehicles, is| 
recommended by Maj. Gen. Stephen O. | 
Fuqua, Chief of Infantry of the Army,| in 
| with the 


in his annual report to the Secretary of 
War for the fiscal year ended June 30, 
1931, just made public. 


pores in the United States is indicated, 


transportation for work and_ pleasure. 
“Animal day miles are limited as com- 
pared to motor day miles,” he said. “Op- 
erating and maintenance personnel are 
obtained readily for motofs, whereas, those 
for animals are becoming very scarce. 
Conduct of transportation under fire is 
a vital factor, and motors are not re- 
sponsive to factors that cause panic 
among animals.” 
An authorized summary of the report 
follows in full text: 
Projects Being Studied 
The following projects are considered 
most important and are, at present, re- 
ceiving study of the Chief of Infantry 
jand the various agencies at his disposal: 
| Semi-automatic shoulder rifles. hree 
|caliber .276 rifles haye been tested and the 
results are eminently satisfactory. Dur- 
ing the year, A caliber a rifle nae ais 
veloped which may be mo sir- 
Sie then 276. This rifle 
as the present 
The advantages 
caliber .30 semi- 
fle, thus maintain- 





weighs about the same 
Bpringheld caliber .30. 
o standardizing a. 
automatic shoulder ri 
ing a uniform small 
numerous and self-evident. 

Light machine gun. Experimentation 


in 
is being conducted. The Infantry 
that such a weapon is most desirable for 
its needs and every effort is being made 
by the Ordnance Department to develop 
such a gun. E : 
Tanks. The Christie tank pilot vehicle 
has been tested with results that are very 
ratifying to the Infantry. An order has 
| as placed for seven of these tanks and 
delivery is expected about the end of the 
resent calendar year. , A ' , 
Training. Combat practice is being 
given more consideration than formerly. 
Moterization Plans 
Motorigation. Motorization has 1 
the subject of much study and experi- 
mentation, The 34th Infantry, Fort 
tis, Va., has been the principal laboratory 
for this a se. 
opments in the industrial world, from year 





The transition from animal to motor} 


e states, in the vast increase in motor | 


arms caliper, are | 


US- | 





with a light machine gun, capable of be- | 
carried at all times by the Infantry, | 
elieves | 


+ 
| 
| 
| 


been | 


The automotive devel- | 


/to year, make it desirable that this ex-_ 


| perimentation continue. 

The United States is a motorized Na- 
|tion and animal power is being discarded 
|rapidly. An indication of this transition 
\is the vast increase in motor transporta- 
tion for work and pleasure. Animal day 


day miles. L 7 
personnel are obtained readily for motors, 


very scarce. Conduct of transportation 
under fire is a vital factor, and motors 
are not responsive to the factors that 
|cause panic among animals, | 
Modern motor transportation 
rates valuable military characteristics. Ex- 
| perience with 1918 models of motor trans- 
portation, if not considered with the per- 


unfounded atmosphere of impracticability 
|for any type of motor transportation for 
Infantry field and combat trains. he 

The Chief of Infantry is of the opinion 
{that combat trains, including rolling 
kitchens, and field trains should be mo- 
torized at the earliest practicable date. 

Drill Maneuvers 

Training, 
drill: During the past year considerable 
thought and study have been devoted to 
the subject of close and extended order 
drills. It is believed that it is possible 
to simplify the present drill by eliminating 
certain movements considered nonessen- 


tion to formations and movements used 
in the fleld, without detracting in any 
|way from the importance of the drill as a 
|form of disciplinary training, A form 
of drill which. meets the above require- 





miles are limited as compared to motor | 
Operating and maintenance | 


whereas, those for animals are becoming | 


; Hook-up of Airplane to Naval Airship 





Airplanes as an adjunct of airships of the dirigible type—such as the 
Los Angeles and the Akron—have been studied by the Department of the 
Navy and to some extent adopted into practice. ¢ 
with a garage within the hull with accommodations for a number of air- 
as facilities for launching and for landing on the airship 
by means of a hook-up. The possibilities of launching gliders from air- 
ships in flight has been demonstrated in tests conducted early in 1931. 
The airship Los Angeles, with an airplane hooked u 
shown above; in the lower illustration is shown an a 
the Los Angeles for a hook-up to the apparatus for the purpose with 
which the airship is equipped 


orization of Army Combat Trains 
Is Recommended by Chief of Infantry 


General Fuqua in Annual Report Reviews Transition From. 
Animal to Motor Power in Recent Years | 


| working in conjunction with the Air Corps 


| reached 


| been attained. 


| use of this impotrant weapon continues | 


incorpo- | 


formances of modern vehicles, create an | 


close and extended order | 


| 


| 
| 


tial and have the drill bear a closer rela- | 


ments is now being tested at the Infantry | 


School and will be submitted in the near 
Such a drill as has been worked 


,| for recruit training, and thus, in an emer- 


7 At the same gency, would be of vital importance. 
time he said a new date would be set for 


Antiaircraft Defense: Considerable 
progress has been made-in the study of 
methods to be used to warn infantry of 
the approach of hostile aircraft, and the 
| formations to be taken when directly at- 
tacked by such aircraft. } 
desired have the dual requirements of 
promoting efficiency in delivering antiair- 


| 


The formations | 


Herein, BernG 
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America Denies 
Recognition to 
Salvador Regime 





Definite Stand Against Revo- 
lutionary Government Is 
Taken in Accordance 


With Treaty of 1923 


[Continued from Page 1.) 

against a recognized government, so long 
as the freely elected representatives of the 
people had not constitutionally reorgan- 
ized the country. And even in such & 
case they obligated themselves not to 1ec- 
ognize the government if its president 
should have been a leader in the preced- 
ing revolution or related to such a leader 
by blood or marriage, or if he should have 
been a cabinet officer or held some high 
military command during the revolution 
or within the six months preceding the 
revolution. 

| In 1923 Secretary Hughes announced 
| that the United States in its future deal- 
j ings with the Central American republics 
| would follow out the same principle which 
| they had established in their treaty, and 
| Since that time we have consistently ad- 
| hered to this policy in respect to the Cen- 
| tral American republics. 

As concerns the present situation in 
| Salvador growing out of the recent revo- 
| lution in that country, it is clear that 
| the regime headed by General Martinez 
| is barred from recognition by the terms of 
| the 1923 treaty. It is clear, first, that 
| General Martinez has come into power 
through a revolution and that the coun- 
| try _has not been constitutionally reor- 
| ganized by the freely elected representa- 
jtives of the people; and, second, that 
}even in the event of such constitutional 
| recsganization General Martinez could not 
be recognized inasmuch as he he%d office 
| aS Minister of War up to a few days prior 
| to the outbreak of the revolution. 
| The Government of the United States 
| has consulted with the Central Ameri- 
| can governments, and in view of its pol- 
The Akron is equipped jicy of being guided in its dealings with 

the Central American states by the prin- 
ciples established in the 1923 treaty, it 
| has instructed the American Legation in 
|San Salvador accordingly. The Depart- 
ment of State is informed that the 
| Guatemalan, Honduran and Costa Rican 
| governments are supporting the 1923 treaty 
and will not recognize the present regime 
}in Salvador. While the Nicaraguan govern- 
=) ment has not yet stated its position there 
| is no reason to believe that it will not 
act in harmony with the other Central 
American states in an effort to make ef- 
fective the principzes established in the 
1923 treaty. 











below her hull is 
plane approaching 


ir 


fire completed the course, compared with 
90 per cent in 1929. 99.42 per cent of 
those completing the course qualified 
as second-class gunners or better in 
1930, against 99.32 per cent in 1929. In 
1930, 24 organizations qualified 100 per 
cent, as compared with 27 in 1929. 

(4) 37-mm and 3-inch trench mortar. 
| Howitzer organizations as a whole con- 
—— ae . high stand- 
units have conducted numerous exercises | 2 or ancrenty in the se of their 
during the past year, which have resulted | aun ues cee ph the 
in securing valuable information dealing course qualified ae 
problem involved. Military Schools 


Marksmanship Training Reserve Officers’ Training Corps: Th 
Marksmanship: Training in marks-| enrollment of the infantry? eoniie units 
manship for all weapons has reached a!|as of March 1, 1931, was 36,635 in the 
pa state of individual proficiency, re-| two basic classes and 5,551 in the twa 
sulting not only in an increase in the| advanced classes. Inspection reports re- 
total number en the rolls completing the| ceived on the Reserve Officers’ Training 
different courses, byt also in the number| Corps from the corps area commanders 
qualifying for additional compensation. indicate that the satisfactory standard 
(1) Rifle. It is gratifying to note that | of last year is being maintained. The re- 
during the year 1930, more than 90 per| port of the board of officers on the essen- 
cent of the total number on the rolls re-| tially military schools showed that 20 of 
quired to fire completed the course, and| the 28 schools inspected attained a rating 
nearly 97 per cent of those who com-| Of over 90 per cent, and were recom- 
pleted the course qualified as marksmen| mended to be rated as “honor military 
or better. So far as statistics are avail-| Schools.” 
able, this indicates that the infantry has| _Movement of tank school and board to 
a stage of proficiency in the| Fort Benning: The decision to move the 
use of the rifle which has never before| tank school from Fort George G. Meade, 
Md., to Fort Benning, Ga., was most 
gratifying to the Infantry. The tank is 
an Infantry weapon and its development 
should be viewed in the light of an aux- 
iliary to the foot soldier. With this in 
|mind cooperation and mutual understand- 
ing of the capabilities and limitations 
of the tank may be obtained more readily 
with the laboratories of the foot soldier 
and the tank on the same post. 
Furthermore, it is believed that the two 


[Continued on Page 3, Column 3.] 





craft fire and of reducing casualties to 
the minimum. * Infantry organizations 


(2) Automatic Rifle. Training in the| 
to improve. 88.78 per cent of those com- 
pleting the course qualified in the year 
1930, as compared with 84.14 per cent 
qualified in 1929. 

(3) Machine-gun. Due to betted coor- 
dination of training methods, machine- 
gun training throughout the service has 
shown marked improvement. During the 
year 1930, more than 91 per cent of the 
total number on the rolls required to 
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Federal Bureau of Public Works 


— 


Radio Stations 





Proposed by Senator La Follette Select Material, 





Would Administer Fund of $5,500,000,000 


Urged as Measure to Provide Jobs for 


Unemployed and Restore Prosperity 





[Continued fr 


millions of dollars worth of goods which 
they have not bought because of declining 


prices. 

The emergency public works program 
would directly affect basic industries which 
have suffered severely in the depression. 
Diversified public construction will require 
large amounts of structural and other 
iron and stee:, lumber, cement, brick, tile, 


glass, plumbing supplies, electrical equip- 
ment, and other building materials. 

These industries will in turn require | 
products from mines and quarries” and 
forests. The shipment of both finished 
and raw materials will do much to restore 
traffic on the railroads. 


Direct Benefit Seen 


For Basic Industries 

The wage and salary loss during the| 
daeanion 2 estimated at $18 000,000,000. 
Those dependent upon agriculture have 
had their purchasing power greatly re- 
duced. We must restore purchasing power 
to the consumers or the farms and in 
the cities if we are to revive industry 
and agriculture. ; 

The only way in which buying and pro- 
duction can be stimulated sufficiently is 
through the expenditure of huge sums 
by governmental authorities for public 
construction. y 3 

The workers employed directly and in- 
directly as a result of the public works 
program will be enabled to buy shoes, 
clothing, food and other consumers’ goods 
which they have been able to buy only 
in limited amounts, or not at all. Re- 
stored purchasing power and rising com- 
modity prices will enable consumers once 
more to purchase automobiles, radios, fur- 
niture, and other products. 

Farmers will benefit both through the 
restoration of demand for food and other 
products, and through the rise in agri- 
cultural commodity prices and like all 
other debtors they will benefit from a 
decrease in the purchasing power of the 
dollar resulting from rising commodity 
prices. 


Expected to Put Idle | 


Funds in Circulation | 


The bond issue will restore to circula- 
tion and use a large part of the funds 
now laying idle because of the reluctance 
of those who have savings and capital to 
invest in the present market. In lending 
money to the Federal Government, large 
and small investors are not faced with 
the difficulty of forecasting the hazards 
to which private enterprises are subject. 

They are certain that the bonds which 
they buy will be repaid. And, the cir- 
culation, through the channels of con- 
sumption and production, of the money 
expended directly will multiply several 
times the effect of the expenditures made 
in accordance with the bill. 

To assure the maximum economic ef- 
fectiveness and soundness of the program | 
it is provided that money shall be made 
available for a diversified list of works. 
The bill provides that consideration shall 
be given: 

1. The facility with which projects may 
be gotten under way at the earliest pos- | 
sible date. 

2. The amount of labor that will be em- 
ployed, directly or indirectly. ; 

3. The number and diversity of the in- 
dustries which will be affected, directly 
or indirectly, by the projects. 

4. The value of the projects to the eco- 


 Nomic and social welfare of the country. 


5. Economical administration of the 


work. 


Fund Is Divided 


Into Four Parts 

The bill accordingly divides the emer- 
gency fund into four parts. 

Approximately a tenth, or not more than 
$650,000,000, is to be used to expand con- 
struction by Federal agencies, including 
river and harbor and flood-control works; 
Federal public buildings, forest roads and 
trails, irrigation and reclamation works, 
and possibly other lesser projects. 

One billion dollars is set aside for addi- 
tional grants to aid State public works 
construction. The bill provides that the 
existing Federal-aid highway program 
sholl be largely expanded, and that the 
Federal Government may contribute half 
the cost up to a maximum of $100,000 
per mile. In adddition, the bill extends 
during the present emergency the princi- 
ple of Federal aid in three important di- 
rections: The construction of all highway 
bridges, the elimination of railroad grade 
crossings, and the elimination of impor- 
tant highway grade crossings. 

The greatest part of the emergency 
fund—up to $3,750,000,000—is made avail- 
able for loans to State and local authori- 
ties. They have in the past carried on 


90 per cent of public construction in the! 


United States, and their public works con- 
tain the greatest promise of expansion. 
The burdens which these authorities are 
already carrying not only make it difficult 
for them to enlarge their existing pro- 
grams, but have threatened the curtail- 
mant of the programs now under way. 
Credit conditions are so adverse that they 
cannot float a large bond issue. 

The bill provides for loans, both to 
match the Federal-aid grants, and to 
carry on other types of construction. The 
purposes for which the money thus made 
available may be used include (1) con- 
struction of Federal-aid highways, (2) 
construction of other State, county, and 


municipal highways, streets, and pave- 
ments, (3) construction of bridges, (4) 
water supply and sewerage works, (5) 


building of flying fields, exclusive of the 
purchase of land, (6) establishment of 
parks and playgrounds, exclusive of land 
purchases, ‘7) construction of schools and 
other public buildings, ‘8) elimination of 
grade crossings, and (9) building of fire 
prevention lanes and other forestry con- 
struction work. 


Interest Maximum 
Is Set at 5 Per Cent 


The bill provides that loans may be 
made for periods of not over 10 years, and 
at a rate of interest slightly higher than 
that paid out by the Federal Government, 
but not higher than 5 per cent. 

The fourth part of the fund is to be 
used to initiate types of construction 
which it is hoped will be taken up by pri- 
vate enterprise and continued beyond the 
period of the emergency. An amount of 
not over $100,000,000 is therefore set aside 
for loans, on somewhat longer terms, to 
limited dividend corporations organized 
for the purpose of constructing housing 
for the low income group. 

Full control over the approval of spe- 
cific emergency projects and proposals is 
vested in the Administrator of Public 
Works set up by the bill, subject to the 
requirement that loans to States, local 
governments, and limited-dividend cor- 
porations, must also be approved by an 
emergency finance board which is to con- 
sist of men having financial and banking 
experience. The board is to take into 





| 
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consideration the financial condition’ of | 


the borrower and the ability of the bor- 
rower to obtain funds at reasonable rates | 
irom other sources. | 


To prevent the continuance of expendi- | 
tures and the making of loans beyond the 
duration of the emergency the pill pro- 
vides for the termination of the emer- 
gency construction and the sale of bonds 
aS soon as industrial production, as meas- 
ured by the index computed by the Fed- 
eral Reserve Board, reaches the average 
of 1923 to 1925. 

In addition to the control over the 
emergency fund vested in fhe Adminis- 
trator of Public Works the bill proposes 
to transfer permanently to the Admin- | 
istration of Public Works the civil func- 
tions and activities now carried on by 
the Corps of Engineers of the Army, the 
Supervising Architect's Office, the Bureau 
of Public Roads and the Reclamation 





Service. These services are now scattered 
among the Departments of War, the’ 
Treasury, Agriculture and Interior. This 


is in harmony with the recommendation 
made by President Hoover in his annual 
message to Congress. The President con- 
tends that “great economies, sounder pol- 
icles, more effective coordination to em- 
ployment, and expedition in all construc- 
tion work” would result from such a con- 
solidation.” 


Coordination Declared 
To Be Essential 
Certainly the experience of the last two | 


years has shown that the expansion of | 
public works on a really large scale is 
difficult as long as jurisdiction over the | 
projects to be carried on remains scat-| 
tered and diffused. While the bill does 
not require the transfer of some 50 other 
minor construction agencies to the Ad- 
ministration of Public Works, it lays down 
the policy that the Administrator should 
attempt to coordintae the work of the 
other Federal agencies, and authorizes 
the President to transfer, by Executive 
Order, particular projects and agencies 
to the consolidated Administration. 

The $5,500,000,000 issue of Prosperity 
Bonds to create the emergency construc- | 
tion fund are to be issued in denomina- 


| tion of $50 and upwards, in order to give | 


all citizens an equal opportunity to sub- | 
scribe. 
to be floated through popular subscription, 


much as the Liberty Loan issues were 
floated. The bonds are to mature in 10! 
years. Their retirement is provided for 


through the establishment of a_ special 
fund into which are to be paid the pro- 
ceeds from an additional surtax, set ten- 
tatively in the bill at 2 per cent of the 
net income of all persons receiving an 
annual income of $5,000 and over, except 
that persons with incomes of frem $5,-| 
000 to $10,000—who are not now subject 
to surtaxes—are permitted to deduct $2,-| 
500 from their taxable income if married, | 
and $1,000 if unmarried. 


Criticizes Report 


Of President’s Group 


Close analysis of the hostile report made 
public recently by the Committee on Pub- 
lice Works of the President’s Organiza- 


tion for Unemployment Relief shows that | 
it leaves the case for an adequate public | 


works program unweakened. 

In substance, the committee’s objections 
to such a program are (a) that it might 
not “be effective of itself in restoring 
business activity to normal levels,” and (b) 
that it would involve governmental actfon 
to check the course of deflation. To bol- 
ster up its contentions, the committee ex- 
aggerates the claims of proponents of the 
public work program, misrepresents the 
economic possibilities of public construc- 
tion, justifies its position with a series of 
economic sophistries, and concludes by 
counselling the Nation to resign itself ta 
a policy of inaction and despair. 

No sensible preson maintains that a pub- 
lic works program will overcome all of 
the adverse forces at work today. The 
President’s committee. however, fails to 
present a shred of evidence to refute the 
judgment of economists and other care- 
ful students of the present situation that 
it is necessary to bring into the markets 
of the country a large volume of new pur- 
chasing power if we are to overcome the 
present business inertia, and if we are to 
save ourse:ves from slipping deeper into 
the morass of depression. A large pub- 
lic works program is the one major con- 
structive force which can be brought into 
operation within a short period of time 

The alternative is that proposed by the 


President’s committee—a policy of waiting | 


until the completion of a so-called “proc- 
ess of economic ‘readjustment.’ When 
that process will have becn completed and 
at what point no one knows. The only 
prophecy which can be made confidently 
is that if deflation is permitted to work 
its way uncontrolled the entire business 
and financial structure of the country 
may be undermined. The President’s com- 
mittee seemingly views with complacency 
a policy of wage cuts, and of a reduction 
of standards of living to world levels. 


Government Declared 
Only Logical Agency 


The fact remains that the Federal Gov- 
ernment, and only the Federal Govern- 
ment, can initiate measures on a large 
enough scale to counteract a continued 
movement downward. While the Presi- 
dent ’s committee speaks of “the adoption 
by the localities of wise, local, long-time 
construction plans,” it fails to add that 
these plans are impossible if the Federal 
Government does not extend its credit to 
the localities. The President's committee 
fears that it might be difficult to market 
a sufficiently large bond issue, and there- 
fore insists that we should not try. 

It disregards entirely the success of the 
Federal Government in borrowing some 
$25,000,000,000 in time of war, when the 
proceeds were to be used for destructive 
purposes, and not, as now proposed, for 
purposes of reconstruction and for the 
creation of new capital assets. It ignores 
the desirability of putting to work large 
sums of money now lying idle, including 
some $28,000.000,000 in savings bank de- 
posits, more than $500,000,000 in postal sav- 
ings deposits, and the $1,000,000,000 or 
more which has been withdrawn entirely 
and is being hoarded. 

To further intimidate the advocates of 
an adequate public works program, the 
President’s Committee asserts that large 


Government borrowings would weaken the | 


banking structure. It overlooks entirely 
the proposal that the bonds should be 
sold largely to individual investors, and 
it fails to see that the stimulus given in- 
dustrial production and commodity prices 
would in fact strengthen the prices of all 
securities, including those now held by 
the banks. 

It is strangely inconsistent that the Ad- 
ministration harps continuously on the 
need for restoring public confidence, and 
in this report gives its tacit approval to 
assertions which if taken seriously will 
shake the faith of the Nation in the 
soundnes and ultimate solvency of its 
Government. 

' Careful reading of the report of the 


Question of Commercial Use 


| Christmas season,” 


| section of our people. 


Pastor Is Told 


Of Christmas on Air Out- 
side Federal Jurisdiction, 
Gen. Saltzman States 


If the Federal Radio Commission were 
to follow all suggestions for changes in| 
broadcasting programs, there would be) 
no radio broadcasting, Gen. C. McK. Saltz- 
man, chairman of the Commission, wrote | 
the Rev. Dr. Joseph McCartney, Dec. 23 
in answer to the Presbyterian pastor's 
complaint that Christmas is commercial- 
ized in broadcasting. 

Dr. McCartney wrote to the Commis- 
sion Dec. 21. lodging & complaint against 
the character of a certain Christmas 
broadcast. 


Calls Traffic Abominable | 
“I wish to take this occasion to voice a} 
public protest on behalf of all Christian 
people against the growing tendency to 
commercialize our Christmas hymns and | 
Christian beliefs by using them as a ve- 
hicle of advertising over the radio at the | 
he wrote. “If this 
abominable traffic over the cradle of our | 
Savior is not checked vigorously at the 
start we shall be confronted with a pub-| 
lic nuisance. It is perfectly outrageous 
people should be permitted to immolate 
our sacred songs of Christian faith and 
hope upon the altar of commercial greed 
and go unrebuked.” | 
Answering the pastor's letter, General | 
Saltzman pointed out that the primary 
responsibility of the type of program 
broadcasts rests with individual stations, 
and that the public is the final censor, 
inasmuch as stations try to please lis-| 
teners. 
General Saltzman’s letter follows in full 
text: 
Considering Program Material 
My dear Dr. McCartney: I am di-| 
rected by the, Federal Radio Commission 
to express its appreciation of your letter 
of Dec. 21, 1931, and your desire to keep 
the radio broadcasting programs which 
enter the homes of our people on the} 
highest possible plane. You will realize, | 
my dear Doctor, that the suggestions rel- 
ative to the character of broadcasting 
Erograms are multitudinous, and repre- 
sent in their likes and dislikes a cross- 





If all these sug- | 


gestions were carried into effect, there 
would be no radio broadcasting. 
I am pleased to inform you that the 


| Federal Radio Commission has recently | eee ge 
The bill contemplates that it is|been giving consideration to the matter | the following aide memoire: 


of the program material of broadcasting | 


and only yesterday issued a press release 
on the subject, a copy of which I am} 
sending you. 

As I have already stated, the Commis- 
sion appreciates your interest in this mat- 
ter and will give your complaint further 
consideration. The regulation of all radio 


service is the subject of law involving 
legal action. The difficulty of prescribing 
by law or regulation exactly what the| 


broadcasting stations can or cannot use 
will be appreciated by you. The primary 
responsibility rests on 
Stations, and it is earnestly hoped that 
the public will not hesitate to. inform 


broadcasting stations of their likes and) 


dislikes, inasmuch as these stations nat- 
urally wish to please their listeners. 





Motorized Combat Trains 
For Army Are Advised 


[Continued from Page 2.] 
schools can be consolidated and operated 
with a nominal increase in facilities and 
personnel over those now existing at the 
Infantry School. 

This consolidation also permits the max- 
imum number of Infantry officers to fa- 
miliarize themselves with tanks. 

In furtherance of the same principle, 
the decision to motorize one battalion of 
the 29th Infantry at Fort Benning, Ga., 
to take the place of the present 34th In- 
fantry (motorized) is considered a sound 


|move and is welcomed by the Infantry. 


The motorization of this battalion will 
be considered in the nature of a continu- 
ous experiment. It is desired, as far as 
practicable, that motor transportation of 
the latest types available be maintained 
in this organization at all times and in 
sufficient quantities to equip this rein- 
forced battalion at war strength. 

Under the direction of the Infantry 
Board, an additional mission will be given 
the battalion, that of testing experimental 
motor equipment provided for a motorized 
regiment. 

First and second echelon repairs will be 
executed within the battalion, and heavier 
repairs will be made by the Quartermas- 
ter Corps. 

The moving of the Tank Board from 
Fort George G. Meade, Maryland, to Fort 
Benning, Georgia, and consolidating it 
with the Infant®y Board is consistent 
with the idea expressed above and meets 
with the approval of the Chief of Infan- 
try. Experimental work in connection 
with the development of tanks and tank 
units should be conducted at the Infantry 
laboratory. 





| ae 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 23, 1931 


9:30 a. m—The Secretary of State, 
Henry L. Stimson, called to discuss 
matters affecting his Department. 


10:30 a. m—The Secretary of War, 
Patrick J. Hurley, cailed with O. K. 
Davis, of New York, secretary of the 
National Foreign Trade Council, to ask 
for cooperation of the Federal Govern- 
ment in connection with the nineteenth 
annual convention of tne Council, to be 
held at Honolulu, Hawaii, in May. 


11 a. m.—The Secretary of Labor, Wil- 
liam N. Doak, called with C. Stanley 
Sterling Smith, of Cleveland, Ohio, pres- 
ident of the Brotherhood of Locomotive 
Engineers’ Bank at Cleveland, and A. 
Johnson, an Official of the Brotherhood, 
also of Cleveland. Subject of confer- 
ence not announced. 

11:30 a. m.—Harry J. Haas, of Phila- 
delphia, Pa., president of the American 
Bankers’ Association, called to discuss 
the general credit situation. 

12:30 p. m.—Representative William- 
son (Rep.), of Rapid City, S. Dak., called 
to introduce Jean Darling. 

Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 














President's Committee leads to the con- 
}Clusion that it was concerned less with 
dispassionate examination of the possi- 
| bilities of business recovery in a program 
of public works, than with the problem 
of plausibly defending the Administration's 
refusal to do anything except hospitalize 
the economic casualties of the depression. 
The Committee apparently is more anx- 
ious to protect the income taxpayer than 
to prevent catastrophic continuance of 
the depression. I can not believe that 
a majority of the Members of Congress 
| Will acquiesce in the defeatist do-nothing 
policy advocated by the Administration. 


the broadcasting | 
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A Federal land grant of 132,000 acres of land, to be used for the erection of State buildings, was the gift of the 


Federal Government to the State of Washington when admitted to the Union. 
Hall, the Temple of Justice and the Insurance Building have so far been erected. 


The State House or Legislative 
This group is shown above, 


with the State House—the building with the dome—in the center, the Temple of Justice at the right, and the 


Insurance Building at the left; the view is to the southwest with Puget Sound to the north and west. 


Hungary Declares Year’s Moratorium 
On Her Pa yments of Forei gn Debts 





Hungary has notified the United States 
that she has declared a year’s moratorium 
on all her debt payments, the Department 
of State announced Dec. 23. 

Payments of interest will be made to the 
Hungarian National Bank and will re- 
main there on deposit. They will not be 
transferred outside of the country due to 
the difficulty of buying foreign currencies 

t much higher rates of exchange. 

The Department's announcement follows 
in full text 

The American Charge d’Affaires at Bu- 
dapest, Rudolf E. Schoenfeld, telegraphed 
the Department of State today that a 
decree of the Hungarian Government pro- 
viding for one year’s transfer suspension 
of Hungary's payments on foreign debts 
were issued today. 

In this connection the Hungarian Mini- 
ster, Count Laszto Szechenyi, called at the 
Department of State on Dec. 22, and left 


“The Hungarian Government's financial 
program provided for one year beginning 
Dec. 23, 1931. 

“The League of Nations loan will be 
paid in foreign currency as before. 

“Other loans) The first category—-com- 
posed of long-term loans assured by special 
securities, for instance the Government 
Treasury Bonds issued in 1931, and those 
which are based on international conven- 
tions, for instance, the Caisse Commune 
payments, to the extent that foreign cur- 
rencies are available. 

“The second ctaegory is composed of 
|/long-term loans which do not belong to 
the first category. 

“These will be deposited in the National 
Bank of Hungary in Hungarian currency 
| (pengoes.) 

“The Hungarian National Bank in ac- 
cordance with the League of Nations 
Councilor will administer these sums and 
consult the representative of the creditors 
appointed by them. 

“As far as short-term loans are con- 





cerned, in case commercial business makes 
it necessary, debtors will be provided with 
the necessary foreign currency to enable 
them to pay interest. 

“The Government's intention is to reach 
six months ‘Stillhalte’ agreements for 
short-term loans.” 


The background of the Hungarian mor- 
atorium situation as obtained orally at 
the Department of State may be sum 
marized as follows: 


The object of the Hungarian Govern- 
ment Decree was to protect the already 
diminished gold reserves of Hungary and 
to sustain the value of Hungarian currency 
(the pengo) in the face of a balance oi 
debits and cerdits now heavily against 
Hungary. 

The decree establishes a one-year mor- 
atorium during which the Hungarian 
Government will exercise strict control 
over the payments made on external ob- 
ligations, 

The service of the loan issued in 1924 
for reconstruction purposes, for which the 
League of Nations acts as trustee for the 
bondholders, is to be continued in ful 
in foreign currencies. The service of other 
external long-term debts whether State, 
municipal, mortgage, corporate or other- 
wise, as well as the service on the short- 
term treasury bills and treasury bonds, 
is to be ‘paid by the respective debtor 
(whether public or private) in the first | 
instance in Hungarian currency which is 
to be deposited at the Hungarian National 
Bank and there to constitute a “foreign | 
creditors’ fund.” Conversions of the Hun- | 
garian currency in this fund into foreign 
funds for the purpose of meeting in whole 
or part these obligations will be made to 
the extent that it is judged possible with- 
out endangering the economic life and 
financial system. 

A separate fund of a similar nature is to 
be set up for the service of the private 
short-term loans, applying to both the in- ' 


range with its creditors on short 
standstill 


terest on these loans and their repayment 


at maturity. In regard 


to maturity the 
Hungarian Government 


is seeking to ar- 
term a 
covering six months. 

The difficulties faced by the Hungarian 
Government in meeting the full vice 
of external obligations are genuine and 
this plan, by preserving monetary stability 
and a systematic'plan for handling the 
debts, may prove to strengthen the con- 
dition of the creditors rather than other- 
wise. Naturally the moratorium has been 
preceded by various measures controlling 
commerce. 

It is to be strongly hoped that in the 
operation of these measures, no preference 
wil! be shown to Hungarian interest as 
compared with foreign interests. 

Hungary has made an earnest effort to 
manage its affairs since the days of post- 
war inflation. 

It is to be hoped that a revival of world 
trade will enable it once again to meet 
its foreign obligations in full. 

This is a conservative method of dealing 
with foreign obligations which temporarily 
have become too heavy. 

A rough total approximation of Amer- 
ican investment in Hungary (drawn mainly 


agreement 


}trom Department oi Commerce figures) is 


as follows: 

League of Nations loan, $7,300,000; Gov- 
ernment guaranteed corporate bonds, $17, 
700,000; privaie corporaie bonds, $60,400,- 


000; monicipal bonds, $24,000,000; short- 
term Treasury bonds, $5,000,000; total, 
$134 400,000 

All of these securities with the excep- 
tion of the last are held by the ordinary 


investor in the United States, individual 
or institutional. The last item, short-term 
Treasury bonds, are probably all held by 
larger institutions. 

As regards the short-term 
the New York Times of Dec 


private debt 
23 estimates 


that the American portion, apart from 
the central banking credit, is approxi- 
mately $35,000,000. This is in all prob- 


ability held by various types of banking 
institutions 
The “direct” 


investment of Americans 


in Hungarian properties is estimated 
roughly to be $9,500,000 
It must be understood that this is 


| Plan to Expedite | 
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Supply Measures 
In House Adopted 


Schedule Is Announced of 
Approximate Dates for 
Hearings and Reporting 
Of Appropriation Bills 


Planning to expedite the annual sup- 
ply measures for the maintenance of the 
Government, the House Committee on 
Appropriations has formulated a sched- 
ule of approximate dates of hearings and 
reporting of appropriation bills to the 
House. The schedule, which is tentative 
but designed to be adhered to closely, 
provides for reporting the first of the 
regular measures to the House on Jan. 4, 
when Congress reassembles after the holi- 
day recess. 

Appropriation bills of late years have 
been the subject of hearings beginning 
some weeks before the opening of a ses- 
sion. For the present Congress, because 
of the imminence of the change of control 
of the House, the hearings were not con- 
ducted, although some of the bills were 
prepared in skeleton form with the 
Budget Bureau estimates by the Commit- 
tee secretariat for quick use after organ- 
ization of the House. 

Economies Advocated 

The appropriations in the past Congress 
ran close to $5,000,000,000 annually for 
the two years. The leaders of both the 
major parties have anpounced their pur- 


pose of economizing and the Chairman 
of the House Committee, Representative 
Byrns (Dem.), of Nashville, Tenn., has 
declared for every 


E practicable economy 
in Government appropriations and expen- 
ditures 

The tentative schedule of the House 
Committee on Appropriations, providing 
the plan for the flow of eleven: money 
measures, involving several billions of dole 
lars, for this session of Congress, fole 
lows in full text: 

Tentative Schedule 

Tentative schedule, 72d Congress, 1st 
Session. (Approximate dates of starting 
hearings and reporting bills. Subject to 
change by such conditions as may influe 
ence it from time to time.) 

First deficiency, Dec. 14, Jan. 4. 

Agriculture, Dec. 15, Jan. 14. 

Interior, Dec. 15, Jan. 20. 

War, Dec. 15, Jan. 27. 

Bh ar Justice, Commerce, Labor, Jan. 4, 

eb. 6 

Treasury-Post Office, Jan. 6, Feb. 17. 

District of Columbia, Feb. 1, Feb. 29, 

. Independent offices, Feb. 1, March 9, 

Navy, Feb. 1, March 16. 

Legislative, March 21, March 30. 

Second deficiency, when ready. 

To complete bills, hearings, reports, and 
other data for use of the Committee it 
is very desirable that sufficient time 
elapse betweeen the date of closing hear- 
ings and the date of reporting the bills 
to permit of this preparation. 








merely a rough summary estimate of the 
amounts of American capital the service 
on which may be affected one way or an- 
other by the moratorium. It must not 
be taken in any way to be an estimate 
of loss. The system inaugurated of pay- 
ment of debt service in currency of the 
debtor country with a temporary sus- 
pension of transfer to the foreign creditor 
for one year is the system already being 
employed by several other countries which 
cannot find the necessary foreign funds, 
This may happen even when the indi- 
vidual debtor is thoroughly solvent. 





Once a bundle of “Beef, Hide and Tallow” 
Now a source of 


HUNDREDS of products 


THOUGH the Ancients ate some of 
the glands and organs of cattle — 
believing that such parts gifted the 
human system with certain potencies 
incomprehensible 
that for thousands of years meat, 
hide and tallow were practically all 
the products derived from one of 
Nature’s greatest sources of human 


— it is almost 


requirements, 


Even so late as 1890 the products 
obtained from cattle by the packing 
industry itself numbered scarcely 
more than a dozen. Only in the last 
generation or so have possibilities 
And large- 
scale slaughtering has supplied the 
only means for their economic 


come near realization. 


development. 


Through incessant research and 
experiment, Armour-slaughtered 
cattle today contribute to the mak- 
ing of hundreds of products and by- 


products, 


nine principal kinds of beef, and 
many smaller cuts familiar to the 
housewife. If grades are considered 


— based on the various 


tions of beef animals — the number 
can safely be multiplied by ten. 
The different kinds and grades of 
smoked beef number some twenty- 
five; canned, about fifty; the varie- 
ties of fresh and dried sausages in 


A beef carcass contains 


products, largely from 


grades number about t 
ble, such as soaps, co 
lubricants, add greatly 
ber. By-products from 


viscera (chiefly pharmaceutical) 
number more than forty. By-prod- 
ucts from hides and hair total well 


over a hundred, most of 


ber of articles. 
tankage. Miscellaneous 


approximate a score. 


teries of animal life 
reached the ultimate. 


classifica- turing experts... . New 


which beef is used, probably two 
hundred; miscellaneous edible beef 


lungs and sweetbreads, about eighty. 
Edible beef-fat by-products and 


leather of various kinds and grades. 
Bones and horns enter into the mak- 
ing of an almost incale 
A variety of animal 
feeds is produced from blood and 


From this formidable list it would 
seem that exploration into the mys- 


Yet new dis- 
coveries, even within the past year, 
have been found by Armour scien- 
tists, food specialists and manufac- 


paring meats; new by-products; bet- 
ter ways of making old by-products. 
They constantly spur Armour’s ef- 
forts and further sharpen contrasts 
between this modern day and the 
days of “meat, hide and tallow.” 
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War Department | 
Issues Report on. 


Labor at Levees 





Specific Charges Against 
Contractors to Be Investi- 
gated, General Brown In-| 
forms Department | 


Charges by the American Federation of | 
Labor regarding serious general miscon- 
duct in connection with labor conditions | 
among employes of private contractors en-| 
gaged in ood control work for the Fed-| 
eral Government in the lower Mississippi | 
Valley are misleading, according to a re-| 
port of an investigation of these charges | 
made public in a statement issued Dec. 22 | 
by the Department of War. (A summaty | 
ot the statement was published in the | 
issue of Dec. 23.) 

Maj. Gen. Lytle Brown, the Chief of | 
oe. states in the report that specific | 

es by the labor body will be investi- | 
cates and reported later. The statement | 
ef the Department of War, followed by | 
the — organization’s report, follows in | 
full text 

“The Chief of Engineers, Major Gen- | 
eral Lytle Brown, has made the following | 
report to the Secretary of War upon the} 
above subjects: 

“‘Recently there was published in the| 
press sensational articles emanating from | 
representatives of the American Federa-| 
tion of Labor. These articles indicated, to 
use similar language, that a ‘hideous con-| 
dition of slavery’ existed among the con-| 
tractors’ employes in the Mississippi, 
Valley. 


Investigation Ordered 


“‘T saw no specifications in these news- | 
paper articles. They came out while I| 
was on the work on the Mississippi. I) 
had seen no conditions warranting the | 
statements made, but I ordered at once a} 
searching investigation on the general | 
lines indicated in the papers. 

“‘Later I received from you a report) 
sent to you by the President of the Amer- 
ican Federation of Labor. 

“*This report made by representatives 
of the American Federation of Labor con- 
tained some specific charges. These 
charges were sent to the President, Mis- 
sissi ppi River Commission, for detailed in- 
vestte ation. 

“*The general investigation has been 
completed. It is based on sworn testi- 
mony by practically every United States 
Inspector on the work submitted in the 
form of affidavits. These affidavits are in 
this office. 


Finds Charges Misleading 


“‘T find that there is no_ evidence 
whatever to show that any violence has 
been offered to any man by contractors 
or contractors’ agents. The labor is work- 
ing at its own free will and is under no 
compulsion as to labor or place of living. 
In some cases labor is compelled to pur- 
chase from comtractor’s commissary as a) 
condition of employment. The waves of 
common labor are in some cases relatively 
low. The hours of labor in isolated cases | 
are unreasonably long. 

“In general, the charges that I have 
seen in the newspapers purporting to} 
come from representatives of the Ameri- | 
can Federation of Labor are misleading 
as to serious general misconduct on the 
ply of the men engaged in the construc- 

jon of levees on the lower Mississippi 
River. 

“‘Report will be made later on any 
Specific cases of misconduct on the part | 
of anyone against labor on the flood con- 
trol work on the Mississippi River that 
may emerge as a result of investigation 
of specific charges made by the repre- 
8 of the American Federation of 

r 





Will Correct Specific Cases 


“Since no general misconduct is de- 
veloped by this investigation, no general | 
action will be taken. 

“In certain specific cases I regard the | 
hours of work as unreasonably long. I} 
will direct that they be shortened except 
in cases of grave emergency. | 

“*T consider it improper for contractors 
to dispose of subsistence or supplies in 
their commissaries by means of forced 
sales to labor, and will direct that all 
such cases be terminated at once. 

“*Specific action will be taken to cor- | 
rect specific cases of wrong-doing when- | 
ever they are discovered. I have ample | 
power to do this.’” 

Report on Labor Conditions | 

The report submitted to the Secretary 
of War by the American Federation of 
Labor follows in full text: 

Conditions at Lake Providence, East 
Carroll Parish, Louisiana Area — Prices 
charged at the commissary operated by 
Sternberg projects are as _ follows: 12- 
pound sack flour, 55 cents; 24-pound sack 
flour, 90 cents; salmon per small can, 20 
cents; peaches, common, per can, 30 cents; 
cheap overalls, per pair, $2.50 (affiant 
States that same were on sale same day 
in private stores at $1.18), and boiling 
pork, 35 cents per pound. 

Employes are either compelled to buy 
in these commissaries or lose their jobs. 
Dozens of the employes state that it is 
common occurrence for additional charges 
to be added to their bills and that their 
protests are disregarded and in no in- 
stance are these amounts corrected cn 
their accounts. 

The employes generally refer to these 
commissaries as “robisaries” when among 
themselves. 


Wages and Hours 


Present employes who were employed 
by the Government three years ago state 
they received $3.50 per day for common 
labor and worked eight hours per day. 

Wages today on the Sternberg contracts 
range from $1.25 to $2.00 for a 12-hour 
day minimum for common labor, but in 
some instances only a part of the amount 
due is paid. Such instances are where 
Sternberg subcontracts his work to sev- 
eral contractors who fail to pay their 
labor at the time of their discharge in 
full, but were paid at from 25 to 50 per 
cent of their wages, notwithstanding that 
many of them were receiving only $1 25 | 
for a 12-hour work day. 

Sam Brown, laborer at $1.25 per day | 
for Sternberg’s subcontractor was required | 
to work a full month including Sundays | 
for 12 hours each day. Wages due him| 
was $26.30 plus $4.95, or a total of $31.25, | 
and was paid only $8 as his month's wages. 
Ross Stephenson worked at common labor 
for $1.25 per day at 12 hours per day and | 
received $10 for his month's wages. Lewis} 
Worly worked as foreman of gang at $1 50| 
per day for one month at 12 hours per 
day and received $10. 

Dan Green with five in family to sup-| 
port worked 12 hours per day for one 
month and received $9. Wesley Wilson 
worked one month at $1.25 per day for| 
12 hours each day and received $10 for 
his wages. These cases are taken at ran-| 
dom and many others could be listed 
where men were not paid although their 
eervices were satisfactory in every re-| 
spect. 





Attention to Injured 


Garland Maxwell was injured in the | 
percormance of his duties while assisting | 

drilling holes in an angle iron when a 
portion of the iron fell on his foot and 
caused injuries that laid him up for four} 
weeks, helpless and without any wages! 
or compensation whatsoever, although no 
charges of negligence were lodged against 
him. He was employed directly by the! 
Sternberg firm. He was returned to work 
after his recovery and when he asked for 
an increase in salary or restoration of his 
wages he was arbitrarily discharged and 
has not yet received the wages due him. 

Lewis Steele, driver of a caterpiller trac- 


tor at Forrest Jones’ contractor’s camp | 
was discharged and a full month’s pay, | 
lus his heldback weekly pay, was with- | 


eld from him and given nothing for| 
his services on the ground that he burned 
a band on the machine he was operat- 
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‘WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are is- 
sued by the Bureau of Foreign and Domestic Com- 
merce of the Department of Commerce. 

The figures from which the charts are made are ob- 
tained from reliable private, as well as governmental 
sources. The actual week for all items does not always 
end on the same day, but in the main, it is a compari- 
son for the same period. 

In order to simplify comparison between different 
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ing, although he states that he had ims | 
formed the foreman of the necessity of|and he was not paid anything 
repairs and greasing. 
ahead and run her anyway. 
working seven days per 
day for 12 hours each day. 


Discharge Is Cited 


Ed Williams on the Sternberg job was} 12 hours. 
discharged and not paid a cent. 
told that the reason he was not paid any 


He was!due him. He had worked 141% 


West Gray, 


were unmercifully beaten in 


ot = wages due him was because he! Camp, Near Greenville, Miss., and run off | 


their jobs without any pari of 


qui 

Gehouy Young was injured in his reg-| past due them. Seymour Richardson was 
and | badly beaten up by foremen on the Roach | 
He never re- | 


ular performance of his duties 
througn no carelessness of his own by @| job and carried to a doctor. 
broken arm, and was laid off and not ceived his past pay. 
even the money due him as wages has| E. C. Dye only 
‘been paid in iull by the contractors. He} $2.50 per day on 
was told that he would not be paid any-| Bolivar County, Miss., 
thing for his injury. 
the world helpless. He was employed upon | 
the Sternberg grading coniract. (This 
particular contractor is reputed to be one 
of the most responsible on the river proj- 
ects.) 


and he 


day. 
| erally cursed on the job. 


the Government is now working 


| tract work north of Greenville. 
| Government job. 


Miscellaneous Data 


Wage Scale of Workers 
Listed below are names of men inter- 
| viewed, their wage scale, the number ci 
| hours worked eacn day, and the amounts 
paid them in full: | 






puller through no negligence of his own, 
He was told to g0| injury and was not even paid the wages 


week at $2 per| $1.25 per day for 12 hours each day and 
only was paid $6 for all of his work. ' 
near Valley Park, paid all 
men at rate of $1 per day for minimum of 
Information conveyed to us 
He was} leads us to believe that at least 10 men 


aid Moses Hueghes | partme 
overnment work 


He is now out OM} quired to work from 12 to 14 hours per | 
He states that the men are gen- | 
According to | 
our information from the men theyselves, | 


hours per day and longer In the first con- | 
This is a} 


On the major portion of the river proj- | 
ects in the Greenville area the contractors | 


paid only $2 per day for keeping up large damages or even his pay. 


business indicators and to compare statistical series 
which are expressed in different units, the Bureau of 
Foreign and Domestic Commerce has calculated all 
of these statistics. in terms of “index numbers,” using 


for convenience as a base period the weekly average 
of each series for the years 1923-1925 except where 
otherwise indicated. The weekly average for this 


period is expressed as 100 on the charts and the value 
Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 


BITUMINOUS COAL PRODUCTION 


Chart Legend: 1930 
FREIGHT CAR LOADINGS 
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for his | 


days at 


Roach’s| stocks of meats and eggs also were smaller than 


Agriculture states in a statement just issued which 


+ 
i 


cases Dec. 


the pay | 
Dairy Products 


Agricultural Economies, United States De- | 

nt of Agriculture, shows the fol- | 
lowing cold storage holdings of dairy | 
| products and eggs on Dec. 1, 1931: 

Creamery butter: 42,297,000 pounds com- 
pared with 88,012,000 pounds Dec. 1, 1930, and 
a five-year average of 83,650,000 pounds. 

40 per cent cream: 89,000 40-quart cans 
compared with 243,000 40-quart cans Dec. 1, | 
1930. 

20 per cent cream: 
| compared with 12,000 40-quart cans Dec. i Total f 
1930. | compared 
and a five- 

Broilers: 


in| 
re- 


follows: 
was 


en 12} partment 





American cheese: 60,606,000 pounds com- 
pared with 71,132,000 pounds Dec. 1, 1930, and | 















Decline Shown in Stocks of Meats, E gys 
And Butter Held in Cold Storage 


GTOOKS of creamery butter in storage Dec. 1 were less than half those of a year 
ago and only slightly more than half of the average of the last five years, and 


The monthly report of the Bureau of | 5,065,000 cases. 

Classification of frozen eggs on 80 per cent 
of total holdings for Dec. 1, 1931, 
19 per cent whites, 20 per cent yokes 
| and 61 per cent mixed. 


The monthly report of the Bureau of 
Agricultural Economics, United States De- | 


| lowing cold storage holdings of frozen | 
40-quart cans | Poultry on Dec. 1, 1931: 


partment of Agriculture, shows the fol- 


for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week 
is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; 


if the value is less than the average the index number 
is less than 100. The data are plotted for the week 
ending Dec. 19 where available. (Issued by the De- 
partment of Commerce.) 
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| lowing cold storage holdings of fruits on 
Dec. 1, 1931: 

2,173,000 barrels of apples 
1,456,000 barrels Dec. 1, 1930, 
average of 2,610,000 barrels. 

16,861,000 boxes of apples 
| 21,267,000 boxes Dec. 1, 1930, 
average of 16,492,000 boxes. 
| 10,798,000 bushel baskets of apples compared 
with 6,946,000 bushel baskets Dec. 1, 1930, and 
a five-year average of 5,047,000 bushel baskets. 


compared with 
and a five-year 


compared with 
and a five-year 


edahmaanebigipellipans—iesaaatentaleate 


| throughout the Southern 
|}in the extreme west and’ extreme 


| cial. 


| wells and springs still 
| wells are being dug in the middle Atlantic 


Warmer Weather 
And Heavy Rains 
Aid Winter Crops 


‘Relief in ‘Drought Areas in 
South and Improvement 
In Wheat Growth in Mid- 
West Shown 


Continuation of unseasonable warmth 
over the eastern half of the United States 


| characterized the last week, with frequent 
| rains in the South providing relief from 


the drought there, the Weather Bureau, 


| Department of Agriculture, stated Dec. 23 


in its weekly review of weather and crop 
conditions. The warmth resulted in re- 
sumption of growth of Winter wheat in 


| some regions where checking cold weather 
| is needed, the Bureau said. 
| follows in full text: 


The review 


Considerably colder weather overspread 
the Eastern States at the beginning of 
the week, but there was a rapid reaction 


| to higher temperatures and thereafter un- 


seasonable warmth again prevailed over 
the eastern half of the country. The 
weather was extremely cold over the more 
western States early in the week, but 
the latter part was much warmer. Rainfall 
was frequent in much of the South, with 


| daily occurrence in most places and heavy 


to excessive falls over considerable areas 
during the first part of the week, but else- 
where there was less precipitation than re- 
cently. Most of the North and Middle 
West had much sunshine for the season, 

The week, as a whole, was abnormally 
warm everywhere east of the Rocky 


| Mountains, except in the extreme north- 


east and the west Gulf area. In other 
sections, and especially between the Ap- 
palachian and Rocky Mountains, culmi- 
nating in the Central-Northern States, 
abnormal warmth prevailed, with the tem- 
perature averaging from 12 degrees to 19 
degrees above normal. Most of Texas 
was from 4 = rees to 7 degrees cooler 
than normal, ile the western slope of 
the Rocky SMountains and the Great-Basin 


| had subnormal temperatures, ranging in 
places from 6 degrees to 8 degrees. 


Extent of Freezes 
In the East freezing weather did not 


|}extend farther south than the southern 


portions of the Appalachian Mountain 
section, while along the Mississippi River 
the farthest southern station reporting 
freezing temperature was Keokuk, Iowa. 
In the Southwest, however, the line of 
freezing extended to Palestine, Austin, and 
Del Rio, Tex., while in the more western 
States a considerable area had subzero 
temperatures. The lowest reported from 
first-order stations was 12 degrees below 
zero at Modena, Utah, and Lander, Wyo., 
on the 16th. In the Northeast temper- 
atures as low as zero were reported only 
at local points in the interior of New 


England. 


Heavy to occurred 
States, except 
east. 
The weekly totals were in excess of 2 
inches, locally exceeding 6 inches, in 
nearly all of the cotton States, with the 
heaviest falls in central and east Gulf 
sections. Parts of the Ohio Valley had 
rainfall in excess of an inch, and mod- 
erate amounts occurred in the Lake re- 
gion, but elsewhere in Central and North- 
ern States from the Rocky Mountains 
eastward there was very little precipita- 
tion. The amounts were heavy in the 
Pacific Northwest, with the weekly totals 
exceeding 1 inch as far south as northern 
California. 
Southern Winter Crops Improved 
The heavy rains during recent weeks 


excessive fains 


|in the Southern States have effectively 
|relieved the drought in that area, 


and 
especially in the Southeast, except in a 
few sections. The immediate south At- 
lantic coast is still largely missed by the 


| rains and much of Florida remains mostly 
| unrelieved, with additional moisture badly 


needed. The dryness and warmth in 
Florida have been unfavorable for cool- 
weather truck, such as cabbage, lettuce, 
and celery, but elsewhere in the winter- 


| trucking sections of the Southern States 


the abundant moisture has been benefi- 
Truck is somewhat backward in 
parts of Texas. The heavy southern rains, 
especially in parts of Arkansas and some 
Gulf sections, have caused considerable 
erosion and flooding of lowlands, with 
some ungathered crops damaged or en- 


| tirely lost. 


The soil is now well supplied with mois- 
ture in most sections east of the Rocky 
Mountains, except some dry localities of 
the Southeast and locally elsewhere. Con- 
siderable portions of the Atlantic area, 
however, have only a top-soil supply, with 
low; some new 


area, and hauling of water for domestic 
use is still necessary. 
Warm in Central Area 
The outstanding feature of the weather, 


| particularly in the Central and Northern 


States, continues to center in the ab- 
normal warmth. There is as yet but little 
frost in the ground, and some plowing 
is being done as far north as the Lake 


| region; blue-grass pastures in the interior 


States continue green. Fall-grain pas- 
tures in the southern Great Plains, how- 
ever, are limited because of muddy fields, 
and considerable portions of the western 


range are still snow-covered. In the 
northern Great Plains the snow melted 
rapidly, permitting livestock to graze 


more freely, while the warmer weather 
and rains have melted most of the snow 
in the interior of the Pacific Northwest, 
with the moisture penetrating and im- 
proving the condition of the soil. Warmer 
weather during the last few days have 
been helpful in California, though heat- 
|ing of orange groves was again necessary 
in some localities; protected groves hav 





last year, the Department of 
follows in a full text: 


1,205,000 boxes of pears compared with 2,- 
| 338,000 boxes Dec. 1, 1930, and a five-year aver- 
{age of 1,411,000 boxes. 

129,000 bushel baskets of pears compared 
with 80,000 bushel baskets Dec. 1, 1930, and a 
five-year average of 74,000 bushel baskets. 


1, 1930, and a five-year average of 


fruits compared with 76,737,000 pounds Dec. 1. 
1930, and a five-year average of 63,790,000 
pounds. 


Frozen and Cured Meats 


is shown as 


Frozen Poultry 


of Agriculture, shows the fol-|partment of Agriculture, shows the fol- | 


lowing stocks of frozen and cured meats, 
{including lard, in cold storage warehouses 
“a packing establishments on Dec. 


Total meats: 486,070,000 pounds compared 
with 565,542.c00 pounds Dec. 1, 1930, and a 


rozen poultry: 89,978,000 pounds 
with 82,925,000 pounds Dec. 1, 1930, 
-year average of 93,972,000 pounds. 


15,352,000 pounds compared with 





Time Scale Hrs. Paid L r a five-year average of 66,770,000 pounds. 14,819,000 pounds Dec. 1, 1930, and a five-year | five-year average of 581,266,000 pounds. 
oe 164, $1.25 12 $8.00| establish commissaries, where their em- Swiss, including Block cheese: 10,005,000 | AaVerage of 18,224,000 pounds. Frozen beef: 25,385,000 pounds compared 
OMemene Mi. occccess 1042 125 12 6.00 | ployes are compelled to purchase a mini- pounds compared with 8.529.000 pounds Dec Fryers: 7,790,000 pounds compared with 7,- | with 54,894,000 pounds Dec. 1, 1930, and a five- 
*Elijah Young ....... 1542. 1.25 12 9.00) mum of $4.50 per week out of their meager | |. 10m, and a five-year average of 7,808,000 , 631,000 pounds Dec. 1, 1930, and a five-year | year average of 58,129,000 pounds. 
*Josepn Atlas ........ ll 25 12 5.25) wages. If they are not married they are | pounds |average of 7,368,000 pounds. Frozen pork 512, nd 
|*Leonard Deris ....... 121, 1.25 12 «5.00| charged $3 per week for a cook. They| Brick and Munster cheese: 1,388,000 pounds | Roasters: 24,142,000 pounds compared with | with 77, 13s? 000 ‘ane ieee pouate compared 
*Forrest Williams .... Mita 1.33 3 2 are charged exorbitant prices for their |Compared with 758,000 pounds Dec. 1, 1930, | SA AO pasraee See. 5. anes and a five-year | vear average of 69,881,000 pounds. 
® oe 25 2 ’ | ‘ See . ° ; ve-y' , } v 5 ? junds. 
chaps oe 91, 128 13 ~—- 00 | goods and if their accounts are disputed | and a five-year average of 1,258,000 pounds. wanes trae AB mem compared with 12,-| Frozen lamb and mutton: 1,967,000 pounds 
| *George Brooks ...... 1215 125 12 g00|they are taken out and whipped. Five| Limburger cheese: 902,000 pounds com- | 197.999 pounds Dec. 1, 1930, and a five-yar |COmpared with 4,628,000 pounds Dec. 1, 1930, 
*Willie Williams... 161, 125 12  8.00| cents per day is charged for ice water used | pared with 959,000 pounds Dec. 1, (1930, and @ | average of 12.454.000 pounds. and a five-year average of 4,450,000 pounds. 
tAbe Wilson ......... 6 125 12  ——!on the job during warm weather. The} : td eae POUDGS, Turkeys: 5,127,000 pounds compared with| Cured beef: 8,471,000 pounds in process of 
Willis Williams ...... 28 1.25 12 7.00; women are flogged if they do not have | pee ere of chaee: Kennet 4,632,000 pounds Dee. +. S008, and a five-year |cure and Baa eEs aunts fully cured com- 
Alek Foster .......++ 125 12 -—'| the meals of their men folks on the works |?" eee : * | CYRTOES Os OBIE UY BOURGES, pared with 10,742 pounds in process of 
Maxwell Graham 125 12 8.00; st meal time, according to witnesses. |}: 1930, and a five-year average of 5,982,000 Miscellaneous ots 20,038,080 pounte i and 7,756,000 pounds fully cured Dec. 1, 
6 ‘ © ’ > le | ; Ww a 4 ic. i, > 
one, Seana a 8 : = a 1.25 Women have been beaten because they — s: 3.447.000 ' | Sean Reacreae average of 26,439,000 pounds. ta tel teen. eo Saeee 
Andrews William: 2 75 12 .75| disputed commissary accounts, according | 4 14\o9 “tases Dec. 1. 1930, and fhve-year | While the Bureau feels assured of the| pry salt pork: 32,751,000 pounds im process 
Theodore Mason. . 9 125 12 ——|to testimony of other witnesses. {Some | average of 3,300,000 cases. completeness and accuracy of the total|or cure and 29,625,000 pounds fully cured 
| {John Erwin ... 642 125 12. ——j| sample prices of commissary prices in the |“ proven eggs: 86,323,000 pounds compared |@mount of poultry reported, it cannot | compared with 32,620,000 pounds in process of 
| Caleb Stuart .. 8 150 12 ——| Greenville area are: 4 pounds lard, ‘75 | with 89,571,000 pounds Dec. 1. 1930, and a|Vouch for the accuracy and classification | cure and 16,311,000 pounds fully cured Dec. 1, 
‘Caleb Stuart 2 5 125 13 5.00 cents; 12-pound sack flour, 75 cents; dry | five-year average of 61.773.000 pounds. lof the various sizes of chickens. There | 1930. and a five-year average of 76, 832,000 
foune Shorty ...... . pe 7 salt pork, 20 cents per pound, and sugar,| The case equivalent’ for frozen eggs is 2.- |are a number of concerns whose holdings | P°U"ds for beth items. 
seni Lewis eoeeee : : 25 3 z mre 2 pounds for 25 cents. 466,000 cases compared with 2,559,000 cases|are exceedingly heavy, who find it im- Pickled pork: 164,785,000 pounds in process 
on aeason ae bie a 1 = a One was was refused his pay because an pes. 1, 1930, and a five-year average of 1,765,- | practicable to make segregation on their | of eure, Sne ee pees ee cured 
te Maia La ¢ - «““ axle broke on the tractor which he was cases ~ | Compared wit pounds in process 
ee ane eee hours per — gy) 25 ‘He | The total equivalent frozen eggs and shell |Teports. Consequently, there will be fry-|of cure and 102,208,000 pounds fully cured 
contractor, Sternberg. tee ld be charsed with | ©88 !8 5,913,000 cases compared with 6,713,000 |¢rs contained in the figures shown for| Dec. 1, 1930. anda five-year average of 287,- 
Contractor, Forrest Williams. was to nat he would be charged wit broilers, roasters and possibly miscellane- | 516,000 pounds for both items. 
{Wiley, subcontractor for Sternberg. the axle. One man received 75 cents a} ous poultry. | Miscellaneous meats: 50,670,000 pound 
Contractor. Charles Whittaker | day for 12 hours toil and also was to| fleet of tractors, and never gets all that * | compared with 75,818,000 pounds Dec Po r9s0. 
ay envelope short; worked 14-hour day. | receive 75 cents a day for the use of his| is due him. A tractor turned over on one Fruits | and a five-year average of 63,028,000 pounds. — 
Johnny Young worked for Grady Wiley, | mule, but was not even paid for the mule.| man and he was severely internally in- The monthly report of the Bureau Of| Lard: 33,915,000 pounds compared with 31,- 
| subcontractor ior Sternberg, contractor, | A mechanic of 25 years’ experience is! jured, but he was discharged without any ! Agricultural Economics, United States De- | 582,000 pounds Dec. 1, 1930, and a five-year 
and had his arm broken by a stump | 


average of 52,051,000 pounds. 


‘ 


96,092,000 pounds of frozen and preserved | 


The monthly report of the Bureau of | of 
Agricultural Economics, United States De-| cellent in the main producing sections, 


j;come through the persistently col 
| weather in good condition. 
| Frequent reins and muddy fields in 


the northern Cotton Belt were unfavor- 
able for gathering the remnants of the 
cotton crop and the small amount out- 
standing deteriorated further. It was also 
too wet and muddy for husking corn in 
the western and northwestern portions of 
the belt; this work was largely at a stand- 
still during the week. 
Condition of Grain 

Small grains.—Condition and progress 
Winter wheat continued good to ex- 


although the soil is still too dry in some 
|parts of western Kansas. The unusually 
mild weather has caused a resumption 
|of growth in many parts, with some anx- 
jiety felt in portions of the Ohio Valley 
| because of a tendency to rankness, with 
checking freezes needed. The warmth 
|'and generous rains in the Southeast were 
|extremely beneficial and small grains are 
making excellent progress, with late- 
}sown germinating well and coming up to 
good stands. The snow cover that pre- 
vailed last week over the more northern 
|States has been substantially reduced, 
with much ground now bare and little 
frost in the soil. In much of the Pacific 
Northwest, especially the wheat area of 
Washington, mild rains melted the snow 
cover, drawing the frost from the ground 
and permitting most of the moisture to 
be absorbed. 


Germany as Producer of Wheat 

Germany ranks third as a paper-pro- 
ducing country and fourth as a manu- 
facturer of chemical pulp among the nae 
tions of the world. (Department of Com- 
merce.) 


British Clock Imports 
About 10 per cent fewer clocks were 
imported by Great Britain in the first 
nine months of 1931 than in the corre- 
sponding period of 1930. (Department of 
Commerce.) 
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Advanced Prices 
For Cotton and — 
Grains Recorded 


More Confident Tone Noted 
In Other Markets, With 
Butter, Eggs and Turkeys 
Higher for the Week 


Advances in the prices of grain and 
cotton after the middle of December gave | 
a slightly more confident tone to markets 
for some other farm products, and prices 
of butter, eggs and turkeys rose, the De- 
partment of Agricu*ture stated Dec. 23. 
Livestock and green products were lower, 
the Department said. The statement fol- 


lows in full text: ‘ 
The slightly upward trend of grain and 








@eotton prices after the middle of Decem- 


ve the markets on some other farm 
Seodicts a slightly more confident tone. 
There were some price recoveries on but- 
ter and eggs. Moderate early supplies of 
turkeys led to price gains in eastern cities. 
Livestock markets continued weak at lev- 
els not far from season's lowest and there 
was little change in position of northern 
fruits and vegetables. Average of onions 
was maintained at recent higher price 
levels. Supplies of southern green stuff 
are increasing and prices tending lower. 
Hay markets were nearly steady. Mill 
feeds were in slack demand and price 
trend was downward. 
Cotton Price Firm ’ 
The cotton market showed a steady to 
firm tone after the middle of December. 
Recent prices are about 1 cent above "4 
lowest point so far this season. De mand, 
both foreign and domestic, was only mod- 
erate. Buyers’ inquiries continued mainly 
for the grades below strict low middling, 
which are now more plentiful in the mar- 
ket because of the ginning of the cottons 


gathered after the recent bad weather in! 


5 cing sections. The holding move- 
noe te Sroducers continues, with the re- 
sult that .the movement from _ primary 
markets is comparatively light. According 
to the Bureau of the Census, domestic 
consumption for the month of November 
amounted to 428,870 bales compared with 
415.314 for November, 1930. Consumption 
for the first four months of this season 
amounted to 1,800,000 bales against 1,600,- 
90 a year ago. 

Grain Prices Hold : 

There were no outstanding changes in 
the general wheat market situation after 
the ‘middle of the month, but the condi- 
tion of winter-sown grains and prospec- 
tive outturns are exerting more influence 
upon the market. Winter wheat acreage 
in Europe has_ been increased. Foreign 
wheat markets hold about steady. Wheat 
prices in domestic markets advanced from 
2 to 4 cents per bushel. The rye market 
strengthened with wheat but was influ- 
enced also by continued light offerings 
and a further reduction in estimates otf 
the crop, which is now placed at 32,746,000 


shels c ared with 45,379,000 last year. 
bushels comp in Pag oe 


Oats were firmer with other J 
the extremely light offerings were a 
strengthening influence. Barley markets 


were generally steady. 
Feed Market Weak . 

Feed markets were weak in mid- 
December with slow demand from feeders 
and dairymen. Offerings, particularly of 
wheat feeds and linseed meal, were light. 
Dullness and quiet in many markets re- 
fiected the holiday and inventory period. 
The renewed downward trend in com- 
modity price levels after a period of rela- 
tive stability had a weakenenig effect on 
feed markets. Prices of wheat feeds and 


linseed meal while irregular, averaged un- | 


changed to slightly higher comparéd with 
a wouk ago due principally to the light 


offerings as demand remained mostly 
slow. Tankage and alfalfa meal were 
steady but cottonseed meal, gluton feed 


; a 
and meal, hominy feed and soybean mea: 


declined. 
Late December i 
The moderate to light of- 


hay markets averaged 


about steady. : } oor = 
ferings generally were in only fair de- 
mand, largely because of the continued 
mild weather which has materially re- 


auced feeding requirements. Prices of all 
cBisses of hay at the leading markets 
average 50 cents to $1 per ton higher than 
at the middle of November but $4 to $8 
per ton under corresponding quotations 
one year ago. Production of hay during 
1931 was the lightest in years. 
Livestock Market Weak 

At the country’s leading meat consum-~ 
ing centers, wholesale markets were bur- 
dened with excessive supplies, as the re- 
sult of recent heavy livestock slaughter, 
and a general lack of normal buying power 
and confidence. As compared with No- 
vember’s closing market, heavy steers sold 
at Chicago from $1 to $2 lower and most 
light steers and _ yearlings, including 
heifers, $2 to $3 lower. The cow market 
also declined sharply. It now takes the 
choice grain-fed cow to bring $4 per 100 
pounds. Demand for stocker and feeder 
cattle was almost too narrow to make a 
reliable market, forcing practically every- 
thing through killer channels. 

Good and choice 170 to 260-pound hogs 
sold at Chicago largely from $4.25 to $4.35, 
the latter price being the top. The gen- 
eral market on both thin and_ finished 
jambs moved lower than at any time since 
November, 1911. Current prices dispute 
earlier rather freely circulated prognosti- 
cations that $5 feeding lambs bought last 
Summer and in the early Fall, could not 
lose money. Most of the fat lambs were 
selling at Chicago at $4.75 to $5.15. 

As a result of the sharp declines this 
month, many feeder cattle and lambs 
bought during the Summer and early Fall 
for further finish on bases then appear- 
ing to many as judicious investments have 
been returned to the shambles to show 
material losses in the feeding operations. 

A factor that tended to create the 
fairly firm undertone in the wool market 
was the continued call for sampling or- 
ders, and occasional sales of fair volume 


Turkey Trade Delayed 

Slightly more activity is reported for 
the turkey markets, although active re- 
tail buying was slow in reaching full vol- 
ume. Considerable interest is being dis- 
played in chickens that have been closely 
graded and of such quality that would 
make them attractive to the Christmas 
trade. Goods meeting this requirement 
are bringing premiums over the quotations 
for their grades. 

Market egg supplies which tended to 
accumulate in considerable quantity the 
early part of the month, began to move 
freely into consumptive channels in late 
December, and receivers experienced no 
difficulty in keeping receipts closely 
cleared, even after the advance of one- 
half cent on white eggs from the Pacific 
coast and nearby eastern areas, and 2 
cents on mixed colors from the Middle 
West. Climatic conditions generally have 
been quite favorable for a heavy lay so 
far this month, but receipts at primary 
markets in the Middle West and on the 
Pacific coast indicate that production is 
not increasing as rapidly as the weather 
conditions would seem to warrant. 


Butter Markets Nervous 

The butter markets continued nervous 
and unsettled, after the middle of the 
month. Fancy butter at all markets was 
in comparatively light supply but never- 
theless was of sufficient volume to satisfy 
buyers’ requirements. Among the features 
exerting a depressing influence over the 
markets were the heavy arrivals as com- 
pared with those of the corresponding pe- 
riod a year ago. The out-of-storage move- 
ment since Dec. 1 has been considerably 
lighter than during the same period in 
1930. ¢ 

Influenced by such important factors 
as the light movement of cheese into con- 
suming channels, the still relatively héavy 
make of cheese, and the resulting ac- 
cumulations in stocks, cheese markets in 
producing sections continued easy around 
the middle of the month. Enough strength 
was evident, however, to sustain full price 
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Agriculture 
Bills introduced: 


S. 2164. Kean. For the disposal of Muscle 
Shoals properties by U. S.; Agriculture and 
Forestry. 

S. J. Res. 58. McNary. To authorize print- 


ing of ann. repts. of Fedl. Farm Bd. without 
limitation as to number; Printing. 

S. J. Res.-60. Capper. Authorizing distri- 
bution of Government-owned wheat to States 
or organizations for relief of people in dis- 


| tress; Agriculture and Forestry. 


H. R. 6159. Fulmer. For conducting live- 
stock breeding, growing, and feeding experi- 
ments in connection with Sand Hill Station at 
or near Columbia, Richland County, S. C.; 
Agr.culture 

H. R. 6157. 


Campbell, Pa. To conserve run- 


off or flood waters of Nation in interest of 
agric.; Agriculture. 

H. R. 6188. Evans, Mont. To provide for 
establishment of meteorological station at 


Missoula, Mont.; Agriculture. 


Banks: Banking 
Bills introduced: 

S. 2199. Hastings. Exempting building and 
loan assns. from being adjudged bankrupts; 
Banking and Currency. 

H. R. 6049. Shallenberger. To provide for 
extending during the present emergency time 
of payment of loans made by Fedl. land banks 
Banking and Currency. 

H. R. 6162. Fulmer. For extending during 
present emergency time of payment of loans 
made by Fedl. land banks; Banking and Cur- 


rency 
H. R. 6181. Lamneck., To amend Fedl. Re- 
serve Act, as amended, to provide for protect- 


ing depositors in member banks against loss; 


Banking and Currency. 
Claims 
Bills introduced 
S. 2142 Walsh, Mont. Conferring upon 


Court of Claims jurisdiction of claims against 
U. S. in connection with Bowdoin Canal irri- 
gation project, Mont.; Claims 

S. 2158. Swanson. To reimburse certain in- 
diviauals for damages by reason of loss of 
oyster rights in Little Bay, Va.; Claims 








S. 2170. Kean. To amend act entitled “Set- 
tlement of War Claims Act, 1928,"’; Claims 

S. 2171 Kean Directing Court of Claims 
to reopen the case of the City of Cape May 
N. J., against U. S. No. E-818; Claims 

S. 2183. Sho ige. To reimburse members 
of Co. B C f Engineers, in aggregate 
amount personally expender by them for U.S 
A. equipment; Claims. 

S. 2184 Shortridge For the payment of 
certain citizens of damages because of loss 


of property in general mess building of Pacific 
Branch of Natl. Home for Disabled Volunteer 
Soldiers; Claims 
Coast Guard 

Bills introduced 

S. 2181. Shortridge. For establishment of 
Coast Guard station at or near Crescent City, 
Calif.; Commerce. 

Commerce and Trade 

S. 2215. Barkley. To amend pafagraph (4) 
of section 1 and paragraph (3) of section 3 
of Interstate Commerce Act; Interstate Com- 
merce. 

S. 2198. Hastings. To amend paragraph (3) 
of section 1 of the Interstate Commerce Act; 
Interstate Commerce 


H. R. 6028. McLeod. To regulate interstate 


shipment of firearms; Interstate and Foreign 
Commerce 
H. R. 6029. McLeod. To divest certain 


classes of firearms and ammunition of their 
character as subjects of interstate or foreign 
commerce; Interstate and Foreign Commerce 


Congress 


Changes in status 
H. J. Res. 136. Byrns. Providing for joint 
com. of Sen. and House of Representatives on 


reorganization of administrative services of 
Govt.; Rules 

H. Con. Res. 5. Resolving that when two 
Houses adjourn on Tuesday. Dec. 22, 1931, 


o'clock merid- 
reed to by H 


they stand adjourned until 12 

ian, Monday, Jan. 4, 1932 A 

19. Agreed to by S. Dec. 
Constitution 






ls introduced 
H. R. 6171. Stalker 
Constitution of U. S 
counting whole number of persons in each 
State for apportionment of Representatives 
among several States; Judiciary 
H. J. Res. 139. McLeod. To call constitu- 
tional convention according to provisions of 
Article V of Constitution; Judiciary. 
a «a Res 140 McLeod 
amendmt. to Constitution of U 
District of Columbia 

s introduced 
S. 2146. Frazier. To prohibit 
upon living dogs in Distr. of Col 


Proposing to amend 


to exclude aliens in 


Proposing 
8.; Judiciary 
Bi 
experiments 
and provid- 


ing penalty for violation thereof; District of 
Columbia 
S. 2172. Capper. To provide old-age securi- 


ties for persons over 60 years of age residing 




















in Distr. of Col.; District of Columbia 

S. 2173 Capper To authorize assns. of 
employes in Distr. of Col. to adopt device to 
Gesignate products of labor of their mem- 
bers, to punish illegal use or imitation of 
such device; District of Columbia 

S. 2174. Capper. To amend act to regulate 
height, area and use of buildings in Distr. of 
Col., and to.create zoning comm., approved 
Mar. 1, 1920; District of Columbia 

S. 2178 Goldsborough, To exempt from 
taxation certain property of Natl. Society of 
Sons of Amer. Revolution in Wash dD. C 
District of Columbia 

H. R. 6044. Norton, N. J. To amend act to 
regulate height, area. and use of buildings in 
Distr. of Col. and to create zoning commis- 
sion, approved Mar. 1, 1920; District of Co- 
lumbia 

H. R. 6169. Mrs. Norton, N. J. To authorize 
widening of 13th St., N. W., in Distr. of Col.; 
District of Columbia 

H. R. 6170. Reid, Ill. To improve Fox River 
in Ill. and Wis. for purpose navi- 
gation and commerce on Il Miss 
River; Rivers and Harbors 

Education 

Bills introduced 

H. J. Res. 135. Quin. To authorize accep- 
tance on behalf of U. S bequest of late 
Wm. F. Edgar. of Los Angeles County, State 
of Calif., for benefits of museum and library 
connected with office of Surgeon General of 
U. S. A.: Military Affairs 


Fxecutive Department 
Bills introduced 


H. R. 6182. McLeod. To confer additional 
jurisdiction on U. 8S. Bd. of Tax Appeals 
Ways and Means 

Finance 


Bilis introduced 


S. J. Res. 59. Shortridge. To extend statute 

of limitations; Finance 
Foreign Relations 

Changes in status 

H. J. Res. 147 (substitute for H. J. Res. 123 
Authorizing postponement of debts from for- 
eign govts. during f. vr. 1932 and their repay- 
ment over a 10-yr. period beginning July 1 
1933. Reptd. to H. Dec. 17. Passed H. Dec. 18 
Reptd. to S. Dec. 19. Passed S. Dec, 22. Ap- 
proved Dec. 23 
Bills introduced: 

H. J. Res. 137. Fish. To prohibit exporta- 
tion of arms, munitions, or implements of 


war to belligerent nations; Foreign Affairs 
Government Employes 









Bills introduced: 

S. 2165 Kean tr fer certain func- 
tions relating to r of employes in 
civil service to Civi vice Comm.; Civil 
Service 

H. R. 6050. Shallenberger To reduce sal- 
aries, pay, and wages received from U. S. dur- 
ing cal. yrs. 1932 and 1933; Expenditures in 


Executive Departments 
Highways 

Bills introduced 
S. 2157 Swanson 
apprns. to provide for 
on certain public h 


Making supplementa: 
I gency construction 
during remainder 






of f. yr. ending Je. 3 g with view to in- 
creasing employment; Post Offices and Post 
Roads 

H. R_ 6179 Burch Making supplemental 








hways d ng remainder 
1932, with view to in- 
Appropriations 


yn certain public 
of f. yr. ending Je 
creasing employment; 
immigration 

Bills introduced 
H. R. 6045. Se 
origins provisions 
Immigration and N 
Indians 





national- 
1924; 


To repeal 
zration Act of 
ization 








Bills introduced 

S. 2212. Jones 
ccmplete title to 
School property at 





To a norize acquisition of 
Puyallup Indian Tribal 
Tacoma, Wash., for In- 
dian sanatorium purposes; Indian Affairs 

S. 2143. Walsh, Mont. For relief of Blaine 
County, Mont.; Indian Affairs 

H. R. 6167. Leavitt. For enrollment of chil- 
dren born after Nov. 30, 1921, whose parents 
or either of them, are enrolled as Indians of 
Fort Belknap Indian Reservation, Mont.; In- 
dian Affairs 

H. R. 6164. 


To authorize 


Johnson, Wash 


quotations. Foreign quotations were frac- 
tionally lower. 
Potatoes Fairly Steady 

Northern Maine he?d steady on Green 
Mountain potatoes at 43 cents per 100 
pounds. The North Central States quoted 
a lower range of 52 to 55 cents per 100 
pounds. The market on sweet potatoes 
was in unfavorable position. Demand 
seemed to be lacking. 

New cabbage was lower at loading sta- 
tions in Texas, and storage stock brought 
$16 per ton bulk in Wisconsin. City val- 
ues of cabbage were decreasing. Onion 
markets were steady to firm. New York 
celery was weaker in terminal markets, 
but western stock held firmly. 





BILLS IN CONGRESS 


| 
( New Measures Introduced | 
Changes In Status | 








| 
| 





acquisition of complete title to Puyallup In- 
dian tribal school property at Tacoma, Wash., 
oe Indian sanatorium purposes; Indian Af-} 
airs. | 

Irrigation } 
Bills introduced: 


S. 2163. Carey For stemporary relief of | 
water users on irrigation projects constructed | 
and operated under reclamation law; Irriga-! 
tion and Reclamation. | 

S. 2152. Thomas, Idaho. To authorize Secy. | 
of Interior to grant moratorium on payment 
of construction charges on reclamation proj- | 
ects and on payments under Warren Act con- 
tracts and to defer charges past due and to 
make necessary regulations to give effect to/| 
this act; Irrigation and Reclamation. 

S. 2221. Waterman, Costigan, Bratton, Cut- 
ting. Sheppard and Connally. Authorizing 
construction of drainage channel in closed 
basin of San Luis Valley in Colo.; Irrigation 
and Reclamation. 

Judiciary 
Changes in status: 

S. 930. Limiting operation of secs. 109 and 
113 of Criminal Code with respect to counsel 
in case of Appalachian Power Co. against 
George Otis Smith. Reptd. to H. Dec. 22. 
Passed H. Dec. 22. 

Bills introduced: 

S. 2216 Barkley Authorizing persons, 
firms, corporations, assns., or societies to file 
bills of interpleader; Judiciary. 

H. R. 6048. Schafer. To disclose interest of 
and to regulate labbyists who attempt to pro- 
cure passage or defeat of any measure before 
Congress of U. S.; Judiciary. 


H. R. 6185. Whitley. To amend act relat- 
ing to filing of judgments of Fedl. courts; 
Judiciary 

Labor 


Bills introduced 


H. R. 6047. Schafer. To provide for estab- 
lishment of eight-hour day for yardmasters 


‘Manufactured Articles of In- 


| commercial life of the country, according 
; to a report 





Trade Progress 
In Mexico Shown | 


By Train Exhibit 


dustries Representing, 
$125,000,000 = Capital | 
Being Taken Over 


The pronationalistic movement in Mex- 
ico is being represented in an itinerant, 
exposition train, which is carrying aboard 
it examples of the national, industrial and | 


sent to the Department of 
State by William P. Blocker, American 
Consul at Ciudad Juarez, Mexico. | 

The tour includes the entire republic 
and will take approximately eight months 
to complete. More than 500,000 persons 
throughout the country are provided work 





| by the industries represented. 


of carriers; Labor. | 


National Defense 

Bills introduced 

S. 2788. Shortridge 
ccenstruction at 
diers’ Home, Los 
nance 

S. 2191. Shortridge Authorizing award of 
campaign insignia to war correspondents and 
war artists; Military Affairs 

S. 2192 Shortridge. To readjust the pay 
of certain warrant officers and retired enlisted 


To authorize apprn. for 
Pacific Branch of Natl. Sol- 
Angeles County, Calif.; Fi- 


men; Military Affairs | 
S. 2193 Shortridge. For appointment as 
warrant officers of Regular Army of certain 


civilian clerks of Quartermaster Corps; Mili- 
tary Affairs 
2194. 





Shortridge. To establish aviation 
of U. S. A.; Military Affairs 
2195. Shortridge. To confer upon certain 
former engineer field clerks status of honora- 
bly discharged Army field clerks; Military Af- 
fairs 

S. 2196 Shortridge Granting to certain 
enlisted men of Army, honorably discharged 
for disability, pay of retired warrant officers; 
Military Affairs 

S. 2197. Shortridge To readjust allow- 
ances of retired enlisted men of Army, Navy, 
and Marine Corps: Military Affairs 

H. R. 6032 Quin To amend section 47c, 
Natl. Defense Act, as amended, relating to 
Military training required to entitle members 
of the Reserve Officers’ Training Corps to re- 





ceive commutation of subsistence; Military 
Affairs 
H. R. 6033 Quin To authorize certain 


funds heretofore appropriated for certain con- 
struction at 
able for certain other construction 
same posts; Military Affairs 

H. R. 6034. Quin. To amend section 90 of 
Natl. Defense Act. as amended, relative to em- 
ployment of caretakers for Natl. Guard organ- 
izations; Military Affairs 

H. R. 6035 Quin To authorize Secy. of 
War to exchange obsolete surplus, deterioratea 
or unserviceable supplies or equipment for 
new supplies or equipment same general 
character; Military Affairs 

H. R. 6036. Quin. To provide for appropri- 
ate military records for persons who, pursu- 
ant to orders, reported for military duty but 
whose induction into the service was, through 
no fault of their own, not formally completed 
on or prior to Nov. 30, 1918; Military Affairs 

H. R. 6037. Quin. To authorize construc- 
tion of a sea wall at Fort Randolph, Panama 
Canal: Military Affairs 

H. R. 6038. Quin. To make provision for 
care and treatment of members of Natl. 
Guard, Organized Reserves, Reserve Officers’ 
Training Corps, and citizens’ military train- 


at the 


of 


ing camps who are injured or contract dis- 
ease while engaged in military training. Mil- 
itary Affairs 

H. J. Res. 138. Smith, Idaho For relief 
of State of Idaho: Military Affairs 

H. R. 6155. Fuller. For commemoration of 


Battle of Pea Ridge 
H. R. 6165 
action at 
Pa.: Military 
H. R. 6166 
motions of 
Affairs 


Military Affairs 

Kendall For commemoration 
Jumonville Camp, in State of 
Affairs 
Lambertson 
retired 


of 


To equalize pro- 
officers of Army; Military 


Parks 


Bills introduced 


H. R. 6059. Leavitt. To continue authoriza- 
tion for construction, reconstruction, and im- 
provement of roads and trails. inclusive of 
necessary bridges, in, and approach roads to 
nat) ks and monuments under jurisdic- 
tion of Dept. of Interior; Public Lands. 
Patriotic Observances 
Bills introduced 
H. R. 6025. McLeod 
legal public holiday, to 
tice Day: Judiciary 
Pensions 








ll a 
Armis- 


Declaring Nov 
be known as 


Bills introduced 

S. 2161 Thomas, Okla 
pensions to survivors of 
Sic 


increased 
Pen- 


To grant 
Indian wars 
ns 
H. R 


certain 


6030 Purnell Granting pensions to 
soldiers, sailors. and marines who 
served in organizations and campaigns in Phil- 


ippines from July 5, 1902, to Aug. 5, 1913, in- 
clusive; Pensions 

H. R. 6051. Swing. Amending sec. 1 of act 
granting pensions and increase of pensions to 
certain soldiers. sailors, and nurses of war 
with Spain, Philippine insurrection, or China 
relief expedition, which became law Je. 2, 
1930, by including male as well as female 


nurses within its provisions and benefits; Pen- 
sions 

H. R. 6041 Gasque To amend act grant- 
ing pensions certain soldiers who served 
in the Indian Wars from 1817 to 1898, approved 
Mar. 3, 1927: Pensions 

H. R. 6177. Evans, Calif. To increase pen- 
sion of persons who have lost sight of both 
eyes in line of duty while in military or 
naval service of U. S.; Pensions 

Postal Service 

Bills introduced 

H. R. 6049. Schafer. To authorize issuance 
of special stamp for Gen. Thaddeus Kosiuszko; 
Post Office and Post Roads 

H. R. 6050. Schafer Authorizing Oct 
holiday for Gen. Casimir Pulaski; Judiciary 

H. R. 6161. Fulmer. To prohibit sending of 
unsolicited merchandise through mails; Post 
Office and Post Roads 

H. R. 6183. Sweeney 
tute clerks and carriers 
Roads 

H. R. 6184. Warren. For improvement of 
inland waterway from Norfolk. Va., to Beau- 
fort Inlet. N. C.; Rivers and Harbors 

H. R. 6178. Brunner. To increase compen- 
setion of letter carriers in village-delivery 
service; Post Office and Post Rofids 

H. J. Res. 143. Schafer. To authorize issu- 
ance of special stamp for Gen. Thaddeus Kos- 
ciuszko; Post Office and Post Roads 


Prohibition 


to 


11 as 


To 


Post 


promote substi- 
Office and Post 


Bills introduced 

H. R. 6027 McLeod 
erendum on repeal of 
Judiciary 

H. R. 6026 
hibition Act so as 
diciary 


Authorizing natl. ref- 
Eighteenth Amendment; 


McLeod. To amend Nat! 
to prevent padlocking 





Pro- 
Ju- 


Public Buildings and Grounds 
Bills introduced . 
H. R. 6054. Mitchell. Providing for purchase 
of suitable site and erection of public build- 
ing at Livingston, Tenn.; Public Buildings and 
Grounds 
H 6055 Mitchell Providing for the 
e of suitable site and erection of pub- 
Iiding at Lewisburg, Tenn.; Public Build- 
ings and Grounds 
H. R. 6056. Mitchell 
chase of suitable site and the erection of 
public building at Dayton, Tenn.; Public 
Buildings and Grounds 
H. R. 6057 Mitchell. Providing for pur- 
chase of suitable site and erection of public 





Providing for pur- 


building at Manchester, Tenn.; Public Build- 
ings and Grounds 
H. R. 6058. Mitchell Providing for pur- 


chase of site and erection of public building 
at Smithville, Tenn.; Public Buildings and 
Grounds 

H. R. 6052. Mitchell Providing for pur- 
chase of suitable site and erection of Fedl 
court building at Winchester, Tenn.; Public 
Buildings and Grounds 

H. R. 6053. Lehlbach To amend sections 
6, 9 and 12 of act for retirement of employes 


in classified civil service, approved May 22, 
1926, and acts in amendment thereof, ap- 
proved May 29, 1930; Civil Service. 


Public Lands 
Bills introduced 


H. R. 6174. Taylor, Colo., To add certain 


Congress 


The Senate and the House of Rep- 
resentatives were not in session Dec. 
23, having recessed Dec. 22 until 
noon, Jan. 4. 





; south central 


The report follows in full text: 

Probably the greatest effort on the part 
of the commercial and industrial element | 
in Mexico in the pronationalistic move- | 
ment being sponsored by the central gov- 
ernment is represented in the itinerant 
exposition train carrying aboard its 18 
freight cars approximately 150 examples | 
of the national, industrial and commercial 
life of the country. 


Touring Entire Republic 


The special train is making a tour of 
the entire republic and arrived in Ciudad 
Juarez after having visited in the cities 
of Queretaro, Tampico, Ciudad Victoria, | 
Nuevo Laredo, Linares, Monterey, San 


| Luis Potosi, Saltillo, Torreon, Parral and 


Chihuahua, all cities and towns in the 
central part of the country north of Mex- 
ico City and along the eastern coast and 
American-Mexican border. | 

In order to bring the exposition to as! 
many people as possible, several other | 
places of minor importance were also Vis- 
ited en route, it was stated by the Di- 
rector of the Exposition, Senor Alfonso 
Garrido Alfaro, and the president of the 
Committee, Senor Roberto Lopez del 
Rosal. 

The train was met at Ciudad Juarez by 
Officials of the Ciudad Juarez Chamber 


| of Commerce and municipal and military 


suthorities, as well as by representatives | 
of the: local bank, mercantile and indus- 
trial interests 


Eight Months of Travel 
_ The cities of the west coast along the 
Sud-Pacific Railway line will be visited! 
Jater, starting from Guadalajara in the 
part, to Nogales, on the} 


|horthern Mexican-American border, and 


military posts to be made avail-} 


after that it is planned to take the ex- 
position to the country bordering Central | 
America. The entire tour will take ap- 
proximately eight months to complete. 
The following are some of the articles 


on exhibition in the respective freight 
cars: Furniture, ready-made clothing, 
leather goods, rubber goods, paper, to- 


baccos, alcoholic beverages, straw goods, 
paints, brushes, brooms, canned goods, 
ammunition, medicines, blown giassware, 
harware, textiles, sheet iron and soap. The 
contributing firms are located in Mexico 
City, Monterrey, Saltillo, San Luis Potosi 
and Torreon, where the chief industrial 
and commercial activity of the country is 
centered. 

The exposition train carries with it a 


portable broadcasting station XEB, and 
,& moving-picture machine. 
Represented Capital 125 Millions 
The officials in charge are most en- 


thusiastic over their method of advertising 
the products of the Nation, and the ven- 
ture is looked upon as being of inestimabte 
importance and value. Capital represented 
1S approximately 250,000,000 pesos or ap- 
proximately $125,000,000. To give an idea of 
its importance, one might say that 


‘industries represented are providing work 


for more than 500,000 workers throughout 
the country, notwithstanding the present 
tabor crisis. 

Members of the Department of Com- 
munications and Public Works of the Fed- 
eral Government, are travelling with the 
train, studying the problems of road 
building. The exposition stays from three 
days to one week in the various towns 
and cities visited. 


lands to Gunnison Natl. Forest. Colo.: Public 
Lands 

H. R. 6175. Taylor, Colo. To add certain 
lands to Pike Natl. Forest, Colo.: Public Lands 

H. R. 6176. Taylor, Colo. To add certain 
lands to Cochetopa Nat!. Forest in State of 
Colo.; Public Lands 

Radio 

Bills introduced 

H. R. 6039. Sirovich. Transferring functions 
of Fedl. Radio Comm. to radio div., Dept. of 
Commerce; Merchant Marine and Fisheries 

Rivers and Harbors 

Bills introduced 

H. R. 6043. Mansfield Authorizing Secy. of 


War to reduce penalty of bond of Brazos River 
Harbor navigation district, of Brazoria County, 
Tex., furnished as surety for its doing certain 
work on improvement of Freeport Harbor, 
Tex,; Rivers and Harbors 

H. R. 6156. Doughlass. Mass. For investigation 
survey in Boston Harbor, Mass., of navigable 
waters adjacent to shore lines of Winthrop 
and East Boston and reestablishment of Belle 
Isle Inlet as navigable waterway; Rivers and 
Harbors 

H. R. 6168 
Tenn. River 
resources of 


Lovette For flood control on 
to aid navigation, and develop 
Tenn, Valley; Military Affairs 

Shipping 
Bills introduced 

H. R. 6040. Brunner. To provide for estab- 
lishment of light buoys at Rockaway Inlet 
and adjacent waters in the State of 3; 
Interstate and Foreign Commerce 


Tariff 


N 


Bills introduced 
H. R. 6173 
carillon of 


Plainfield 


Stewart To refund 

8 imported for Grace 

: Ways and Means 
Taxation 


duty on 
Church, 


bell 


N.J 


Bills introduced 

S. 2145 Watson To extend time for re- 
funding of certain taxes erroneously collected 
under acts of Je. 13, 1898, and Oct. 22, 1914; 
Finance 

S. 2214. Barkley. To amend section 501 
Revenue Act of 1926, as amended; Finance. 

S. 2201 Hastings For refund of estate 
tax erronecou collected; Finance 

S. 2313 Barkley Reducing rates of 
tion on tobacco products; Finance 

H. R. 6163 Gregory To confer additional 
jurisdiction of U. S. Bd. of Tax Appeals; Ways 
and Means 

Territories and Possessions 

Bills introduced 

H. R. 6042. Houston, 
branch home of Natl 


of 


taxa- 


Hawaii. To establish 
Home for Disabled Vol- 


unteer Soldiers in Territory of Hawaii; Mili- 
tary Affairs 
Veterans 

Bills introduced 

S. 2185 Shortridge To amend section 19 
of World War Veterans’ Act, 1924, as amended: 
Finance 

H. R. 6046. Schafer. To amend section 608 


of World War Adjusted Compensation Act, as 
emended; Ways and Means 

S. 2189. Shortridge To authorize erection 
of addition to Veterans’ Bur. Hospital No. 104 


at San Fernando, Calif., and to authorize 
apprn. therefor: Finance 
S. 2190. Shortridge. To amend section 300 


of World War Veterans’ Act, 1924, as amended; 
Finance 


S. 2187. Shortridge. To authorize erection 
of Veterans’ Bur. hospital for women in State 
of Calif.. and to authorize apprn. therefor; 
Finance 

H. R. 6160. Fulmer. For hospitalization of 
World War veterans in private hospitals; 
World War Veterans’ Legislation 

H. R. 6158. Fulmer. To reduce rate of in- 


terest on loans upon adjusted-service certifi- 
cates, to provide that such loans may be made 
immediately after issuance of such certificates 
and to provide for payment of face value of 
such certificates to permanently disabled vet- 
erans; Ways and Means 

H. R. 6180. Kelly, fll. For immediate pay- 
ment to veterans of face value of adjusted- 
service certificates; Ways and Means 

Wild Life 

Bills introduced 

S. 2162. Walcott and Hawes 
establishment and maintenance of game and 
fish demonstration station situated near the 
Natl. Capital; Special Com. on Conservation of 
Wild Life Resources, 


To provide for 


the / 
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Geodetic Survey of California Delta Area 


A SURVEY of the Delta area of the Sacramento 
and San Joaquin rivers, which flow from the 





made by the Coast 


other engineering problems. 


trol, air photographic and hydrographic surveys. 
a 12-story building in Stockton, taking calculations at night through a the- 
odolite is shown at the left; at the right is a 100-foot tower, set up seven 


north into San Francisco Bay, California, is being 
and Geodetic Survey, 
United States Engineer Corps and the Army Air Corps. 
its direct purpose, according to the Coast and Geodetic Survey, the prep- 
aration of data for two new large scale nautical charts of the locality; the 
data will also be useful for the study of flood control, salt water barrier and 
The work in progress includes detailed con- 
A group of engineers atop 





the ° 


miles from Stockton, used in the survey. 





NEW BOOKS 


Received by 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 





Slocum, Stephen E. Noise and vibration en- 


gineering 171 p illus nm. 2, DB Vea 
Nostrand co., 1931. 31-31022 
Smith, Cicely F. The Thames, illus. 209 p 
Lond., Methuen & co., 1931 31-31036 
Thomas, Samuel E. British banks and agric 
47 p. Lond., Lond. general press, 1931 
31-31008 
Tolstoi, Lev. N., graf. New light on Tolstoy: 


literary fragments, letters and reminiscences 
not previously published; issued under au- 
thority of Tolstoy family; ed. by Rene 
Fulop-Miller, by Paul England 330 p 
Lond., G. G. Harrap & co., 1931. 31-30846 
Tooke, Chas. W. Cases on law of municipal 
corporations, selected and annotated by . 
1931 ed (C C H univ. casebook ser.) 806 
Pp N. Y., Commerce clearing house, 1931 
31-31013 
family laws; com- 
law of 48 Amer 
Col. and Hawaii 
and Fred A 
Calif.. Stan- 
21-31009 
of experimental 


Vernier, Chester G. 
parative study of family 
States, Alaska, Distr. of 
(to Jan. 1, 1931) By 
Weller 1 v Stanford 
ford univ. press, 1931. 

Vesme, Cesar de, History 
spiritualism (Laureated by French academy 
of sciences) By .. .Tr. from French by 
Stanley de Brath. 1 v. Lond., Rider & co 
1931 31-30908 

Waite, John B. Cases on criminal law 
procedure. (C C H univ. casebook ser.) 
p. N. Y., Commerce clearing house, 1931 

31-31014 
illus 

31-31020 

of women's 

problems on 

Columbia  univ., 
31-31025 

financial 

lea 


Amer 


Univ., 


and 
814 


Wead, Frank. Wings 
333 p N. Y., Century 
Yackey, Lena M. 
marazines to 
food (Thesis 
1931.) 68 p 
Barnes, James A. 
statesman 
552 p.. vlates 


for men, by 


co., 1931, 


Contributions 
homemaking 
(Ph D.) 
N. ¥ 1930 


John G 
(American political 
N. Y., Dodd, 1931 : 
Bible. English Selections. The living w 
selected Bible passages and Bible readings 
by N. N. Ronning 128 p Minneapolis 
Minn.. Augsburg publ. house, 1931 31-32444 
Bridge headquarters, inc Advisory 
Official system of contract bridge, simplified 
concise. 236 p. Phil., Pub. for Bridge head- 
quarters, by John C. Winston co., 1931 
31-32430 
Campbell, “faleolm. Malcolm Campbell, sheriff 


Carlisle 















| 


by Robt. B. David; reminiscences of great- 
est frontier sheriff in history of Platte val- 
ley 361 p., illus. Casper, Wyo., Wyoming- 
ana, 19 31-32315 
Cappers, Elmer O. Answer me-—yes or no 
Russell H. Fotter jr 63 p. Boston, W. A. 
Wilde co., 1931 31-32330 
Carr, Edward H. Dostoevsky (1821-1881) new 
biography. 331 p. Boston, Houghton, 1931 
31-28302 
Cherry, Peterson H. Prisoner in blue; memo- 
ries of civil war after 70 years. 70 p., illus 
Los Angeles, Calif., Wetzel pub. co., 193 
31 317 | 





Crockett, Albert S. Old Waldorf bar days: 
with cogncomina and composition of 491 ap- 
pealing appetizers and salutary potations 
242 p., illus. N. Y¥., Aventine press, 1931 


| 


council, | 


31-32316 








Dalby, Wm. E. Balancing of engines. 4th ed 
321 p., illus. Lond., E. Arnold, 1929. 31-32395 | 
D’Alton, John F. Roman literary theory and 
criticism, a study in tendencies 603 p 
Lond., Longmans, 1931 31-32336 
Dearborn, Henry A. S. Life of Wm. Bain- 
bridge, esq., of U. S. navy 1816; ed. by 
James Barnes 218 p., plates Princeton 
Princeton univ. press, 1931 31-32422 
De Casseres, Benjamin The love letters of a 
living poet. 234 p. N. Y., R. Long & 


R 












Smitn, 1931 3 
Dolin, Anton. Divertissement. 244 p., | 3 
Lond., S. Low, 1931 32-32428 
Dostoevskii, Fedor M,. Letters of ‘ to his 
wife, tr. from Russian by Elizabeth Hill and 
Doris Mudie. 391 p. Lond., Constable, 1930 
31-: 37 
Einstein, Albert. Relativity: special & general 
theory by . tr. by Robt. W. Lawson, LOth 
ed 138 p. Lond., Methuen, 1931 31-32391 
Golub, Jacob § In the days of the first 
temple (Union graded ser. ed by E 
Gamoran.) 341 p., illus Cincinnati, Dept 
of synagogue and chool extension of 
Union of Amer. Hebrew congregations, 1931 
31-32445 
Heaton, Rose H. The perfect hostess. (2d ed.) 
159 p., illus Lond., Methusen, 193] 
3 32396 
Jessup, Philip C. The U. S. and Perm nt 


court of international justice 
of Sen eservations 
tion. Oct., 1931 273.) 86 p. Worcester 
Mass., Carnegie endow. for internat] peace 
Div. of intercourse & educ.. 1931 31-32436 
Kent, Wm London for everyman 245 p 
Lond., J. M. Dent, 1931 31-32314 
Kidder, Frank E. Kidder-Parker 
and builders’ handbook. 18th ed., en]. 2315 
p.. illu N. Y., J. Wiley, 1931 31-32398 
Kinsman, Delos O. Essentials of civics. Wis 
os... rev. 312 p. Wash., D. C., College press, 
193 31-32433 
Kleeman, Richard D. molec oo 
forces of chemical interaction 


Acceptance 
(Internatl. concilia- 





no 











Atomic and 
and physical 


in liquids and gases, and their effects 133 
p. Lond., Taylor & Francis, 1931 31-32388 
Krishna Menon, V. K. Theory of laughter 
special relation to comedy and tragedy. 187 
p. Lond., Allen & Unwin, 1931 31-32446 
Kushlan, Max. Handbook of industria] elec- 
tricity 535 p., illus N. Y., McGraw-Hill, 
1931 31-32400 
Low, Archibald M. Wonder book of inven- 
tions Illus. ed. Harry Golding 256 p 
Lond., Ward, Lock & co., 1930 31-32397 
McAdoo, W. G. Crowded years, reminiscences 
of 542 p., illus Boston, Houghton 
1931 ; 31-32318 
Randell, Wilfrid L. Romance of electricity 
238 p..illus Lond., 8. Low, 1931 31-32399 


Ravage, Marcus E. 


Empress Innocence, life of 
Marie-Louise 


343 p., plates. N. Y., Knopf 


1931 31-28331 
Raymond, Wayte. The U. S. copper coins 
Comp. and pub. by... 21 p., illus. N. Y 
1931 31-32447 
Reilly, Sidney G. Adventures of . Britain's 


master spy 
Marrot, 1931. 


288 p. Lond., E. Matthews & 


31-32450 


architects’ | 


45th 
Comm., 
85 cents 
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The project has as 





Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage. from the Inquiry Division of 
The United States Daily. 


The Library 
of Congress 


_ numbers are given. | 
In ordering, full title, and not the card 
numbers, should be given. 


Inter-Amer. Cong. of Rectors, Deans, and Edu- 


Ann. Rept. of Comr. of Reclamation to Secy. 
of Interior ; 


1931. | 
U. 


(9-5120) 


Ann Rept. 


Nov. 1, 


of 
1930, 


Interstate 


to Oct. 31, 1931 


yr 


1931, Library of Cong 


Apply at 


Commerce 
Price, 
(4-18123) 
ended 


(6-6273) 


and Industrial 


S., Rev. Ed., Sept., 1931—D. C. S. No 


of Commerce. Price, 85 cents 


(29-26608) 
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(26-26250) 


of U. S. 
11, 1930 


Vol 
Price 


Bd. of Tax Appeals 
to Jan. 31, 1931 
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partment in the State given below. 


300 of General Court of 
Frederic W. Cook, Secy 
of Mass. Boston, 1931. 
Rept. of Adj. Gen., for 
Boise, 1929 

Labor Laws, issued 
of Industrial Comr., rev. 
Div. of Statistics and 

1931 
Rept 


vrs 
by 


Bienn 


Mise under 


to Nov 


of State Emergency 


Cross, 


Comm 
Gov., 
1931 Hartford, 
Public Utility 


1931. 

Rate Book, Part I 
League. Columbus, 1931 

Ann. Rept. Bd. for Vocationai 
of Rehabilitation, f. yr. ended 
Springfield, 1931 


Je. 
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WHAT HAPPENED 
THIS WEEK? 


What happened in New York? 
pened in the United States? What happened 
in the world this week? What happened in 
politics, in business, in international affairs, 
in society? ... The “It Happened This 
Week” feature which The Sun publishes 
every Saturday gives you a complete resame 


of the world’s events in short, lively para- 


graphs . . . 


illustrated columns. 


For $1.50 a year you may have the Saturday 
issues of The Sun, containing this unusual 
feature, mailed to you every week. 


“IT HAPPENED THIS WEEK” 
EVERY SATURDAY IN 


Che 


The Newspaper of Distinction in its Readers, its News 
and its Advertising. 


NEW YORK 


SUBSCRIBE TODAY 


THE SUN, Subscription Department, New York City: 


Genflemen—I am inclosing check for $1.50 for one year’s 
subscription to the Saturday Edition of The Sun, contain. 
ing the “It Happened This Week” feature. 


PORES. x idass 


Street and Number.....cccsccccccccccccccccccesccceccce 


City and State 
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Ohio 


Educ., 
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all condensed into five 
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Periodicals Filed 


At Congressional 
Library Increase 





Only Known Original Copy 
Of Newspaper Containing 
John Marshall’s Tribute 
To Washington Received 


A heavy increase in the number of peri- 
Odicals received by the Library of Con- 
gress during the year and constant use 
of them by research students is reported 
by the Periodical Division in the annual 
{report of Libtarian Herbert Putnam for 
{the fiscal year ended June 30, 1931. 

Henry S. Parsons, Chief of the Division 
of Periodicals, states that the Library re- 
ceived 159,037 periodicals, or 13 per cent 
more than the year preceding. 


Nearly 10,000 Current Periodicals 
Current periodicals numbered 9,671, 
which included 6,611 different titles. 


Among these, 2,011 journals were received 
from the Copyright Office. The following 
additional information was taken from 
that part of the annual report dealing 
with periodicals: 

New titles added during the year nume- 
bered 1,271 and include 435 by copyright, 
589 by gift, and 247 by subscription. 
There were received 903 newspapers, of 
which 741 are published in the United 
| States and 162 in foreign countries. The 
American group includes 553 daily papers 
and 188 weeklies. 

The Library now receives second files 
of 171 American papers which are used 
for binding. Publishers give 137 of them 
to the Library while 34 come through 
the Copyright Office. This generosity of 
the newspaper publishers is most grati- 
fying, since the original files are in such 
constant use that they become worn and 
unfit for permanent preservation. 


| Papers Retained For Binding 

| The Library has 361 papers which are 
|retained for binding. They comprise 211 
;American and 150 foreign papers. The 
Library now receives rag-paper editions of 
}13 newspapers and periodicals. Because 
; of the importance of encouraging such edi- 
jtions since they are printed on lasting 
| paper, the Library has adopted the policy 
|of adding to its binding lists any Amer- 
| ican rag-paper editions received. 

A long list of universities, colleges, and 
foundations was represented by investiga- 
tors during the year. Also a number of 


independent research workers availed 
themselves of the large supply of period- 
ical material for examination. 


Through correspondence suggesting that 
publishers from time to time replace cur- 
rent issues of their publications with 
bound sets, a total of 215 publishers signi- 
| fled their acceptance, and this year 500 
| volumes have been received, compared 


caters in General. Havana, Cuba, Feb. 20-23, | with 351 last year. 

930—Conf. Ser. No. 8, Pub. No. 255, U. S_| > ‘Naw : i 

Dept. of State. Price, 25 cents. 91-28576 Early Newspapers Received 

Fur Laws for Season 1031-32—Farmers’ Bull The Ulster County Gazette, Kingston, 
No. 1685, U. S Dept. of Agric. Price, 5|N. ¥., Dec. 28, 1799-Jan. 4-11, 1800, repre- 
cents (Agr. 16-245) Sented the most noteworthy recent addi- 

Blueberry Maggot and Its Control in Eastern | On to the large collection of early Amer- 
Maine—Cir. No. 196, U. S. Dept. of Agric, ican newspapers. This paper, established 
Price, 5 cents Agr. 31-1040 | May 5, 1798, by Samuel Freer & Son as 


a weekly, supported the Federal party. 

One issue of the Ulster County Gazette 
today commands wider attention that any 
other, and that is for Jan. 4, 1800. On 
the second page appears John Marshall's 
address on the death of Washington, de- 
livered before the House of Representa- 
tives. Mr. Marshall concluded with the 
resolutions drawn up by Gen. Henry Lee, 
father of Gen. Robert E. Lee. 

It is here that historians first encounter 
the phrase: “First in war, first in peace, 
and first in the hearts of his countrymen.” 
The paper also contains an address of 
condolence by the Speaker of the House, 
and the President's response, the Senate’s 
message and official acknowledgment. 

Only Original Copy Known 

For years Librarians watched for a copy 
of this edition, and in obtaining it the 
Library of Congress has the only extant 
original known. Numerous purported re- 
prints of the original have been in circulae 
tion, the Library of Congress itself having 
26 different versions of over 70 listed. 

Other acquisitions during the year of 
notable interest include a number of early 
eighteenth century Richmond (Va.) pa- 
pers; Manila ‘P. I.) papers printed dure- 
ing the Spanish-American War, old news- 
papers from Georgetown, and numerous 
eighteenth century accessions. 








Unemployment in Italy 


Unemployed Italians registered in Italy 
late this Fall numbered 799,744, of whom 
226,000 were receiving unemployment ree 
lief. (Department of Commerce.) 
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‘Gift to Employes’ | 
Organization Is 
Held Deductible | 


Gimbel Brothers Foundation: 
Ruled to Be Operated 
Solely for Charitable and 
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Means to Expedite | 


Trials Suggested | Order Against Boycott of Livestock 
Cooperative Association Is Sustained 


Court Upholds Action of Secretary 
‘Old Line’ Firms’ Refusal to Deal With Organization Vio- 
lates Packers and Stockyards Act 


Bay State District Attorneys | 
Advise Legislation Aimed 
To Eliminate Delays 


Boston, Mass., Dec. 23. | 

The district attorneys of the Common- | 
wealth, at the last ot the quarterly meet- | 
ings of the year, adopted recommenda- | 
tions for legislation to perfect compilation | 














of Agriculture; Rules 











In Tax Reduction 


Only Property Owner May Ask 
Lower Assessment, Board 
In New Jersey Finds 


TRENTON, N. J., Dec. 23. 

Petitions seeking a reduction of taxes 
must be filed by the owner of the prop- 
erty assessed and cannot be’presented by 
|@ mortgage holder, the State Board of 


Rights of Mortgagee [P)ecisions Given 


Avrnorzen Statements ONtY Art PresenTep Herein, Bring 
Pus.isHep Without COMMENT BY THE Unitep States Dar 


——_—_—— 
— 


| 


On Entireties for 
Duty Purposes 


Customs Court Hands Down 
Rulings on Handbags, 


And Knit Sweater and 


| |Tax Appeals has ruled in canceling a re- 
|of statistics to eliminate certain technical | pp g 


Educational Purposes 


PHILADELPHIA, PA. 
Evuis A, GIMBEL ET AL. 
v 





COMMISSIONER OF INTERNAL REVENUE. i 
i court of Appeals, Third Circuit. 
Circuit C APT 


Petitions to review an order of the Board 
of Tax Appeals. 
Before BUFFINGTON, 
Circuit Judges. 
Opinion of the Court 

Dec. 21, 1931 { 


Circuit Judge—The ques- | 


Woo.tEy and Davis, 


I prorey 
ra. 


| obstacles operating to delays in trials, and 
for procedure to expedite criminal pro- 
| ceedings, the Attorney General, Joseph E. 
| Warner, has announced. 

Clearance of courts’ docket of all triable 


cases, except those contemporaneously re- | 


| ceived, was reported by the district at- 
torneys, despite the fact that 3,000 more 
cases were begun in the period ended 
Sept. 30 than in the like period last year. 

The Attorney General stated that the 
officers also deplored the lack 
of Fede legislation further restricting 
the sale of firearms. Attention was called 








| East Sr. Lovts, Iv. 
FaRMERS LiIvesTOCK COMMISSION COMPANY 
ET AL. 
v. 
UniTepD STATES OF AMERICA ET AL, 
District Court, E. D. Illinois. 
Nos. 4389 and 4390. 
|Before ALSCHULER, Circuit Judge, 
LINDLEY and Wuams, District Judges. 
Opinion of the Court 
| Dec. 14, 1931 
LinpLey, District Judge——Farmers Live- 


stock Commission Company, plaintiff in 


and 














market agencies for a period of 90 days. 


A temporary injunction against the sus- | 


pension was granted by this court. 


Section 307 of the act directs owners 
and agents at stockyards “to establish, ob- 
serve, and enforce just, reasonable, and 
nondiscriminatry regulations and _ prac- 
tices in respect to the furnishing of stock- 
yard services,” prohibits regulations or 
practices to the contrary, and declares the 
same unlawful. Sections 309 and 310 con- 
fer upon the Secretary authority to in- 
quire and hear, upon complaint or his own 
motion, any controversy as to any act of 





| duction allowed by the Monmouth County 

Board of Taxation on application of a 
mortgagee. 

The question was raised in an —- 
to the county board by Bernard Winfield, 
who held a mortgage on a Monmouth 
Beach property which he claimed was 
overassessed. A reduction from $10,500 to 
$5,100 was allowed by the county board 
and from that action a protest was car- 


with the correctness of the Commission’s 
reasoning, with the soundness of its con- 
clusions, or with the alleged inconsistency 
with findings made in other proceedings | 
bofere it. Interstate Commerce Commis-| 
sion v. Union Pacific R. R. Co., 222 U. S. 
541.” See also Pennsylvania Co. v. U. S.,| 
236 U. S. 351; Manufacturers’ Ry. Co. v.| 
U. S., 246 U. S. 457; and Western Chemi- 
cal Co, v. U. S., 271 U. S. 268. 

As to the contention of plaintiffs that | 
the law is unconstitutional because of un-| 
certainty in its definifions of “unfair, un-| 
just, unreasonable and _ discriminatory 





authorities. Subsequently, Mr. Winfield 
became the owner through purchase at a 
foreclosure sale, but it was held that the 
case was governed by the facts at the 


ried to the State body by the municipal | 


Bloomer Combinations 


New York, Dec. 23, 
Two decisions have just been announced 
here by the United States Customs Court, 
both involving the classification of im- 
portations, for duty assessment purposes, 
as entireties. 


In one ruling, the court finds that 
women’s leather handbags, having watches 
set in one corner, should have been as- 
sessed as entireties. 


In the other ruling, the court decides ¢ 


_| any market agency or dealers alleged to be | practices,” we observe that the Supreme time the appeal was filed. | that knit sweaters and bloomers, in chief 
a Tavoived in these several cases 18 to the fact that the average age of per- | No. 4389, and L, W. Conover et al., plain in violation of law and to Girect parties Bourt has held that the term “unreason-| The State board agreed with the con- value of wool, the sweaters being em- 
tion are Gimbel Brothers Foundation | petrators of crimes of violence is decreas- | tiffs in 4390, market agencies, dealers and | to cease and desist from any condemned | able restraint of trade,” condemned under | tention that the assessment of the build- | broidered, were properly classified for duty 
wae etiadelphia is a foundation organ-| ing, - —_— Se ae "Teenie | order buyers, transacting business at the ae an to exist. Other sections | the Sherman Act (as defined in wie the? at full — * of Oct. ¢ a a as entireties. 
. ively for charita-| posal for extens : , Ill.,| Provide for the suspension of offending | Oil Company v. U. S. 221, U. S. 1), | erroneous, since a fire prior to that date a . 
ized and operated ane within the| protection to cases of persons over 17 National Stockyards, East St —— = parties and the recovery of penalties i: not render the act so vague as to be in-|had destroyed a portion of it. To correct aon es Binnie —-> Some . 
ble and on eth From an order | years of age. | brought these two suits, later consolidated, appropriate actions. Under section 316| Operative. (Nash v. U. S., 229 U. S. 373; the situation, it was suggested that a new © oe. 2 same 2 Hed ae 
or Ge B oon of Tax “Appeals holding it ee |to enjoin the enforcement of an order of | the jurisdiction of this court over the ac- | U. S. v. Patterson, 201 Fed. 697.) In Hall|and proper appeal be filed. valorem. under paragraph 1432, act of 
on this appeal was taken. | Effeet of Intan ibles Lev | the Acting Secretary of Agriculture, en- tion of the Secretary is the same as that |v. Geiger, 242 U. S. 539, the court refused | —————————— =| 1922: on the waich cases, 45 per cent ad 
was not, dation, unincorporated, was | , £ y fter hearing, Feb. 24, 1931 | over the action of the Interstate Com-|to condemn a statute providing for the fect. hi lied ; valorem and on the movement, $1.25 each 
This tout. 16, 1920, by officers and lid Is C od tered after hearing, Feb. <*, : merce Commission. revocation of a stock broker’s license by | P€ to that effect, here relied upon, is com- - ty , 
organized Oct. 16, thers, Inc., of Phil- | Now Invali s Construe The controversy had its origin in an in- a commissioner upon the latter’s finding petent for use in an action by the gov-| under paragraph 367, act of 1922. Judge » 
oe Oe has no stock or shares and | Ss oO Dec. 23 vestigation instituted a, 18, —" by ioe | Status of Plaintiffs the broker to be of “bad business repute” | secre acti cca oe dor serevens 1h an ae oa une 
adelphia. f ee. at. a8 | ALEM, OREG., Dec. 23.| Secretary in pursuance of sec. ° € : 2 or engaged in “illegitimate business or | 7©%! ot eae ae ue er 
collects no dues or a aah as are | Estates which deducted the intangibles | Packers and Stockyards Act of 1921 (42 /In Marketing Business | trandulent (eonmentiona ” "The phrase | tacked to determine whether the present tireties. (Protest 511945-G-47111-30.) 
ustained by voluntary 8} i 59; 7 U. S. C. secs. 181-229), wherein : | « i ; ition” | plaintiffs were guilty of conduct pro-| The sweaters and the bloomers were im- 
. lved. Non voting membership | tax, now declared invalid, cannot now | Stat. 159; 5. C. : ’ : Plaintiffs include, first, commission | U%fair. methods of competition con-/| hibited by Congress. Producers and N. O : : 
ee te ‘all employes of that company | be compelled to pay additional inheritance | it was charged that plaintiffs were partic-| avents who sell livestock for shhippers |@¢mned by the Federal Trade Commis-| , r ot ties: ‘their conduct may be pees ty Oe Se ee eee 
artes 12 ‘months service, and voting and | taxes, the Oregon Attorney General's of- | ipating oe Frac m4 ee or ine ae on, upon a commission basis to packers order |sion Act was held sufficiently certain in | investi ated hy ule Secretary in “niar care pomasly cleaien as Geen with 
a ves after 20 years | fice has ruled. tory prac s D : »| buyers and ngs + tne Sears et al. v. Federal Trade Commission, | ; ; ; peg ; ' . Ss, 
ioe, nolne ee os the foundation | when a final order fixing the amount | concerted and individual wrongful refusals wit buy for Sonreuideet Boskon oe 258 Fed. 307; Federal Trade Commission | Pe ‘has hale adlaest ‘Scab Abllan ion oe ne te lat tae tae te 
— | of inheritanxe tax has been entered,” the | to do business with the es pow ho times upon commission and sometimes by | ¥;-Balm. 23 Fed. (2d) 615 (Cert. denied, | “complaint filed after this proceeding was | he eeibheidetics, ar’ embroidered article 
si Pensions and Retirement no, Opinion says, “no right exists on the part oe = “mia ock| taking title and reselling to the packer; | 277 U. S. 598.) | instituted as asserted, that fact is irrele- Fi ae nae kas at as eee 
First—To grant pensions to those WO) of the State Treasurer to collect further ommis . , Be third, dealers who buy and sell in their} Furthermore, as to this contention as|vant to the present issues and we have! not Scie dackeenhared. ateeun iaea naan 
after 25 years of service 10 ee camanes- taxes based upon the fact that the amount | The Secretary found that plaintiffs were | own name, usually in comparatively small | Well as those that the definition of com-|no power here to review such alleged lack aanauaedl .: 44 Carin c GcHit Re oo 
Inc., of Philadelphia, and having n-| of the tax imposed was less than it would participating in an_ illegal boycott as | lots of odds and ends; and fourth, F - | merce contained within the act usurps the | of dili iscreti eR ; P P 
bers of the Quarter Ce ; ; ff th ; » Farm : | Of diligence or discretion. cent ad valorem, or 50 cents a pound and 
eaaly  eecome an be chosen for retirement, | have been had the Intangibles Act of 1929 charged; ordered plaintiffs to desist there- ers Livestock Commission Co., a coopera- | function of the courts and that the act The law affords adequate remedies for | 50 per cent ad valorem, as knit wool wea: 
tury Club, sbaur infirmity. . | been known at that time to be invalid.” from and suspended their registration as | tive commission agent organized under the | 18 invalid for the reason that it fails to| viciotion of che Sherman Act and all other | iner 1, und 4 h i1l¢ ta), 
Decause Of age OF Tite insurance in @ stands | ee =| Capper-Volstead Act (42 Stat. 388: 7 U.| Prescribe adequate. proceedings for the | V/0/ation of the Sherman Act and all other | ing apparel, under paragrap <a, 
eas ‘or every employe of SS S. C., secs. 291, 292), which has not élected | hearings and for the exercise of power by | rs or beg pt gi tarit Act of 1. ll 
Brothers, Inc., of Philadelphia, after one | D aia P blished in Full Text in This Issue to qualify for benefits under the Agricul- | the Secretary, it is sufficient to observe | public business and affects shippers, buy-|_ ___.__ — = ee 
year of eg the savings of employes | ecisions Fu tural Marketing Act. that the Supreme Court by, ita definitions | rs and the public generally. Congress | S°, Saying that their purpose in so refus- 
— : : ‘ : poke re. eR i : - | 2% : awe aot d i 
of Gimbel Brothers, Inc. < a aeeeh ot| PACKERS AND STOCKYARDS ACT—Unfair and discriminatory practices—Re- ote men Commission Co., herein-| ty 3 y~ Die py bln has said it will not permit in a ublic | DE rested upon dinates ao —_ a 
oe ‘gr gyn : of Philadelphia, fysal to buy from cooperative association and sell to association’s order buyer com- | operative ae coun, a Ata sion Co., 278 U. S. 435; and Tagg Bros, et He neo pono gegen eyye °. of business if plaintiffs did not drive 
Shrough the cooperation of Gimbel oe pany—Cease and desist order of Secretary of Agriculture— | under the Agricultural Marketing a i: al. v. U. S., 280 U. S. 420, sustained pro- justify violation of ice ka. Oro hola | them out of business first. The evidence 
Inc., with the mutual organization of fm") “Livestock commission merchants, marketing agencies, order buyers, and dealers | is one of eight similar companies of the | C°¢dngs and orders of the Secretary based | otherwise would ignore entirely the public SUPPorts the finding that their refusal 
ployes known as a Soe transacting business in certain stockyards, who refused to buy livestock from a | Same name operating at various livestock | upon the sections of the act here attacked. | character of plaintiffs’ business. |; was not based upon financial reasons, 
Proyteh gn Scholarships to employes! cooperative marketing association which had qualified for benefits under the | markets. The National Order Buying Co. pee shall not hold the act invalid in the Ptaintiffs assert as justification for their _ marking» the ticket,” or other practices 
of Gimbel Brothers, Inc., of Phila deetions Agricultural Marketing Act and to sell livestock to an order buyer company owned | hereinafter referred to as N. O. B., owned | “°° of such implied approval. acts that N. O. B. and Producers are not - which — 1s a a 
eee tessis ae Se mmical education. by such association and seven similar cooperative associations throughout the eee” eight Producers companies, op- Guarantee of Jury Trial financially responsible. Such responsi- | uaa aetaeeie Shinstinne a ae ou 
sine its’ practical working the main, Or| United States and to permit such company to bid for livestock held for sale by | giont satis weer buyer at each of tne y bility arises, they say, from the fact that removed they would still refuse to deal 
Siem” urpose of the foundation is! such commission agents and dealers, were guilty of participating in “unfair, unjust, | gycers Gane ene eight Pro- | Declared Not to Apply the Agricultural Marketing Act is un-| We shall not-attempt to review the evi- 
tof pensions, in addition to which | | ;easonable and discriminatory practices” in violation of the Packers and Stock- : perate. The authorized ion for violation | CO™Stitutional and the loans made by the| dence in detail, but it clearly warrants a 
the grant o! p ; ing life insur- Ba icipating in such |«2'S Profits at any yard are allotted t zed suspension for violation | farm Board under its provisions to those os ati ‘ 
other objects, such as carry — of relief,; yards Act and were properly ordered to cease and desist from participating in suc the particular Producers c tted to|of the act without a jury trial is not in| concerns are therefore illegal and are not finding of unanimity of action, simul- 
ance of employes, the ee vg Whar- | practices by the Secretary of Agriculture on his determination in a proceeding | sych yard, and losses a perating at conflict with the Sixth and Seventh | proper iG be Gonnianned Gn Rebate | taneousness of time, identity of motive, 
and educational Lone of Pennsyi- | under such act as to the existence of the boycott; such agents, order buyers and | charged to the same party eae Gee amendments to the Constitution. The|" pjaintiffs are not directly attempting She en ny of Se, wit 
ton School of the Varsity and Drexel In- | dealers are engaged in a business impressed with a public use and must deal with |furnish to the commission firms and | cugtantee of right of trial by jury does’ prevent the enforcement of that Act; they | tial svidenee to juctity the finding that 
vacate Ee toculonks 5 all persons without discrimination; individual refusal to deal with such cooperative | dealers their only opportunity to sell live- 4 ory ye oe “3 a aeeae |are merely asserting unconstitutionality | cach poycotter ae to dua with Pena 
stitute are “Book Case Cited association and its order buyer company was in violation’ of the act even though |Stock to nonresident packers. Conse-|Co,.'v Stranahen 214 U. 8. 320: Nepnee | 88.4 basis for the proposition that a loan | qucers or N. O. B., hoping that the other 
This general subject was considered by| there was no concerted boycott.—Farmers Livestock Commission Company et al. v. | eae N. O. B. gives io its eight con|y. U.S. 213 U. 8. 403), or to nesauemmt made in pursuance thereof is void, and | operators would do the same, relying upon 
this court in Estate Edward W. = ed | United States et al. (D.C., E. D. Ill.)—6 U. S. Daily, 2416, Dec. 24, 1931. panies an Geonteds ae Producers com- | proceedings for violation’ of an injunction | = a ane — = — such action and expecting that the others 
McCaughn, 42 Fed. (2d) 18 Se | nonresident “market Sueat = to the} (In re Debs, 158 U. S. 564). Such guaran- | the Py that iad it, the latter alan would in turn rely upon his ee 
Aid and Benefit Association 9” ols’toner | PACKERS AND STOCKYARDS ACT—Validity of act—Uncertainty of definitions of | upon the old line orders buyers ee tee under the Seventh Amendment applies | ;¢ insolvent. They seek thus to assert che seme course Of scien. en pgeecherwe 4 
of ee hme Fed (2d) 619 unlawful practices—Failure to prescribe adequate proceedings for hearing and exer- | izes for them, and their members, erehis Seatatehte ce ee EE 28 Tee | revels ae eee 
of Intern y , . ’ S, 


In view of these cases, to which may 


be added John R. Sibley, Exr., 16 B. T. A. 


cise of power by Secretary—Regulation of private business— 
The Packers and Stockyards Act of 1921 which authorizes the Secretary of Agri- 


that would ot 
order buyers. 


herwise go to the o i 
ean Id line 


maintainable at common law at the time 
the amendment was adopted, and, under 


merely a right to justify a course of con- 
duct under circumstances such as these, 


refusal to deal. 


oo § wl an agency, owned by | the Sixth, only to proceedi ; showing no lega: injury to the plaintiffs. U nderstanding Between 
ise i T | Gthertive associations i fea veeproceedings technically | (Supervisors v. Stanley, 105 U. S. 305; | oo ee 
: an v. Commissioner, 43 Fed. (2d)| culture to investigate practices at stockyards, to order commission agents, order ; ‘ S in common is| criminal in ch : pervis : inley, : 
B81: Y M. C. A. po grt ae | buyers, and dealers to desist from participating in “unfair, unjust, unreasonable authorized by the Capper-Volstead Act aracter. (Capital Traction | Glark y, Kansas City, 176 U. S. 114, Hooker | Parties Considered 
B. T. A. 139, we are of opinion - 291), 


Tax Appeals was in error and that the 
S amiare payments here made to the 
Gimbel Foundation should be exempted. | 


and discriminatory practices” on a determination as to the existence of such prac- 
tices, and to suspend the registration of agencies and dealers for participating in 
such practices, is not void on the ground that its definition of “unfair, unjust, un- 


The order buyin P i 
at East St. Louis cons ying transactions 


|fourths of the total 
jacted. That yard 


titute nearly three- 
business there trans- 


Co. v. Hof, 174 U. S. 1; Shields v. Thomas, 
U.S. v. Zucker, 161 U. S. 475). 


The withdrawal of a license, or suspen- 


v. Barr, 194 U. S. 415.) 
Plea of Competition 


| Evidence of an express agreement was 
/not necessary; a mere tacit understand- 
j ing between the various parties, so to act 


: ee : , ” is the larges ; sion from registration, is merely the with- | s | }as to achieve a common unlawful pur- 
In reaching the conclusion to exempt | reasonable and discriminatory practices” is not sufficiently certain; nor on the jbuying point in the United States eo drawal of a Government permit to engage | (8 Declared Untenable in addition | POS®: followed _by action in furtherance 
these contributions to charity we feel, as| ground that the definition of commerce contained in the act usurps the functions 4 in a business in which the licensee has no : : 


aid in the Bok case, we do not “defeat 
the obvious purpose of Congress to en- 
courage gifts of the class under consid- 
eration,” and we are in accord with Hor- 
ace Binney’s definition of charity there | 


* 


of the courts; nor on the ground that it fails to prescribe adequate proceedings 
for the hearings and the exercise of power by the Secretary; nor on the ground 
that it authorizes the Secretary to regulate private business, since agencies and 
dealers transacting business at public stockyards are engaged in a business im- 





from it the eastern inde n fi 
largely procure their aa ee pele 


Associated Activities 


Of Market A gencies 





inherent right to engage, but in which he 
may participate only upon compliance 
with the conditions imposed by the Gov- 
ernment. If the Government has the right 
to supervise the business, it may fix the 


that the operation of the Agricultural 
Marketing Act through the loans made to 
N. O. B., and the general plan of activi- 
|ties as exemplified by the conduct of N. 


|O. B. and Producers, will inevitably drive | 


thereof, is sufficient to constitute an il- 
legal combination. If there is an intent 
upon the part of twq@ or more persons 
to commit an unlawful act and it is fol- 
lowed by concurrence between themselves 


; : F Livestock C ission C t al United diti ‘them out of business; and that they are and others in action, with ——— — 

oe ee PT se pressed with a public use—Farmers Livestock Commission Company et al. v. Unite These variou: conditions upon which parties may engage Sa a ’ the common purpose, mutuality in action 
ees of seiner * * * given| States et al. (D. C., E. D. Ill.)—6 U. S. Daily, 2416, Dec. 24, 1931. ‘ |of their sevacat a je ir Mn er therein, and may, without the intervention therefore being deprived of property rights| toward the end hoped to be achieved, 
from these motives and to these ends—free 


from the stain or taint of every considera - 
tion that is personal, private or selfish. | 





Rural Teacher Personnel 


PACKERS AND STOCKYARDS ACT—Suspension of registration—Jury trial— 

An order of the Secretary of Agriculture suspending the registration as marketing 
agencies of livestock commission agents, order buyers and dealers for participating 
in unfair and discriminatory practices at certain public stockyards, in a proceeding 


(D, C., E. D. Ill.) —6 


| ties, are dependent upon each other 

| Successful results. Selling agencies aa 
dependent upon order buying companies 
for three-fourths their outlet of stock 
while dealers and order b ies 


of a jury, withdraw such permission when 
satisfied.that the conditions are being vio- 
lated. Hall v. Geiger, 242 U. S. 539. 

It is earnestly contended that the order 
of the Secretary is without authority upon 


in violation of the Constitution and its 
amendments. No one has a constitutional 
right to pursue a particular calling im- 
pressed with a pubtic use, free of competi- 
tion from an egency authorized by Con- 


there is substantial evidence of wrongful 
| joint undertaking though there be no ex- 
press agreement and though no spoken 
or written word between the conspirators 


: ; rs is shown. 
rely uying companies | his part, in that the law in con ‘ne |Sress in pursuance of its constitutional) “yy other words, if the minds of the 
. under the Packers and Stockyards Act was not in violation of their rights to a | See ja seo tusiness with | unfair, unjust, discriminatory prantions in rt ae ee - Sree sac 1S| parties have met by agreement or by tacit 
Changes More Rapidly | jury trial under the Sixth and Seventh Amendments to the Federal Constitution, | making purch and otner dealers in | furnishing “stockyards services,” attempts | mtenab eC. e proper forum ‘for. argu | understanding upon an illegal understand- 
g | since such amendments were inapplicable to such a proceeding inasmuch as the | the yard and. the aren se at | Fo regwate private business. Where strictly | set at we en aoe tate numa ing, and in pursuance of that understand- 
[Continucd jrom Page 1.) | suspension from registration was merely the withdrawal of a Government permit | nected therewith, therefore, necessitate age a oe ee individ- Plaintiffs contend further in justifica- | od a oo a RKB. 
new elementary teachers in 16.4 per cent) to engage in a business in which they had no inherent right to engage—Farmers |f'eedom and_ flexibility of commerce spired by agreement or t packer, unin-/| tion of their boycott that the Producers | bi ' 
of the cases was because a vacancy O0C- | 17 ivestock Commission Company et al. v. United States et al.. ; acit concerted ac- 


curred through marriage, for new junior 
high teachers in 13.6 per cent of the cases, 
and for new senior high teachers in 12.7 | 
per cent of the cases. a 

The creation of new positions gave 8.8 | 
per cent of the elementary teachers their 
jobs, 20.8 per cent of the junior high school | 
teachers, and 16.2 per cent of the senior | 





U. S. Daily, 2416, Dec. 24, 1931. 
PACKERS AND STOCKYARDS ACT—Cease and desist order of Secretary of Ag- 
riculture—Discrimination against marketing association—Misconduct of association 
as ground for injunction against enforcement of order— 

Livestock commission agents, order buyers and dealers were not entitled to an 
injunction restraining the enforcement of an order of the Secretary of Agriculture 





| among the various agencies, 


|. The Secretary found that - 
| tiffs as sell livestock refused to" a: 
| N. . B. or to permit it to bid for live- 
| Stock held by them for sale; that such 
| plaintiffs as buy livestock refused to buy 
re en, He found this conduct 

r an justly discrimi nV 
. ae pA le ag discriminatory 


tion, are not wrongful in any legal sense. 


Limitation Not Applicable 


To Public Business 
But such limitation does not apply to 


a business affected with a public use. 
Such a business must serve all without 


and N. O. B. have been guilty of another 
improper practice, viz., “weighing up” or 
“marking the ticket.” This is a practice 
whereby livestock passes from the seller 
to the buyer not at an agreed price, but 
at a price to be determined later in the 
day on the basis of the prevailing market 
price for livestock of similar grade and 





uilty combination. The partics may not 
ave previously associated together; one 
may not know other members; but if, 
knowing that others have combined to 
violate the law, he becomes a cooperative 
party to an illegal undertaking, he be- 
comes liable as a part thereof. As a 
corollary it follows that evidence of illegal 


he N.O. B discrimi quality as established by that day's mar- en er be snd ee Soe = > 
a cea cal - O. B. and the | discrimination. Wyman on P i y | ihe sustained only by pr s . 
high school teachers. Death of a prede- | under the Packers and Stockyards Act prohibiting them from refusing to buy from |"OnMresident packers of an unrestrained | Corporations, sections 1, 300 ae tl net. ride le: d h | As the Supreme Court hes said, % & 
cessor was the least important cause de- | a cooperative association and to sell to an order buyer company owned by the asso- Fe —ge buying market and shippers|can it be successfully’ maintained that| ..omaer,the evidence, sales made upon the | elementary that conspiracies are seldom 
manding a new teacher. But 0.7 per cent | ciation and other similar associations on the ground that the association and its an unrestrained competitive 


of the new elementary teachers acquired 
their jobs for this reason, 1 per cent of the 
new junior high school teachers, and 0.8 
per cent of the senior high school teachers. 
But 6.5 per cent of the new elementary 
jobs were due to a change of profession 
by the former occupant, 7.2 per cent of 
the new junior high school teachers, and 
98 per cent of the new senior high | 





company were themselves guilty of misconduct, since the remedy for any such 
misconduct is a proceeding to investigate it under such act, and since a violation 
of the act by certain persons does not justify its violation by others.—Farmers 
Livestock Commission Company et al. v. United States et al. (D. C., E. D. Ill.)—6 
U. S. Daly, 2416, Dec. 24, 1931. 





PACKERS AND STOCKYARDS ACT—Proceedings—Hearing as to discrimination 
against cooperative marketing association—Disquaiification of Secretary of Agricul- 


selling 
such finding 
nd desist ap- 
conclusions of 


|market. A full record of 
|and of the order to cease a 

ears in the findings and 
| the court. 


Plaintiffs seek to enjoin the or 

| the ground that the stockyante — Pa 
| Valid; that the order is eyond the au- 
| thority granted the Secretary by the 
statute and unsupported by the evidence, 


the buying and selling of livestock on a 
public stockyard on behalf of others is not 
affected with a public use, in view of the 
opinions in Tagg Bros. et al. v. U. S., 29 
Fed. (2) 750, aff. 280 U. S. 420. In view 
of the decisions in Munn v. Illinois, 94 
U. S. 113; Stafford v. Wallace, 258 U. S. 
495; Terminal Taxicab Co. v. District of 
Columbia, 241 U: S. 252: Wolff Company 
v. Industrial Court of Kansas, 262 U. S. 


| criticized basis are not in the usual course 
of business except as to miscellaneous live- 
stock upon which a market value cannot 
be easily established until the end of the 
day. If the two concerns boycotted insist 
on doing business only upon such a basis, 
| inasmuch as it is not in the usual course 


of business, plaintiffs are justified in re- | 
They cannot be compelled | 


| fusing to deal. 
| to cooperate except in the usual course of 


capable of proof of direct testimony and 
may be inferred from the things actually 
done. Eastern State Retail Lumbermen’s 
Association v. U. S., 234 U. S. 600; Amer- 
ican Livestock Commission Co. v. U. S,, 
28 F. (2d) 63, 279 U. S. 429; Pierce v. 
|U. S., 252 U. S. 239; Allen v. U. S., 4 F. 
(2d) 438. In view of the testimony and 
the principles of law to which we have 
adverted, it is clear that the Secretary’s 


alll 4 | ture because of ex-officio membership on Farm Board— |and that irregularities attending the pro- 522, we are of the opinion that the busi- —_, according to established commer-| Order is supported by substantial evi- 
Eeenets The Secretary of Agriculture was not disqualified to investigate the refusal of the | ceedings work ~ nullity of the order. Ss plaintiffs is impressed with a pub-| However, the Government accedes to) Gunes. ° ’ 
- livestock commission agents, order buyers and dealers, doing business at certain Nh. SGminietcntive Ondies such as that] Jt follows, therefore, not only that «| ae napeenion ane concedes that such Companies Not Involved 
. icati stockyards, to deal with a cooperative marketing association which had qualified | sj said, unless the statute|concerted boycott is’ illegal i | Sales cannot be considered usual and that , peme 
Rulings on PP ications | for benefits unger the Agricultural Marketing Act and the order buyer corporation fails to authorize it or is invalid, provided ycott is illegal (American| the order of the Secretary \In Boycott Agre ment 


a. | 
Patents and Trade Marks | 


PATENT OFFICE BOARD OF APPEALS | 


Ex parte Jesse P. Hubbell; Patent No. | 
1835052. 


Patents — Oath — Patentability — Antic- | 
ipation — Patents — Foreign patents. 

here oath states application was filed | 
in Canada more than 12 months prior to | 
United States applicaticn, Board looks at | 
certified copy of Canadian patent, finds it 
does not disclose all elements of United | 
States appplication, and allows claims 
limited to what is not shown in Canadian | 
application, where present case is continu- 
ation in part of prior case corresponding 
to Canadian case; but applicant must 
amend application to claim continuation | 














of the association, and to prohibit the discrimination by a cease and desist order, 
on the ground that he was an ex-officio member of the Farm Board administering 
the Agricultural Marketing Act.—Farmers Livestock Commission Company et al. 
v. United States et al. (D. C., E. D. Ill.)—6 U. S. Daily, 2416, Dec. 24, 1931. 





PACKERS AND STOCKYARDS ACT—Proceedings—Hearing—Misjoinder of par- 
ties—Investigations as to discrimination against cooperative marketing association 
and as to discrimination against the association’s order buyer corporaton at same 
hearing— 

The Secretary of Agriculture could investigate a boycott by livestock commission 
agents, order buyers and dealers doing business at certain stockyards of a coopera- 
tive marketing association which had qualified for benefits under the Agricultural 
Marketing Act and a boycott against an order buyer corporation owned by the 
cooperative association and other similar associations at the same hearing under 
the Packers and Stockyards Act, since the technical rules as to misjoinder of parties 
applicable to an action at law or a criminal prosecution do not apply with the same 
rigidity to administrative tribunals, and since the relationship of the parties justified 
the joint incorporation of the subject in the one inquiry undertaken by the Secre- 
tary.—Farmers Livestock Commission Company et al. v. United States et al. (D. C., 











there is substantial evidence to su 

| it, and there can be no judicial . 
|ference with the exercise of administra- 
tive Judgment or discretion either in the 
officers’ conclusions or in the conduct of 
the proceedings. Thus the supreme court 


|said in Virginian 
a! g Ry. v. U. S. 272 U. 


Previous Decision 


Of Supreme Court Cited 


| “To consider the weight of the evidence 
before the Commission, the soundness of 
the reasoning by which its conclusions 
were reached, or whether the findings are 
consistent with these made by it ‘in other 
cases, is beyond our province, 
rate is unjustly discriminatory is a ques- 
tion on which the finding of the Com- 
mission, supported by substantial evidence, 





Livestock Commission Company vy. U. S. 
supra), but also that individual refusal to 
buy from, sell to, or deal with the Pro- 
ducers and N. O. B. in the conduct of 
this business are within the prohibitions 
of the statute as unfair, unjust and dis- 
criminatory. 

, But plaintiffs assert that they were 
justified in their acts by misconduct upon 
the part of the Prodficers and the N. O. 
B. such as unfair competition, unfair 
practices, attempted monopoly upon the 


|part of the Producers and N. O. B., and 


|party acting 


their alleged identity, resulting in one 


as both buyer and seller, 


| We discard as untenable the proposition 


is conclusive, unless there was some ir-| 


that such conduct of itself justifies viola- 


| tion of the stat > plainti 
Whether a} statutes by plaintiffs. 


We can not agree that one who claims 
that another is himself violating the law 
may thereby be excused from perform- 
ing his statutory duty. Such doctrine fol- 





Pew con- 
strued restrains plaintiffs from refusing 
to do business in the usual course. If 
plaintiffs do not wish to participate in the 
use of the “weighing up” practice, there is 
nothing in the order properly construed 
requiring them to so do. On the other 
hand, if the two concerns elect to follow 
such practice between themselves, and 
such practice between the two amounts to 
an unfair practice in the public business 
| of the stockyards, it can be made basis 
| for complaint under the act. 

In view of the well-established rule that 
the Secretary's findings of fact are conclu- 
sive if supported by substantial evidence 
(I. C. C. v. Union Pacific Railroad, 222 U. 

S. 541; American Livestock Commission 
Co. v. U. S,, 28 Fed. (2d) 63, 279 U. S. 
429), it is within the province of this court, 
so far as consideration of evidence is con- 
cerned, to determine only whether there 
is substantial evidence to support the find- 


What we have said in this connection 
applies with equal force to all plaintifis 
except John Bowles & Company, Ship- 
pers Livestock Commission Company, 
Johnson Commission Company and Leiner 
Livestock Company. These four com- 
panies have not refused to deal with 
Producers or N. O. B. The only evidence 
as to them is that they made no offers 
to deal with either concern. This is mere 
failure to act—more_ inaction Conse- 
quently as to them, there is no substan- 
tial evidence to support the order. 

The Secretary found also that financial 
irresponsibility, “marking the ticket” prac- 
tice, and other objections to the activities 
of Producers and N. O. B. did not fur- 
nish the real motive or reason for the 
boycott, but were afterthoughts raised at, 
the time of the hearing. We are of 
the opinion that the evidence is sufficient 
to support this finding, for it appears that 
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{| date, did they not? 
$100 a share therefor. 

Q. How many shares did the syndicate pur- 
chase of the common stock of the American | 
Public Utilities Company and for what price? 
A. It purchased 23,000 shares of its common 
stock at a total cost of $2,300,000. | 

Q. When was the Fourth Syndicate formed? | 


Publication of excerpts from tran- ‘ 
script of testimony Dec. 3 by Asel R. 
Colbert, economist of the Federal 
Trade Commission, appearing as a 
witness in the Commission's investiga- 
tion into financial actiujties of power 
and gas utilities, was "begun in the 


Yes, and to pay 


Contracts for Public and) 
Semi sublic Cons ae OANS to grape cooperatives and livestock producers by the Fedéral Farm Board 
: I struc tion. L were described by Chairman Stone at hearings of the Senate Committee on 


In Various States Shown) Agriculture Nov. 24, 25, 27 and 28. (Publication of excerpts from the record of the 
. g 7 hearings was begun in the issue of Dec. 18, continued Dec. 19, 21, 22 and 23.) Fur- 
By President’s Group 


Of Securities Should Orig- 


ther excepts from Chairman Stone's testimony proceed as follows: inate With Companies 
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. ’ issue of Dec. 19, continued Dec. 21, 22 A. In November, 1925. ee ge SK | Senator Norris: Now can you tell the Com- 
Interstate motor bus operators have been and 23, and proceeds as follows: a. Was Insull Son Company Sasepenaves| Awards for public and semipublic con-| mittee how much the individual feeder or| concentrates’—is that what th t 
penalized by recent action in New Jersey * manager of that syndicate? A. Yes. }struction during the week amounted to| owner of this stock has to pay as interest? and then you can 1 i Seas Aa aE oe By H. J. Mortensen 
and Connecticut because of failure tocon-, Q. But under the terms of the consolida- Q. For what purpose was it formed? $49,055,135, according to announcement | Mr. Stone: It ranges from 4 to 512 per cent,| something of the ninet” oa ee Insurance Commissioner, State of Wisconsin 
form to State regulations, and in the for- tion, what was the Interstate Company to a. To underwrite an offer of 24,000 shares hy ‘the President’s Organization on Un- and the spread goes into reserves of his cor-! Mr. Stone: From what I have heard tell in| ; 
mer State four of such companies have | Pay? ae s seman stock, made by American Public employment. Relief aPrAGea). Gy 1 | poration. That process, Mr. Chairman, I! the newspapers, that is true. But I might| I shall expect the Insurance companies 
been ordered to cease operating through A. The Interstate Company was to take ities Company, to all classes of its stock- | © , u ler. ontracts were let! might explain, through the National Livestock} add to that, Senator, that I hav ver | to file thei 1 j 
the State. The Maryland Public Service | Over, thelr assets, assume all bond obligations | holders as of Dec. 4, 1928. for 509 projects in 41 States and the Dis-| Marketing Association in the last three | tried it : Ma ave never) to file their annual statements in come 
e State. Marylan ic Service| Or the various companies, and all of their), Q. The syndicate agreed to take and pay trict of Columbia. (A summary of the| months, has given additional credit to live-| Senator Norris: That 1 1 4 | Dilance with the laws of Wisconsin ap- 
Commission has just adopted a rule de- | jiabilities with the exception of certain lia- for all the stock not subscribed for by stock-| awards was printed in the issue of Dec.| stock men all over the country, of something | somewhat on wheth ci h oan would depend plicable thereto. As I interpret the laws, 
») fining interstate and intrastate service un- bilities which existed in the consolidated hotders. did it not? 32. The first section of awards by States | like $26,000,000. Was held. te be ane ilewal product? em tate it is not for the Commissioner to initially 
der permits issued by the Commission. order. A. Yes, but not to exceed 22,500 shares at was printed in the issue of Dec 93.) Th Senator Kendrick: Have you had appeal; Mr. Stone: mators — ae mors | predetermine and promulgate a valuation 
; dic’ Wee *aStlities Co cauy wecgnt ‘$2,000,000 push Sey ae awe ae Was ae SS of projects proceeds as follows: © for just this kind of a system from the Rocky | loans, to the Fruit Industries, it wae “jeclared | Standard arbitrary and fictitious or other- 
e est Utilities Company bough 2, chase y the syndicate. J s s : 19 S, . | , ¢ is 
TrENTON, N. J., Dec. 23. | par value of the preferred stock of the In- Q. Who were the enema were of the Fourth M: ES 1 . s \ "ir Beene: Fen, ities Wu: tle di h | Sooebeiae Te a ane = \ sane ae 
The Board of Public Utility Commis-  tetstate Company, did it not? A. It did. Syndicate? Massachusetts Senator Kendrick: I have occasion to know|that some judge has Paoniitis ‘andar eS in their financial reports. 
sioners has issued orders against several} @- For what price? A. $1,700,000. A. The Middle West Utilities Company, 15| Massachusetts: Boston, laying water and that in connection with that there is a very| was a violation of law. If that should ‘ | assume the fundamental purpose of re- 
interstate bus operators for failure to com- Q. Did it receive a bonus of common stock? | per cent participant; United Gas Improve- sewer pipes $10,758: dredging, $5,400. Monson,! definite need of this organization in the| out to be true it would Pek’ . ite turp | quiring these statements is to furnish in- 
‘gi - | A. Yes, sir. $300,000 par value. mnet Company, 40 per cent: Midland Utilities heating plant, $300,000. Waltham, medical; West. When the time came for marketing the | would it ? n quite # ‘oss.|formation to the insurance department 
ply with the rules of the Board. : “asd es e you |Company, 10 per : ae : uu not? : partmen 
: d Q. At page 289 of your report have you pany, per cent, which was the same as and surgical building, $400,000. Wrentham, bulk of the feeder cattle and lambs it was| Mr. Stone: There might be some loss, but | {rom which it may determine the solvency 
The Lincoln Coach Lines, Purple Swan summarized all of the transactions covering in all four syndicates employes building, $112,500. Boston, office | stated rather generally, and I never heard it| we have the protection of the cocabates bas of the companies and safeguard the rights 
Reliable Coach Lines and Louis Binnetti purchases ey at te ee on ie buniding (State), gag ad ee denied. that the local banks throughout the| also an equity in the real estate above out of policyholders ° 
= 2 shin’ ne Interstate Public Serv ompany, a and operating track, 5. arwich, four) West were simply laying down the law to 7 : : | . ° a a : 
Bede tae Beate Wachee thay tend tatlea do you show the total holdings which the , = le syndicates purchased an aggregate stone jetties, $2,590. Westboro, power house | feeder buyers oa to the amount that they eee bo tone : a ae From suth reports, the Commissioner 
a g Stat ecause they had failed | wiadie West Utilities Company had in that amount of how many shares of common stock improvements. State hospital, $4,000. Wren- could pay for these cattle, and as a result of | 300,000 = orrectly, was around $3,-|must judge the advisability of permite 
to file public liability insurance policies|company when the Middle West Utilities = Amertonn Public Utilities Company? A. tham, emp. dormitory. department of mental that it will interest you to know that in 1930|;) | ting the companies to continue to operate 
in accordance with the rules. Company sold it to the Midland Utilities $7 aa of common stock, at a cost of diseases. $150,000. State highway construction | we received for those feeder cattle, and the ~++ and assume new contracts in his State 
A previously issued right to operate in- investment Company in January, 1929? a Vaasa theiaoar aieiien Medes wat awarded in November, $1,120,770. conditions re ecmnnwinet worse I think for The Chairman: Senator Wheeler, a moment | It serves him to determine the ability of 
— 4 ! es, sir ‘ : * ; ae s : ses Geived 5 | ago, f Ps ; . j icone 
ee uae cached tax lade te vanes Q What does that show as to the sotal the aaa wore i. the assets of Michigan aoe eS O cabae cen We tare vem ter oy doeaty 2 can Fou coriews |to pellevaclaore.” Tod po ooctenantie 
: : 4 " Y cost at that time to the Middle West Utilities P ©synaica : es, sir. j ~ a bes i < ; ‘ : atau been 7 " ers. o do is, necessar: 
service following the expiration of a lease Company of that cP ventsnvanit? : ennca nS ee in how many shares of ao eee Sat aan a cae a aaa eo ee wll ter ‘in 1929, later in that sean, Sous & lage ‘samme of | the statements should reflect’ the present 
unde1 which the North Jersey Bus Co. had __A. It shows the total cost of the investment Company “Sas aoe eee pan Utilities | yepairs and maintenance of grounds, $60,000, and as I traveled east from the West on, Wheat offered on the exchanges, which was and not the past financial status. What 
operated the route. at that time was $10.664.804.47 { 64.- West Utilities Company? A 35.420 ne Middle | Breedsville, school repairs, $700. Dearborn,| this trip prices of anything in the way of|called “pegging the price,” and as I recall, & Company may have been able to do in 
The Purple Swan Operating Corpora- ashi How do you, get Shet total, Of, $10,664,- | Cost of $3 ame 5,420 shares, at| temporary boiler shelter, $1,280. Dickinson| beef on the menu of the dining car were| probably bought at the American price, or | the past is no criterion in these troublous 
tion. the Capitol Coach Corporati Yel 7 from this table at page 20s ; Q. The Midland U " County, bridge, $3,989. Genesee, bridge, $8,-| exactly the same as they were two years ago.| the domestic price, from 20 to 22 cents over| times of what it presently may be abl 
? p My poration, x€i- A The table shows that there are two : land Utilities Company “took | 7g9. Hart, additi to hydroel lant Our people complain—I don't want to tes-|the Liverpool or foreign pric Is th - : y e 
low C hc vi aha ‘ oe Es A: “ ~.+;. Over how many shares? os 780. a addition o hydroelectric plan r S- | s & price, s that cor to do. A safe and de dabl 
‘oac orporation and Liberty High- | classes of stock of the Interstate Public Serv many shares? A. 7,084 shares, at| 45000. Lenawee County, grade school, $6,-| tify; I have been very much interested in your | rect? | pendable standard 
way Coach Co., Inc., were ordered to re- ice Company, $100 par value stock and no par 4 Cost of $776,049.68 Sas vs ’ u stir oe 1 ; "Site Mr. Stone ake | of values in the past is like a last year's 
| Co: ‘ : I I Q. Thereafter what dia 000. Detroit, addition to Miller School,’ $88,- testimony—our people have complained bit-| Yes, sir. bird’ ‘ nar 
move aisle seats and discontinue the use value common stock. The ledger value of the |5 at did the Middle West 650. East Lansing, police station and offices, terly against that stand of the bank in say-|_ The Chairman: And for reasons which the ird’s nest from which its builder and 
; x $4 249 9 } Utilities do with its interest . 
thereof on all equipment operated within $100 par value stock was $4,249.971-13- The | stock of A h its interest. in the common | g}00,000._ Flint, industrial school, _$50,000.| ing Just what price the feeder buyers might | Board entertained that policy was abandoned | Occupants have flown. 
or through the State. total ledger value held of no par value stock x 7 eae Utilities Company? Grand Rapids,’ Broadway sewers, $290,000. Pay for feeders in case they were to furnish | in July of last year. Did not the Board main- Determination of Values 
was $7,081,500, or a total of the two combined ..4: uary, 1927, the Middle West Utili- Lansing, Kalamazoo State hospital improve- them with money to finance the deal. It was| tain the price level of about 73 to 76 cents In reviewi 
kien Clam a r ng the financial state 
ae of $11,331,471.13. An examination of the table, 5 ii ais gy investment in American | ments, | $15.000; repairing boys vocational the assumption they knew in advance what, “uring the time of the operation? }it is for the Commissio t a 
HartForD, Conn., Dec. 23 however discloses that there are two items | Fublic pee Ma gy oe to the Mississippi | school, $80,000; remodeling State public school, the supply was to be and what the demand| _ Mr. Stone: I think that was about the level, | whethe valuati ssioner to determine 
The Department of Motor Vehicles has contained in the ledger value of the $100 par © Grn ot wa S haiinee $22,000; remodeling dining room, Michigan for that supply would be. | Senator | nee uations of securities, as fixed 
announced the suspension of 36 operators value eo which are got cost, namely, aut the Middle West Bee eae eae which Training School, $10,000; steam main, Michi-| _ Mr. Stone: it might be interesting to you,| _ The Chairman: What drop occurred after the and submitted, reflect fair values as of 
. ¢ C rat item of $650,000 representing the write-up 0 - J npany had caused | gan Home and Training School, $75,000; re- Senator, that along that line in the Pacific) Board left the market in the price level of | the date of the report. To make tha 
¢ to b : 
representing 14 companies efAgaged in in- investment value which had been credited to o be organized, was it not? A. Yes, sir. pairing Biolog. Lab., Department of Health, West, the section around San Francisco two | Wheat? test, the Commissioner must be i 
terstate bus business for “flagrant viola- vendor's contract account, and a write-up of | a: Did the Middle West Utilities Company | $25,000; remodeling admin. building, Michigan years ago the interest rates were 8 to 81, per|,, Mr. Stone: The price level when the Stabi- | by the best information ilabl ae 
tions” of State regulations. $16,656.66 which had been credited to income *H sequently repurchase those holdings from Goil. of Tech., $12,000; new chem. building, cent. which the local cattlemen’s association | !!#ation Corporation stopped in June, 1930, | as to their 4 trinsic v available to him 
In every case, it w ; _ | by the Middle West Utilities Company. De- ae Mississipp! Valley Utilities Investment Michigan Coll. of Tech., $83,000; underground | thought was exorbitant. They prepared to| Was above seventy-odd cents, considerably th ntrinsic values, be that found 
si aa se, it was stated, the sus- ducting those two amounts from the total Company’ steam main, Michigan School for Deaf, $10,- Set up at that time one of these credit cor- | 8bove seventy-odd cents, and between that rough the stock exchange quotation, 
= on resulted from high speed or reck- ledger value of both classes of stock we ar- Pres a did, just prior to the sale of them to 275; changing current, Michigan School for porations and made their arrangements to| time and November, due I think largely to| Ona fide sales, the customary book of 
6.05 driving. In many instances, accord- rive at a cost of $10,664,804.47. he Midland Utilities Investment Company.) Deaf, $21,500; hatchery, Wolf Lake, $22,000; | borrow a part of the money from the Farm| the shipments of wheat from Russia, not so valuations published by the National Con- 
= 2 hog eae: the drivers , at nee ea ——— 265 oe your wopeet ene ag Mg OM what is shown by your| ponds in’ Hillsdale, $5,000; Fox River Trout | Board for that purpose, and the day after we | much he yo of wheat shipped, but the | Vention of Insurance Commissioners, or 
vere found to be attaining speeds of be- wha gure do we there find that the 5 3 , : ' Feeding Station, $6,000; planting Michigan made the commitment the interest rates were | ct of no one knowing how much they had | any other sources of re ; ° 
tween 55 and 60 miles an = ete Se ee ee ee - Pea ee eee of | State forests, $95,000. Lapeer, sewer, $2,000. reduced 2 per cent over night. ee an ee come. oan they sold! If the Gumatniasionss talinesn tt ae 
; ; ; ae oo ne —_ ee ithe ie Pe es Company,| Newberry, State hospital, $68,000. Wayne s shipped, had a demoralizin ‘Y 7 
‘ The suspensions were staied to be for the time when it transferred that investment — either by the Middle West Utilities County, bridge $30 000. State, sonatencten y eae a a an ee "| Saloon Vist Te te at 
indefinite periods endi par’ ; to Midland Utilities Investment Company? Company or the Mississippi Valley Utilities ' . > ie . Senator Kendrick: I was going to say that | alues on listed securities 
» P ng hearings in I tiny pp U ties Michigan Farm Colony for Epileptics, $285,000 going y a © of a definite 
each case. The discipline being imposed, |“: $!1:331,471.13. nvestment Company and the sale of the ° + $289,000. was interested in noting at the time the in-| , date to serve as guides for the insurance 
the announcement said, follows a ele same to the Midland Utilities Investment Minnesota terest rates that you named were unusually|, Senator Wheeler: They did not ship it into | companies to adopt in making thei 
“ Aan, S coopera- Q And th includes the , = Company. It shows the total numb | i ‘ ; low rates for the West and st have b the United States? 8 os 
tive efforts between the c Rig tcl nd that includes the two items of co t umber of} Minnesoia: Brainerd. grading streets, $5,000 ; must AAve Veen . : nual statements, then too 
ompany owne’s, | write- aes , as shares, 36,052, at a cost of $3.894 ae ; oS aa ' a : reat help to th Mr. Stone: Not at all, into the world -| . » as a logical 
the Department of Motor Vehicles, the wre sPseaee rechectivelys Ac Yes. sit quired. | This’ amount was the 459.17 as ac-| paving allevs. $6,000; laying water mains, $10,- | A. Rust help to the People who orrowea)) jets mar-| sequence, he should also belabor himself 
i iliti aoe se and $16,666.66 respectively? A. Yes, sir. tart ais amo vas the same figure at 000; buildiny primary line, $4,000. Carlton | Bey ; s i 7 ts : 
Public Utilities Commission and State @. So that the $11,331.471.13 item that ap- which they were turned over to the Midland|County, mcintenance and aniatieiien a | Mr. Stone: I think that is one of the most seaeher Wheeler: The reason I wanted to __ a standard of values for all classes 
police. pears at page 265. opposite the item ‘“Inter- tilities Investment Company. roads, $65 101, Dulath, sanitary sewer, $5,942: | {Mportant things today before agriculture, | *™phasize that is the impression was given of securities which a company may carry 
Q 26 y er, $5,942; out throug y sec ; as . y 
pocseuiai state Public Service Company common stock,’ At page 265 of your report we find | storm sewer, $4300; sanitary sewer, $4,365. Ram- | 8 ® Production credit system. that eaten my section of the country | aS assets in its portfolio such as real es- 
Senna ne cc uot oaet® A. NG, Mir. among the securities turned over by the Mid- | sey County, grading 83.500. Red Lake Gounty, | Senator Wheeler: Has your Board any au- Pee oe oe ; the reason for the break was | tate, bonds and mortgages. But I con- 
, , ORE, Mp., Dec. 23. Q. It is approximately $666,000 more than e est Utilities Company to the Midland! Grading Job No. 3101, $8,337; Graveling Job thority to make a credit production system és au . of the fact that Russia was shipping | tend it is not within the rovin f th 
_ The Public Service Commission has just cost? A. That is correct, and to that ex- United Company, the common shares of In-|No. 3102, $2,567; No. 3103, $1,684; No. 3104, |®t the present time? “7. don ig Wi tagonsp chancery Commissioner to establi . stander ak 
issued an order adopting  wnje tent the ledger value of the present investment diana Hydroelectric Power Company which $401; Grading and Graveling Jo >. 3105. Mr. Stone: No; we have not. Senator, and r. Stone: That is incorrect. They shipped an stablish a standard or 
¢ pting a new rule e ledger 5 the Mid , rt : k ing Job No. 3105, |no wheat into the United S : rule by which securiti 
defining the limitations applying to bus Midland United Company is affected a ddle West Utilities Company was carry- | $5.828; Graveling Job No. 3106, $1,249: Grading the reason we have not, and the only reason | i¢ into the atin n oo States; they shipped | eg upo hank urities may be meas- 
and truck operations under permits issuecc @. In addition to this investment in the (M8 at a ledger value of $550,042.46. The In- Job 1031, $2019; 2-31, $2,313; No. 3-31, $1,891; that we can make them the way we do make | “the Chai eee es | Urea upon submission, and thereby sug 
1 > by the Commiss f 1 permits issued | common stock of the Interstate Company, the “ana Hydroelectric Power Company 1s treated | No. 4-31, $3.440; No. 5-31, $3.458; Graveling them. is that we make the loan to the co-| >), . chairman: What was the sag in the gest, if not overtly sanction, the use of 
portati Th ssion for interstate trans- | Middle West Utilities Company also had an at page 295 of your report, is it not? A. It is. Job No. 6-31, #1.517; No. 7-31. $5,029; No. 8-38, operative marketing organization. That in| ered See neswean the time when the Board | such figures by the companies in makin 
F ‘ on, e new rule follows in full investment in mortgages and preferred stocks +++ $296. Traverse County, Grading Job No. 3105, turn invests the money tn the capital struc- | when po i : operation in November and / up their reports s 
ext: of the Interstate Company, did it not? A. It Q. That c : $2,402; No. 3106, $1,113; No. 3109, $1,134; No ture of a credit corporation, the money to M an ow price was reached? | Statements t 
(1) Permits i or rer - That company was organized under a | 3112, $2,653; No. 3115, $2,289. Argyle, Bridge | Df advanced only to members of the asso- r. Stone: If I remember correctly, it | . S up to Companies 
for S issued by this Commission “Q. and this it transferred to Midland Utili- plan agreement dated Dec. 17, 1921, which is | No. 5170, $14.490. Bigstone County, brid 8€ ciation and the production from the credit dropped from around 90 cents down to 69| One of the dangers accuring from such 
in aoe operation only shall not ties Investment Company in January, 1925, noe forth at pages 296. 297, 298, 299 and 300 of | $45,664. Ca: er County, Bridge No. 5184 $15. to be sold cooperatively through the coop- | °&®ts !n November. & proceeding lies in occasion arisini 
include the right to receive passengers or | at cost? A. Yes, sir. our report; is that right? A. Yes, sir $90 Hennepin County, cut off wall, $23,050, |eTative association. That is the only way +++ | whereby the Commissioner might find i 
= — ss ot in spnesiend destined i. Another one of the companiés that the of your report? 10wn by the table at page 301 | Koochiching County, Bridge No. 5178, $63,480; ae SU oe eee 7, bit The Chairman: In the opinion of the Board ane to deviate from the adopted 
an) oint in Marylan Middle est Utilities Company had an in-,| 4 [nj . Bridge No. 5177, $42,890. Mahnomen. County . : For a while you stabilized | wh . > ‘om. | Standard thereby provi 
’ : M , Satoh ; z i 177 ' é r y, , ‘ at justification can you give to the Com- reby proving itself - 
‘2) Motor vehicte operators transport- Midland. Utilitie eS ee to the made by he. Middle Weet Utilities Gon ene a no 150 176 005 Pan Maen are ads 2S ¢ ate you testified to? mittee for these eperations which satained ing and savoring of breaking faith ‘with 
j i aati = a - Mid! AS yestme Sompany was : , ; ridge No is 9,693; P , : . my yery c 3 ; j 
ing interstate passengers or freight shall |the American Public Utilities Company, The & common stock of the Indiana Hydroelectric Bridge No. 89, $9 B30; Wilkin County Bridge Senator Wheeler: Why was it that you did aun ae noumaaniee ee © aa companies after he had once com- 
not transfer said passengers or freight,| company was incorporated in Delaware in Jompany and the total holding at the time | No, 5186, $7,970; Bridge No 5187, $0985 not continue to stabilize it? 7 Mr Seene: Ale ee Se | mitted himself thereto. The Commissioner 
at any point in Maryland, to another in_ |1912, was it not? A. Yes, sir sme stneme were delivered to Midland Utilities Mississippi: Lowndes County, maintenance’ , Mr. Stone: Two reasons: Because the com- | yember oer ace wan beatae of or | Should in no way be a party to the mak- 
terstate operator for delivery to another .@:., What companies did it formally control @ wi ia thee of roads, $28.861; maintenance of bridges, |{2& CTOP was an unusually large one: and | conditions in the country mber that | ing of the companies’ statements: it is 
point in Maryland, when there is an au- °° where did they operate? stank 2 aden ec shares of common $104,929. Wade County, elementary school, oe second reason was because we did not jing. The price of wheat “hen co a for them to determine and submit the 
thorized intrastate service between the | ase “io. ‘entra "indians en pany cost the Middle West Utilities Company? — g ny The ‘Farm Board wold 6 | ke le pens ee & DEMoe ‘of 69 vents, |Same and for the Commissioner to examine 
said points in Maryland, nor shall any! pany, which was the mon ples — A Qh? 042.46 : 5 Missouri large amount of wheat to China. What did Ta i Reard. wee confronted with these whem. ‘ 
such ‘interstate operator receive, or trans- | pany 5B ; shows that the 3,750 shares acquired | Missouri: Green County, Federal pris <. you get in the wav of security on that wheat | si : ie day before we went into the| If the Commissioner find it desirable i 
port between , r rece: 0! at the organization of Indiana Hydroelec F al prison hOs- | that you sold Ch > stabilization operation, the 15th or 16th of | conjunctio itl ; e in 
senvers any points in Maryland, Q. Did the American Public Utilities Com- Company were acquired for aervicak roelectric | pital, $300,000. Kansas City, wood piling, Mr. St 80) we china? | November, there had been something like 60 s tos n with his fellow Commission- 
passengers or freight so transferred. pany merge with Midland Utilities Invest-|antees, and carried by the ces and guar- $25,357. Lafayette County, grading, $14,162. | ¢ r. Stone e get direct obligations of the | banks in Arkansas closed in one day. Th | exe 0 supply himself with a publicafion of 
cides Ne eee ea ae ment Company? A. I have understood from ities Company at $1? the Middle West Util- | st. Louis County, grading, paving and drain- ree National Government next day the National Bank of Kentucky “9 | values which may serve as a helpful guide 
public sources since the date of the report Fes 7 ae # ‘ as age structures, $29,072. Wright County, road Senator Wheeler: What sort of an obliga- | Louisville y., clos ne ; | in ascertaini i 
Ord “ I A. Yes, sir. It further shows that an add ; tion do‘you get f » Ky., closed with resources of some ing the values of securities on 
rder on Bovecott Against - oe aa take place ‘ tional amount was acquired on Dec o cer construction and maintenance, $200,000. Dent Gobet get from the Chinese National | sixty-odd million dollars. There were some | Certain date, that is well within his 
- Ss . ut at that time the Midland Utilities of 11,200 aioe witick ues Auaiiioad ine aL bridges, $3,330. Clayton, surfacing > : |6 or 8 or 10 bank failures 1 y ) rights ‘obs = A 
Cattle C tii T Investment Company had changed its name, nominal ere < sich were acquired for @ road, $29,072. De Witt, pile clump dikes, $169 Mr. Stone: Notes. 4 or S bank fallures in aia Carolina, 7 . and probably convenient as a ready 
. ooperative / phe d to Midland United Company? A. Yes, sir wie Selene ve of $1, Those were shares which | 9g}.' Galena, paving, $3,845. Waverly, pile | Senator Wheeler: Do you think for one mo- | few in Iowa. And th y ols, and some |relerence; but such publication to be of 
Q. What was the first interest that Mia- cecue aa eae eee BEQUEST to the clump dikes and revetment, $183,926 ”" West eek Se ae notes of the Chinese National | at that particular time ‘ln tonaesen ath bie benefit must reflect as nearty as possi- 
[Continued from Pa . die West Utilities Company acquired in the| ance ! zation plan on the issu- | plains, infirmary, $5,000. Creek Bend, clump | yovernment will ever be paid? | some of our large insti 1|}ble the true intrinsic val ; 
ge 6.) common stock of American Public Utilit Q. w eacitions) bonds of the company dikes, $223,418. Glassgow, clump like $87 - Mr. Stone: We hope so centers me instisusions ih larger money of the securities on th t dat wt — 
5 . ric ublic ilities hat was tk i : | eee. Sees . 71as ' 5 7,- ‘ ; a §s a ate. 

» Performance of its regulatory or ad-| Company? A. It first acquired the stock nal entry & was t ne date of the opening jour- 312. ‘State highway construction awarded in | ; Senator Wheeler: That is all you have got,| In addition to that we knew of some 30,- | Price artificially or arbitrarily Any other 
ministrative duty. Private parties may f this company in August, 1924 electric O ca s of the Indiana Hydro- | November, $185,978. 25 nope 000,000 or 40,000,000 bushels of whe n | and quoted in s' ‘arily established 
seake complaint’ but if euch § J diet” x i” ta - 6 ompany? A. Sept. 1, 1923. Mr. Stone: Yes. | onich advannes And tos cs a Ri neat upon th quoted in such a publication frustrates 

t, but if s parties are ik a es Ye At.what did it record plant, real estate Montana Senator Wheeler: In my Judgment you have | others : n made by banks and | the very purpose for which it was intend 
not sufficiently’ interested to’ complain, ..@;,,. This interest was acquired through and equipment’ A. $3.500.000 just got a hove ers which, if the market had declined an- | and makes the | andes 
or refrain from so doing because to do so participation in @ syndicate, was it not? A Q. From whom had it acquired this plant eontane sat On a te his ee and |" "Mr. Stone: You may be right. I hope you | tapen , an & bushel, would have been | piling % an he ee in come 
would be against their own inte : t was, in what was known as the First Syn- real estate and equipment? A. For tt sont, | er aGing. $19.09!,  Sa.0 2,518, maintenance | are not r : now OF the market. e charge to the 

: ‘ rest, the | dicate 3 r the most | of county roads. $17,774; bridges, $2,275 - : Judgi department 
ne ir oO ! a Q part, through the Middl 7 ; Pum i I § 7,774; idges, § 75; main udging ail of those conditions in connec- . 
eS of the public’s interest demands' @. Subsequently, there were the Second, pany. : dle West Utilities Com- | tenance of bridges, $5.214. Petroleum, main- | + 2.4 tion with the foreign wheat situation that 1| , 10 be of service, such a publicati : 
hat the commission be so empowered and Third and Fourth Syndicates, were there not? @. The opening entry also included as a tenance of roads, $8,659 Senator Wheeler: You have got the h have just related, we felt that if any of those | Should be secured without thought = 
equipped as to be able to assure that the 4. Yes, sir set an item of accounts receivable $1 088 Nebraska But if you should take this wheat ana things had happened it might have very seri- | Sideration of what the figures” - aan 
rea: tacts will be produced. ty The first syndicate was formed when? 719.30. And an unamortized discount of $175.- ia Ps. — — ae = val Congress should authorize it to be turned ously imapaired. ono destroyed, the whole | and without any attempt. to ay 
os : ! Y ugust 9 ( , Fon aie bre a: varde un two rura ver C ure c n y, a. 
ag function is no bar to fair judicial Q For ‘what a A. For the purpose = eee schools, $6,000. Hamilton County “rebuilding Sok 06 thee Ganuenieeee te bs ger rr = Or Snet KORsOn, ‘we decided to actively quotations in anticipation of the effect 1% 
a ruling upon those facts; rather such pow-| of purchasing the common stock of the 7 2 2 courthouse, $65,000. Knox County, construc-| who are on the farms at the presses tiene in begin to buy wheat again. may have in reflecting the financial con- 
ers and equipment tend to procure the American Public Utilities Company, in accord- a It appears that Indiana Hydroelectric “O™ and maintenance of county roads, oh 1 tha Geuineent ais aes on ae Red ee Senator Wheeler: It was not any worse then dition of insurance companies In my 
more efficient, just and impartial dis- | 8"ce With the terms of an agreement dated Company sets up a value of its plant, real | 200. Lancaster County school, $3,500. Mer-| wouldn't that be assisting the farmers as weil | are bad as it is at the present time? judgment, to do otherwise will ‘inevitabl 
charge of the regulatory powers of the AUS. 2.1924. between Joseph H. Brewer of estate and equipment, as you have just stated, | "Ck County. school, $3,700. Otoe Goudty, | as assisting the \nemployed in the country? Mr. Stone: It was in my opinion about as | lead to confusion and emb i : 
office. But it i hy (1 a Grand Rapids, Mich. as vendor, and Samue! ©! $3,500,000, based on the par value of the school, $2,800. Wayne, paving, $2,500. Alli- Mr. Stone: I think tl 'ry? | bad then, Senator, as it has been at any time | tions a ; arrassing situa 
: it is said by the plaintiffs that 7 \ and Samuel ,, iS ; ; “e, sewe pet, § ; dat would be a very | duri tions that wil? ultimatel 
ie eccetarv's ex : y Insull as purchaser, which contract was as- C2™mon stock issued by that company? A ance, sewer and street, $20,000 good way to use some of it iring this depression. I mean there was an oe ely arise to plague 
the cae soeerene Jn signed to the syndicate by Ins a eee Yes, sir ‘i New York Senator Wheeler: Well, I am glad to have undercurrent of uncertainty and unrest, and _ Commissioner later on, and likely 
i ina nila “i neceeneen) involves him Q. Who was the syndicate’s manager? A. , a. oe Middle West Utilities Company ac- Maw Marks He tead. filling nt you say it. I think Senator Capper and others oe knew exactly what was going to Samper him in the administration of his 
ae 8 purpose of that Board to Imsull, Son & Company quired how much of this stock? A. The Mid- > Be empstead, filling and draining | have made that suggestion. ener : | Supervisory duties. 
produce a monopoly in its agencies in the 9: Who were the suvacribere? A. ‘She subs die West Utilities Company acquired $1,495,000 reed a0 Newark. enlarging sewage dis- Senator Brookhart: Was anything done by salt nha we do not think the | Favors “Hands Off” Policy 
various s <yards hasel scribers were > J lle West Utilities C é alue of tnis stoc t “08 717 Ss lant, $ on 4, sanitary way ” . ’ . § any worse t 5 
eerie andl thet ~ ie, Seen A Peay, in py Bgl poe Mga inicy aie Q. That was hoe Soak ina that tke ane sewer, $4,600. White Plains, storm water drain, 7" 2 eee National at this present moment, do rout s | oa he eae er justify the Pp 
udiced against the taint ffs d prej- of Samuel Insull, Martin Insull, Samuel value? A. $1,445,282.54 $6.448 New York, addition to hospital, $175,- | Livestock Marketing Assoclation they hava it =. a: it ‘was not any worse then than | which the len aoe tat of securities to 
Cec ‘ pl iffs and dis-|Tnsue or, Ae Martin Insull, Samuel Q. But that amount had been included by 000. Brooklyn, school, $1,131; alterations to| been working and have agreed on a system of was about four weeks ago, but I think it is e companies are invited to key 
- ned - oes nares $1,180,000, or 50 per cent of the syndicate | ‘2 Indiana Hydroelectric Company in record- athletic held, 63.208: a fence! $2 042 Locust | grading hogs which has simplified the han much better now than it was then. the valuations of a part of their securities 
s heretofore said, we cannot speak subscription; the Unite ; Aiea ing that part of its assets labeled “plant, real Manor. chape: 2,0 ong Island City, | dling of hogs consid ) et on a given date i 
for the policy of the legislative and eueene Company has subs be ues ar 4a coe estate and cquipment account?" A. Yes, sir ee eae: $AG.200,  SMArnArOnscK, PFO- | been unite set up for the purpose of handling Publtcation of excerpts from the | as seriously and epee, ee ae bie 
tive departments as disclosed by the legis- | cent: the, Midland Utilities Company sub- a ee ne RAY SORCLUA OR: Se FOU bridges $12 326 og gg ig eseae, | Uae Eeiceen: ene She packer. | twill of Chairman Stone's testimony | himself with the responsibility of determin= 
aon in question and the administration eoninton 000, or 10 per cent of the total| 4” ‘That if other participants in the organ- | $183.059. Brooklyn. sewers Marine Parkway. sitter ro Congres under the Agri- pe a continued in the issue of jing a price level below the market quota 
7: ji , scription. D » Organ- | 2 , . ’ ot passe . 66, | ti i i : - 
7 get Whether that intent and pur-| @Q Did the Middle West Utilities Company | ‘2@tion of Indiana Hydroelectric Company | $7:115. Buffalo, alterations to school, $10,-/ available for the use of — Board $500,000. ee tion in times of apparent inflation. This 
pose goes to the dire extent prophesied purchase Halsey-Stewart Company's partici- P&!@ no more proportionately for their com- | 000. Ithaca, Mennen Hall Dormitory, Cor- 000. What amount of money have ‘you on ° 7 = |I understand, has never been done. If 
A ga eg count, 2 view of the|petion in this syndicate? A. They did. ae aoe, oe the Middle West quiilitios men cere See.te, Bee Terk. church hand at the present time? — Ohio Rules on Purchase | Faising the price level can be successfu 
st. > an icone . t +-Stewart C zs é om vy, the major portion of the $3,5 0 | # SCNOO!, %- ) Je . ater line r. Stone: have ’ re CE 
of the pede y 2 , Be itical philosophy ae At oe Fees, sue! } rt Compa 6 had paid set-up as plant. real tana and equip nent = and reservoir, $16.115. Welfare Island, altera- (in funds, eS ee Ow MOUS SAE O80 jetended, there vet be no defense against 
to Ducted secneueie’ tet the = their tien had paid $72,771.78 ON the Indiana Hydroelectric Company. was com- | tions to hospital, $21,251. Yonkers, altera- | of funds cominitted and 9 ci — Of Insurance for Firemen sheen ar ae "eo a 
a y, ’ Saye ae 5 sed of promoters’ profits and organizatic tions to school, $20,000. State highway con- Senator Norris: Th haw . : ove y e Omissioner in -m 
of that policy can be debated only in the Q This purchase cost the Middle West ae ve ‘eens om s ; ; on7 . . at will have to be used? | ud 4 y 
; ) onl} Itilities C eee . , ae pst | expense struction awarded in November, $1,207,168. Mr. Stone: They are commit | ; Judgment. It would seem the part of 
legislative halls. We find no evidence that Utilities Company how much? A.  $48.514.52.|  Q¥ a y which is ; : — | CoLumaus, Ouro, Dec. 23. | pr P r 
- a This } Jest U : 3 # nother company which is in the Mid- Sh at The Chairman: Then y ! i ’ ’ : -| prudence to adopt a polic « ” 
the Farm Board seeks to advance certain | TR Wg og Mi id Settee ompany’s die West Utilities Company group is the In- ae af protects im a« States | ments in excess of $450,000.000, have commit-| A board of township trustees may not/and let the pre all an. 2a na s 
policies through illegal methods. eiane  IGtANT GA OMNTcLaRT ia Taerctent At X will be pi inted in full text in the issue Mr. Stone: Something like that. This re- legally spend money for purchase of group | Standards in making up t 
, I [Continued on Page 6, Column 6.] of Dec. 26 anc & up their schedules 
Officers Are Assumed to Be Qualified the total calls made on the First Syndicate? | — a ‘ ; c. 26. port shows the exact amount. insurance for the members of the volun- | They no doubt have an undenial right 
Stee he coees that Gar cies (A. Yes, eit. - — — meine Ce Now how are those funds — oe. Separtment, Attorney General | to do that irrespective of any suggestions 
hintaterd eS Fu. . neds oard, or have there been Gilbert Be i cae 
ganinitering the lay ate proper @itl=|@” he rin statute ponent now mony Arizona Requests Insurers to Appr pede cat Fat acratt areas | Ce rsana cepa ot one | 8 Conese 
ng a ae "¢ : 7 shares of common stock of Americ: Sublic ; 4 4 Oo prove Mr. Stone: Yes; there have been some de- ¢ , Tiree i & al- ave no criticism to make of the ac- 
minister the Packers and Stockyards Act Utilities Company? A. 15,663 share Public faults, but to no great extent. If you elim. | "ey for Wood County. tion taken by the National Conventi 
under which this inquiry was conducted. | total of $2.349¢456 ' anarce, St 8 ° e ee inate cotton and wheat stabilization I should eee eee ay eminrrenat i ] on 
ee, a is sek wie eae ees eee ranges in Health and Accident Policies Bui ois Bee is eee 8 otk Heari Receivershi eee 
s his } als S 2 X- Now we come to the Second Syndicate ) A 5 ) y vr 2 3 earing on > | : _ 
member of the Farm Board under the That was formed when? A. In Augi § . would not be more than 2 per cent of the e ecelvership iti aetna 
: 4 & € 1en f gust, 1924 - total lc de t Tok a 
Agricultural Marketing Act The execu- | With a capital of $900,000, for the pur otal loans made based on the present price 
LB at. : | vite f $$ r purpose of is of commoditie | —SSSEE 
are de artment selects such administra- trading in securities of American Publi Utili- Sinacae auheslan’ Shak iain enact? Of Insurer Is Postponed 

e > ers. ere is no legal require- SPAY. = ft ’ - . ‘ . . ye ° Mr. Stone: No; if you eliminate cotton a 
meni that they shall be chosen from any oo ene rnaicote Sought how many shares State Corporation Commission Withdraws Three Rulings cotion stavi:zation ‘ana wheat stabilisation. RALgIGH, N. C., Dec. 23. R LEB 
one profession or another. The qualifica- Utilities Company? ; mBu +++ A hearing on making pe 

) sion or an jualifica- i pany : g permanent the 
e tion of the Secretary and Acting Secretary A. It bought 9.677 shares of common stock As Result of Recent Conference The Chairman: I am interested to know Present temporary receivership of the R . 
are not subject to judicial review in such foe $858 860 62 and 3.000 shares of its how much money the Board has loaned to | Great National Insurance Co., Newark, N. Ur 
s as this for the purpose of in- Preferred stock for $271,373.20 the citrus fruii_ growers J., has been post i the | 
fer ; ; s tctuative-| @. This was sold by the sy “= oe ia ear . Ss : : , : postponed until after the FROM MAINE! ° 
ferering witty any ofthe administrative Gf Yas od. ph saaegte 259 nm Puoents, Anz, Dee, 28. must contin the following questions, or itis Sate «SAstgd <4, 28 czat|Rolidars ‘at tne muggection of Judge W.| [of NG 
eee - ferred stock, was: yes. sir. As the result of a conference held in| any company charging a Tee and guaran- were $3,020,882. The | ) 5 | CU, Farris. e State Insurance Commis- 
wt zard to tk fusal of subpoe @. The Third Syndicate was formed when? Salt Lake City Nov. 18 between insurance teeing to pay hospital benefits will be $712,818.03. Making the outstanding amount | oner, Dan C, Boney, is acting as tem- | [> Cc ; 
ad . ea — nea goto Ain july. 1925 company representatives and supervisory Bahie for settlement in accordance there-, of money loaned on citrus $2,308,063.97. porary receiver. onnecti- 
: ‘ Phas : ‘or what purpose? A. For the pur-, officials of 10 western States the Arizona | With: The Chairman: What amount of money _ i rad 
seems’ as 7. _ 7 aaeen ips ee a ——— offer- | Corporation Commission has issued an or- 1. Are you now entitled to free hos-|»ave you eee e eres producers and to Case on A 9 I ° cut River. T P 
s to us, was entirely proper. e > by the American Public Utilities . 4 » thr ‘ulings re- Pitalization? y , grape concentrates and processes? S ~ j : 
proof tendered was, in car’ opinion. ir- | Company to all classes of its stockholders, OF ere TF sensi a Raniuts tedeetaiet an oe deal one Mr. Stone: Approximately $14,000,000. ‘ gent's License ing center; many 
relevant, immaterial and of such char- | Nduitiongl stock equal to 30 per cent of their of heals eee , mtn. policies, SOciation, corporation or organization? oe | ee Se: Se SMe Bee Bleek, Revocation Is Dismissed rich farms. 
: Bs. i ial 3 nel : : sul s, SOC iniz ? y y? § § 
poses that it a properly be urged holdings In lieu of the former rulings the un- . 2. Accident and health policies may be Mr. Stone: No M C . 
erein as justi cation. The same is true Q._ The syndicate agreed to buy all shares derwriters are asked to cooperate with issued after approval by this Department Senator Norris: Any of it? New York, N. Y., Dec. 23 anufacturing 
as to evidence excluded. We find no such not taken by the stockholders by a specified the Commission relative to free hospital- | (Sec. 1851, 1928 Rev. Code), which are lim- Mr. Stone: Some of it has been paid. Certiorari pr eainat : St E 
trregularitiee in the rulings with regard ization. designation of limited policies as ited in character, providing they contain ; Senator Wheeler: How much have you gio osint Fe yerngr against the State —Estey Organs, 
ereto as we have any right to review. and class i ison- in bold type on fir ve ar oaned, do you estimate, on that? Superintendent of Insurance, George S.| 
The plaintiffs are not compelled to do the Secretary. It is therefore beyond our oe a cee ean taste Oa filling pack thereof “this ifn limited aie Mr; Btone: 1 just gave you the net out-| Van Sehaick, brought by Ludwi ‘He conten goods, 
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RAILROADS . 


‘Akron’ Declared 


Leading Event in 


Airship Progress 


Completion Shows Country 
Can Meet Demand for 
Dirigibles, Says Aeronau- 
tics Advisory Committee 





The completion of the airship, “Akron,” 
embodying features new to airship con- 
struction, was the “one outstanding 
event” in airship progress during the fiscal 
year ended June 30, 1931, the National 
Advisory Committee for Aeronautics states 
in its annual report, ee submitted 

ident Hoover to Congress. f 
Py.The ‘Akron,’” the Committee points 
out, “represents a complete new design 
of airship conceived and built entirely 
within the United States.” This Js said 
to be significant inasmuch as it “means 
the establishment within the borders of 
the United States of an industry capable 
of meeting probable demands, military or 
commercial, as to construction of air- 
sta Describes Air Tunnels 

The Committee in its report also de- 
scribes the building of giant wind tunnels 
for use in testing airships and planes. One 
of these tunnels produces an airstream 
60 feet wide by 30 feet high with a ve- 
locity of 112 miles an hour. It is used 
to test the aerodynamic characteristics of 
commercial and military airplanes. _Addi- 
tional information made available in the 

ort follows: 
eLnother tunnel, in which a_ 20-foot 
model of the “Akron” was tested, has been 
built to provide a wind current, 20 feet 
wide, with a velocity of 100 miles an hour. 
A special tank for testing model seaplane 
floats and hulls has been completed. It 


has a “towing carriage” which may speed | 


as fast as 58 miles an hour down a 2,000- 
oot runway. z 
. interference Studied — 

The Committee from its experiences be- 
lieves that the greatest opportunity for 
increasing the speed and efficiency of air- 
craft lies in reducing “drag” and unfa- 
vorable interference effects. Experiments 
have dealt with the effects of small pro- 
tuberances from the surface of a stream- 
line body of revolution, and with other 
factors connected with this problem. Ice 
formation on the wings of a plane was 
found to be preventable simply by heating 
the fronts of the wings with hot vapor 
from the motor exhaust. 

Studies were made during the fiscal pe- 
riod to find ways of safeguarding against 
“yapor lock” in airplane fuel systems, 
caused by the over-heating of gasoline 
lines, which stall the motor. 

Embodies New Features 


Final test flights of the “Akron” indi- | 


cate that the airship design is funda- 
mentally sound. The “Akron” embodies 
the following features which are new to 
airship construction: 

A somewhat lower fineness ratio than used 
in former practice. 

Inherently stiff main frames as compared 
with the wire type of main frames heretofore 
used. 

Easier and better access to all parts of the 
interior of the airship for inspection purposes 
and to facilitate repairs in flight. 

An internal hangar for housing airplanes. 

The elimination of the pendant external 
power cars in favor of internal engine rooms. 

An “in-line” arrangement of propellers, four 
propellers on each side. 

Propellers suspended from outrigger struts 
with means ior tilting each propeller through 
an angle of 90 degrees. 
tilting combined with the reversibility of the 
airship engines gives the possibility of obtain- 
ing thrust in four directions. 

The provision of a transmission shaft be- 
tween engine and propeller, the design of this 
transmission shaft being unique in aeronau- 
tical practice. 

The provision of a “skin-type condenser 
for water-recovery apparatus. 

The use of improved type of fabric for gas- 
cell construction and the abandonment of the 
gold-beater’s-skin type of fabric heretofore 
used. 

The use of combined automatic and manu- 
ally operated gas valves. 

The use of resilient-wire bulkheads for 
checking the surging of gas cells in case one 
is deflated. 

The use of special materials in the con- 
struction of the airship, notably an aluminum 
alloy which has been subjected to a slight 
degree of cold rolling after heat treatment, 
thereby raising the yield point of the mate- 
rial at the expense of a slight reduction in 
elongation; and special high-strength hard- 
steel wire galvanized before the last drawing 
operation. 

Special attention to protection of all metal 
parts against corrosion. 

Increased strength factors. 





Suggestions Are Given 
For Insurance Reports 


{Continued from Page 7.1 

this subject, and find myself in hearty 
accord with their good intentions. I dif- 
fer with them principally in method and 
arbitrarily declaring a moratorium_on 
values subsequent to a given date. If it 
is contended that the proposed publication 
on valuations by the National Convention 
is desired by the insurance companies, and 
for that reason a Commissioner should 
accede to it. 

I again assert that there is no 
standard or key to valuations which a 
Commissioner or a body of Commission- 
ers in convention assembled can legally 
or otherwise supply them with and upon 
which they can safety reiy. 

It is a dangerous precedent to establish. 


It is wrong in principle and will prove | 


unsound in practice. If such a procedure 


is within the power of a Commissioner at | 


any time he may consider an emergency 
therefor exists, he can then, either upon 
his own motion or at the solicitation of 
companies, on one pretext or another, find 
excuse for adjusting the book values of 


their securities to serve the end sought, | 


regardless of their true financial condi- 
tion. I believe it would be well to keep 
the door closed to any such temptation. 
Let the figures reflect the actual values, 
avoid misrepresentation and save our- 
selves from the criticism of deception. 


Applications Announced 
By Radio Commission 


Applications made public Dec. 23 by the 
Federal Radio Commission follows: 


Broadcasting applications: 

KQV, Broadcasting Company, Pittsburgh, 
Pa., modification of license to change from 
sharing with WSMK at night to unlimited. 

WCOA, City of Pensacola, Fla., voluntary 
assignment of license and construction permit 
to Pensacola Broadcasting Company. 

I. D. Cornett and N. H. Yarger, 
Iowa, construction permit for a 
to use 1,240 kc., 50 w. 
KTAT, WACO and WSPD. 

KOAC, .Oregon State Agricultural College, 
Corvallis, Oreg., determine license power by 
direct measurement of antenna input. 

KGEK, Beehler Electrical Equipment Co., 
Yuma, Colo., license to cover construction 
permit granted Nov. 10, 1931, for change in 
equipment and increase in power to 100 w. 

KROW, Educational Broadcasting Corp., 
Oakland, Calif., license to cover construction 
permit granted Sept. 1, 1931, for change in 
equipment. 


Massena, 


The following applications were returned to, 


the applicants: 

Shreveport Broadcasting Co., Shreveport, La., 
construction permit for new station on 1,310 
ke. (Request of applicant.) 

Louisiana Broadcast Co., Baton Rouge, La., 
construction permit for a new station on 1,310 
ke. (Request of applicant.) 

Albert Rosenstein, Savannah, Ga., construc- 
tion permit for new station on 1,400 ke. (G. 
©. 102, 111, 115, 116.) 

LaGrange Broadcasting Co., LaGrange, Ga., 
construction permit for new station on 1,120 
ke. (G. O. 102, 116.) 

Richmond J. Morrow, Roseville, Calif., con- 
struction permit for new station on 1,400.(kc. 
(G. O. 102, 111, 115, 116.) 

Applications other than broadcasting: 

KHMMN, KHMOL, KHMPK, KHMRI, KHMQJ 
Transcontinental & Western Air, Inc., re- 
mewal of aircraft license. 

KHXRi, American Airways, Inc., renewal of 
@ircraft license. 
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This provision for | 


new station | 
Daytime facilities of | 
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I ncreased Exports 


‘American Equipment Said to Be 
Preferred Abroad Due to 


Its Superiority 





! The upward trend noted in exports of 
road constructiofii machinery from the 
United States during recent years was 
;continued during 1930 in spite of gen- 
/erally adverse conditions in many of the 
important markets for this type of equip- 
;ment, according to J. E. Walsh of the 
| Industrial Machinery Division. 


The steady gain which has occurred 
{in this trade is clearly indicated in a 
comparison of the totals covering the pe- 
|riod 1925 to 1930, inclusive. In 1925 for- 
eign shipments of road-making equip- 
|ment amounted to $1,430,036, followed by 
}increases of approximately 11 per cent, 
| 31 per cent, 26 per cent, 12 per cent and 
4 per cent, respectively, during the years 
| 1926 to 1930, inclusive. In the latter year 
{a total of $3,254,000 was established. 
This development appears to have of- 
fered encouragement to American man- 
|ufacturers of road construction equipment 
|}who find a marked significance in the 
constantly expanding foreign demand for 
|the relatively superior type of American 
equipment in contrast to foreion competi- 
tion based on lower prices. The advance 
;made in road construction methods in 
the United States is attracting the at- 
tention of road construction circles 
jabroad who in their efforts to keep 
abreast of the progress being made in 
|highway development throughout’ the 
world, are increasingly realizing the need 
|for efficient and economical machinery to 
carry on this work.—Issued by the Depart- 
ment of Commerce. 





Business Situation 
‘In Foreign Nations 


| 
| 


Is Shown for Week 


Developments in European 

| Countries Are Analyzed in 
Review Made Public by 
Commerce Department 


Recent developments in business and 
industry in countries of Europe are 
analyzed in the weekly review of world 
trade made public by the Department of 
Commerce. The review is based on re- 
ports from trade commissioners stationed 
oe The section dealing with Europe 
ollows: 





Great Britain 


Increases, mostly seasonal, in both im- | 


ports and exports, and a large adverse 
trade balance, characterized British for- 
eign trade during October. The statistics 
for October were awaited with unusual 
interest, in view of the wide publicity 
given to allege abnormally heavy im- 
|portation in anticipation of tariff exten- 
sions and to the reported greater activity 
|in the export trades as a result of the 
depreciation of sterling. 
‘turns, however, do not as yet reflect de- 
velopment in either of these directions to 
;any marked extent. In fact, if the effect 
of the British currency depreciation in 
|raising sterling values of imported goods 
is taken into account, the October in- 
crease in the case of imports may perhaps 
have been less than normal. 

On the other hand, the October sta- 
tistics can not be taken as conclusive on 
either point. In the first place, trade 
|movements on a large scale usually take 


;some time to be reflected in the trade | 
| statistics. In this connection, it will be 
jrecalled that suspension of the gold 


| standard occurred as recently as Sept. 21 
}and that the imminence of tariff exten- 
sions became generally recognized 
about the same time or somewhat later. 
| Trade returns for November and Decem- 
| ber, therefore, may be more indicative of 
general trends. 


France 
November was characterized by further 
slowing up in industry and trade, and in- 
|creased unemployment. The government 
/is making vigorous efforts to combat the 
adverse tendencies through tariff and 
fiscal measures designed to afford in- 
| creased protection to French industry, 
particularly against low currency coun- 
| tries, as well as to strengthen govern- 
ment finances. The conflicting internal 
reactions of these measures added to the 


prospective deficit of 3,000,000,000 francs | 


in the current budget have tended to 


produce a certain strain in the internal | 


| political situation which is further en- 
; hanced by the prolonged uncertainty re- 
|garding the reparations question. 

The proposed liberalization of the 
|French bankruptcy law and a_ proposal 
|to extend the maximum advances by the 


Credit National to industrial and com-| 


| mercial interests from 5,000,000 franes to 
several hundred millions are intended to 
relieve industry and to allay apprehen- 
|sion. The current program of tariff in- 
; creases ‘abroad, particularly in England, 
| is leading to further defensive measures 
on the part of France. Py decree of 
| Dec. 10, the number of low exchange 
countries required to pay the French im- 





; port surtax was extended, and rates were | 


| increased in several instances; this tends 
; to restore the competitive equilibrium of 
|gold standard countries. 

| The government is attempting 
crease substantially the turnover tax on 
foreign goods payable on importation, de- 
| Spite strong internal and external op- 
| position. It has also made numerous in- 
creases in existing import duties and 
|introduced several commodity contingents 
| tending to limit imports and to maintain 
| domestic price levels, particularly of ag- 
|ricultural commodities, but now begin- 
|ning to include semifinished products and 
finished manufactures. The government 
has also authorized the requirement of 
llicenses for imports from countries main- 


| taining exchange control wherever such | 


control interferes with prompt 
to French exporters; the countries for 
which such licenses are required have not, 
however, yet been designated. 
Unemployment is increasing by 10 per 
cent weekly. The total number of reg- 
istered unemployed on Dec. 5 reached the 


record figure of 104,000, indicating a fur- | 


ther contraction in the November indus- 
trial output. The general production in- 
dex for October stood at 117 as compared 
with 119 in September. Prices are gen- 
erally declining, with the weighed whole- 
sale index standing at 447 in November 
as against 457 in October; the retail in- 
dex was 555 as against 571. The index 
of securities with variable revenue was 
243 at the end of November as against 
249 at the end of October. 

The serious condition of the coal indus- 
try is reflected in increasing mine stocks, 
and declining consumption. This caused 
@ redutcion, early in December, of the 
import contingent from 20 to 28 per cent 
of the average for the last 
with the exception of those qualities 
which axe produced in insufficient quan- 
tities locally. Iron and steel production 


was somewhat lower, exports remain un- | 


changed, and prices are weaker. The in- 
ternational machine wire cartel has been 


reconstituted for a five-year period. De- 
pression in all branches of the textile 
industry has become more accentuated, 


partially as a result of the British tariff, 
and the decline in foreign exchanges. 
Unemployment and part-time schedules 
have increased sharply following a dras- 
tic curtailment in _ production. The 
strained financial condition of many com- 
panies makes the outlook gloomy. Ag- 
riculture is benefiting from the broad 
policy of support extended by the gov- 
jermment through the establishment of 


The trade re-| 


at | 


to in-| 


payment | 


three years, | 
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Of Road Machinery | Bill to Create Federal Administration | 





H oliday Business 
Equal to Last Year 





For Emergency Publie Works Offered Lower Prices, However, Will | 





Senator La Follette Presents Measure to Accelerate Con- 
struction, Funds to Be Provided Through the Issuance of 
$5,500,000,000 in Prosperity Bonds 








QenATOR LA FOLLETTE (Rep.), of Wisconsin, introduced in the Senate Dec. 22 
\" a bill (S, 2419) to create a special Federal administrative unit to accelerate public 
construction during the present emergency. This body, termed an “Administration 
of Public Works,” would be provided immediately under the measure with $5,500,- 
000,000 which would be obtained by means of “Prosperity Bonds,” issued by the 
Treasury. Mr. La Follette’s bill follows in full text: 


internet danaigsiacneerensini cents 


ferred from the Department of Agriculture to 
the Administration of Public Works. 

Sec. 4. For the purposes of this act— 

(1) All che officers and employes employed 
in or under the jurisdiction of any bureau, 
effice, or branch of the public service which 
is by this act transferred to or included in 
the Administration of Public Works, or em- 
ployed in the exercise of any function so 
transferred, are hereby transferred to the Ad- 
ministration of Public Works without change 
in classification or compensation. 

(2) All the official records and papers on 
file in and pertaining to the business of any 
such bureau, Office, or branch of the public 
service, or pertaining to the exercise of any 
such function, are hereby transferred to the 
Administration of Public Works. 

(3) All unmexpended appropriations which 
are available at the time this act takes effect 
jin relation to any such bureau, office, or 
branch of the public service, or in relation to 
any such function, shall be available for ex- 
penditure in and by the Administrator of 
Public Works, and shall be treated as if such 
| bureau, office, or branch of the public service, 
or such function, had been directly named in 
; the laws making such appropriations as part 
|of or exercised by the Administration of Pub- 
lic Works, under the direction of the Admin- 
istrator. 

(4) All laws prescribing the work and defin- 
ing the functions of any such hureau, office, 
or branch of the public service shall, so far 
}as the same are not in conflict with or modi- 
fied by the provisions of this act, remain in 


Be it enacted, etc., that it is hereby de- 
clared to be the policy of the Congress to 
provide for the more effective conduct and 
administration of Federal public works activ- 
ities; that, during the period of emergency 
hereby recognized to exist, public works ex- 
| penditures should be largely expanded in order 
to stimulate production and business activity 
and to alleviate unemployment; and that in 
pursuance of this policy it is the desire of 
Congress that the expenditure of the emer- 
gency funds made available by this act shall 
be governed, in the discretion of the Admin- 
istrator of Public Works, provided for in sec- 
tion 2, by the following considerations: 

(1) Facility with which projects may be 
gotten under way at the earliest possible date. 

(2) Amount of labor that will be employed, 
diréctly or indirectly. 

(3) Number and diversity of the industries 
which will be affected, directly or indirectly, 
by said projects. 

(4) Value of the projects to the economic 
and social welfare of the country. 

(5) Economical administration of the work. 





Duties of Administrator 


Sec. 2. (a) There is hereby established at 
the seat of Government an Administration of 
Public Works, under the direction of the Ad- 
ministrator of Public Works. The Adminis- 
trator of Public Works shall be appointed by 
the President, by and with the advice and 
consent of the Senate. He shall receive a sal- 
ary at the rate of $15,000 per annum, and his 
term and tenure of office shall be like that of 
the heads of the executive departments. 


(b) The Adiministrator— 


(1) Shall maintain the principal office of 
the Administration of Public Works in the 
District of Columbia, and such other offices 
in the United States as in his judgment are 
necessary. 

(2) Shall cause a seal of office to be made 


by law. 
- > 


held, exercised, and performed by the head 
| of any executive department in and over any 
bureau, Office, officer, or branch of the public 


service, or in respect of any function trans- 
for the Administration of Public Works, of p peck - . . 
such device as the President shall approve, ferred to c=he Administration of Public Works 


under this act, or in or over any business 
arising therefrom or pertaining thereto, or in 
relation to the duties performed by or the 
authority conferred by law upon such bureau, 
office, officer, or branch of the public service, 
whether of an appellate or revisory character 


and judicial notice shall be taken thereof. 

(3) Shall make such rules and regulations | 
as may be necessary to carry out the provi- 
sions of this act. 

(4) Shall make annually, at the close of 
each fiscal year, a report in writing to Con- 
gress giving an account of all moneys received 
}and disbursed by him and the Administration 
| of Public Works, describing the work done by 
the Administration of Public Works, and 
making such recommendations as he shall 
deem necessary. He shall also make from 
time to time such special investigation and 
reports as may be required of him by the 
| President or either House of Congress, or as 
he himself may deem necessary and urgent. 


+++ 


(5) May appoint and fix the compensation 
of such assistant administrators and techni- 
| cal and scientific experts, and, subject to the 


and performed by the Administrator. 

(6) All contracts or agreements lawfully en- 
tered into before this act takes effect, by 
any such bureau, office, officer, or branch of 
the public service, shall be assumed and 
carried out by the Administrator. 

(7) All orders, rules, regulations, and privi- 





any such bureau, office, officer, or branch of 
jthe public service, shall continue in effect as 
)if this act had not been enacted, until modi- 
fied, superseded, or repealed by the Adminis- 
trator. 

| (8) The Administrator shall have charge, in 


provisions of the civil service laws, may ap-|the buildings and premises occupied by or 
point, and, in accordance with the Classifi- |@ssigned to the administration of public 
cation Act of 1923, as amended, fix the com-|Works, of the library, furniture, fixtures, 


|records, and other property pertaining to it 
}or hereafter acquired ‘for use in its business. 
|Until other quarters are provided, the Ad- 
}ministration of Public Works may occupy any 
buildings or premises now occupied by any 
| bureau, office, or branch of the public service 
which is by this act transferred to or included 
in the Administration of Public Works 

Sec. 5. The Administrator of Public Works 
is hereby given power and authority to make, 
subject to the approval of the President, such 
changes in the organization of the bureaus, 


pensation of such other oflicers and employes 
|as are necessary to execute the functions 
| vested by this act in the Administrator or 
| the Administration of Public Works. 

(6) May make such expenditures (including 
expenditures for personal services and rent 
at the seat of government and elsewhere, for 
law books, periodicals, and books of reference, 
and for printing and binding) as are neces- 
sary to execute the functions vested in the 
Administrator or in the Administration of 
Public Works. Such expenditures shall be 


allowed and paid upon the presentation of | Offices, or other branches of the public service 
itemized vouchers therefor approved by the |by this act transferred to or included in the 
Admunistrator. , Administration of Public Works, as may be 


}essential to economical and effective adminis- 
}tration, and he is hereby authorized and em- 
| powered to reorganize or consolidate, with the 


Sec, 3. (a) All authority, powers, and duties 
| conferred and imposed by law on the Secre- 
tary of War and the Chief of Engineers of 
| the United States Army relating to the im- 
| provement of rivers and harbors; the pro- 
tection and preservation o? navigable waters, 
including the establishment of harbor lines 
and achorage grounds; the issuance and en- 
forcement of regulations for the use, adminis- | @Ct- 

tration, and navigation of navigable waters; |, Sec. 6. It is hereby declared to be the in- 
the issuance of permits for the construction, | tent of Congress that, the Administration of 
alteration, maintenance, and operation of | Public Works shall aid, so far as practicable, 
| bridges over navigable waters and other struc- | iM coordinating the work of other Federal 
tures or works in navigable waters: the re- {construction agencies. To that end any 
|moval of wrecks and other obstructions to |SPecified engineering, architectural, or con- 
navigation; the supervision of the harbor of struction project authorized to be prosecuted 
|New York and adjacent waters to prevent | bY and under the direction of any govern- 
obstructive and injurious deposits; the pres- |™ental agency other than those included in 
ervation of Niagara Falls; the construction, jthe Administration of Public Works may, by 
maintenance, operation, and repair of pub- | Executive Order, be transferred t6 the Admin- 
lic buildings, monuments, memorials, roads, | stration of Public Works, and shall there- 
| and bridges; the maintenance of public parks 
;@nd grounds; and all other public works re- 
quiring engineering or architectural skill in 
| thefr execution, except such as are for the 
exclusive use of the Military Establishment 
in providing for the national defense, are 
hereby transferred to and shall be held, ex- 
;ercised, and performed by the Administrator 
| in the same manner as if he had been directly 
named in the laws conferring or imposing 
| such authority, powers, and duties. 


++ + 

(b) The following-named officers, commis- 
sions, boards, and branches of the public serv- 
| ice now under the jurisdiction of the Depart- 
|; ment of War, and all that pertains to the 
same, except such instrumentalities as are 
exclusively or chiefly employed in the con- 
struction of fortifications and other works 
primarily and directly connected with the 
national defense, are hereby transferred from 
the Department of War to the Administration 
of Public Works: The Board of Engineers for | 
Rivers and Harbors, the Board of Engineers | 
| of New York City, the Office of the Super- 
| visor of the Harbor of New York, the United | 
States Engineer Offices, the Mississippi River 
Commission, the Cfalironia Debris Commis- 
sion, the Board of Road Commissioners for 
Alaska, the Alaska Telegraph and Cable Sys- 
tem, Northern and Northwestern Lake Sur- 
vey, municipal functions pertaining to the 
| District of Columbia, and all other agencies 
and instrumentalities under the jurisdiction 
; of the Department of War whidh are princi- | 
| pally employed in the supervision or prose- 
cution of engineering works or other pub- | 
| lie works of a nonmilitary character. All of- 
| ficers of the United States Army and/ or Navy 
| detailed on the date of the enactment of this 
| Act to nonmilitary and/or nonnaval duties 
| having to do with river and harbor improve- | 
| ments, the Mississippi River Commission, and | 
; all other instrumentalities and functions 
| placed under the jurisdiction of the Admin- | 
istrator of Public Works: by the provisions of | 


offices, or other branches of the public service 
j}under his jurisdiction, and to set up such 
| divisions, offices, and districts as may be re- 
} quired to carry out the provisions of this 


{shall be made therefor by transfer of appro- 
|priated moneys in the manner provided 
jlaw, except that the Administration of Public 
Works shall design and construct such public 
|works in conformity with the requirements 
of the agencies which the Administration of 
Public Works may be serving. 





Construction Program 


Sec. 7. To meet the emergency hereby rec- 
ognized to exist, there is hereby authorized 
to be appropriated the sum of $5,500,000.000, 
to be immediately available for expenditure by 
the Administrator of Public Works in the 
manner hereinafter provided. 

Sec. 8. In carrying out the emergency con- 
struction program the Administrator— 

1. May appoint advisory boards and com- 
| mittees to advise and confer with him. 
salary shall be paid to board of committee 
members, but when attending meetings or en- 
gaged in other activities at the request of the 
Administrator they shall be allowed necessary 
traveling and subsistence expenses, or per 
diem allowance in lieu thereof, within the 
limitations prescribed by law for civilian em- 
ployes in the executive branch of the Gov- 
ernment. 

2. May hold hearings and require, by sub- 
poena, the attendance and testimony of wit- 
| nesses and the production of books, papers, 
and documents and may administer oaths. In 
case of disobedience to any subpoena the Ad- 
ministrator may invoke the aid of any court 
of the United States in requiring the attend- 
ance and testimony of witnesses and the pro- 
cuction of books, papers, and documents. 

(3) Such funds may be used as a temporary 
advance to meet the requirements of such act 
as to State funds, to be reimbursed to the 
Federal Government over a_ period of five 
years, commencing with the fiscal year begin- 
ning next after the termination of the emer- 
gency, by making deductions from regular ap- 
portionments made from future authoriza- 








| this act shall be detailed by the Secretary | tions for carrying out the provisions of such 
| of War or the Secretary of the Navy to con-| act. 
| tinue on such duties under the Administra-| (b) Not to exceed $150,000,000 of such 


| tion of Public Works for such period, not ex- 
ceeding two years, as the Administrator may 
find necessary to make gradual transfer of 
such functions and instrumentalities to the 
| Administrator of Public Works without detri- 
ment to the public interest. For the purpose | 
of giving to the officers of the United States 
Army and/or Navy the broadest possible ex- | 
perience in engineering work, such officers 
may, with the consent and approval of the 
| Administrator of Public Works, be detailed by | 
| the Secretary of War and/or the Secretary 
of the Navy, to temporary duty in the Ad- 


ministration of Public Works, and they shall/|and to the Senate and House of Representa- 
be assigned by the Administrator to such | 


tives (or the Secretary of the Senate or the 
duties as he shall, after consultation with the | Clerk of the House of Representatives if those 
Secretary of War and/or the Secretary of | bodies are not in session) a full and detailed 
the Navy, deem best adapted to the purposes 


report of the emergency activities and ex- 
of such detail; and all such officers shall re- | penditures of the Administration of Public 
| tain their military or naval rank and suc- 


| Works, together with a statement showing the 
| cession, and receive the compensation, com- 


}condition of the funds administered by him. 
mutation, and emoluments provided by law|Such reports. shall, when submitted, be 
| in the case of officers of the same rank not| printed as public documents. 
| conmones creme the regular service. -~++ 

(c) e Reclamation Service, i 
| pertains to the same. a ee ene 0 thet Sec. 9. The Administrator is authorized to 
from the Interior Department to the Admin- 
istration of Public Works. 

(d) The office of the Supervising Architect, 
and all that pertains to the same, is hereby 
| transferred from the Department of the 
| Treasury to the Administration of Public 
Works. 

(e) The Bureau of Public Roads, and all | 
| that pertains to the same, is hereby trans- 


amount shall be available for meeting 50 per 
| cent of the cost to the several States and their 
civil subdivisions of highway-bridge construc- 
tion, without regard to the provisions of the 
Federal highway act limiting the expenditures 
of Federal funds to bridges outside certain 
municipalities. 

(ec) Not to exceed $250,000.000 of 
amount shall be available for meeting 50 per 
cent of the cost to the several States and their 
civil subdivisions of elimination of railroad 
| grade crossings. 

(3) Shall submit monthly to the President 


to the authorization contained in this act so 
much thereof as he deems necessary for the 
}expenses of the Administration of Public 
Works in carrying out the emergency provi- 
sions of this act. The remainder of any such 
appropriation shall be available for expendi- 
ture for the purposes hereinafter set forth, 
upon allocation by the Administrator in ac- 
cordance with and in furtherance of the pol- 
icy set forth in section 1 of this act, so far as 
the Administrator deems feasible 

Sec. 10. In addition to the regular appro- 
priations for the public works hereinafter 
specified the Administrator may expend for 
such public works a total of not to exceed 
$650,000,000 of the amount authorized in sec- 
tion 7, as follows: 

(1) For the preservations and maintenance 
of existing river and harbor works, and for 
the prosecution of such projects heretofore 
and hereafter authorized as may be most de- 
sirable in the interest of commerce and nevi- 
gation, and for the prosecution of flood-con- 
trol projects heretofore or hereafter author- 
ized. not to exceed $200,000,000; 

a review . iti ; r (2) For carrying into effect the provisions 
Pd ondcnge Re Age — = aoe }of the public building act approved May 25, 
pea tes wt e prin 1926, as now or hereafter amended and sup- 
the issue of Dec. 26, I plemented, in respect of public buildings 


quotas restricting foodstuffs imports, thus 
|maintaining artificial price levels. The 
| wheat acreage is larger but that devoted 
to beets and flax somewhat smafler. Veg- 
;etable, fruit, and flower producers are 
| seriously concerned over the British pro- 
posal to establish 100 per cent import 
duties on these products. Lower French 
prune production is permitting a satis- 
factory volume of sales of Pacific coast 
| Varieties; heavy imports of Pacific coast 
apples continue. 


| for payments to States who are able to pro- 


| their civil subdivisions of elimination of high- 
full force and effect until otherwise provided | 


(5) All autnority, powers, and duties now | 


| of parks and playgrounds, exclusive of pur- 
or otherwise, shall be vested in and exercised | 


| 10 years, at a rate of interest three-fourths of | 
leges which have been issued or granted by | 


of making 


| to exceed $100,000,000 of the amount author- 


| guaranties uncer State or municipal laws and 
|administration of adequate control, 


|approval of the President, any of the bureaus, | 


}upon be prosecuted by it, and reimbursement | 


by | 


No} 


such | 


| deduct from any appropriation made pursuant | 


| Reduce Dollar Volume, Says 
| President’s Group 
| 


Holiday trade in many communities is 
| now expected to equal the volume of 1930, 
| although lower prices will decrease the | 
dollar volume, according to economic re-| 
| ports from 28 localities made public Dec. | 
23 by the President’s Organization on Un- | 
|employment Relief as received from dis- | 
within and without the District of Columbia, | trict representatgves of the Department of | 
not to exceed $275,000.000; | Commerce. k : ; 
| (3) For the construction and reconstruction | Christmas business has definitely stimu- | 
| of forest roads and trails, not to exceed $50,- | Jated Kansas City’s retail trade, but low- | 
100.000. ; priced goods are most favored. Atlanta 
(4) For the prosecution of irrigation, drain- : : - 
age, gua reclamation projects Heretofore or | has also noticed cl Sas ah — mod- 
|hereafter approved in accordance with law, | erately priced articles are stressed, Says | 
not to exceed $25,000,000. a report from that city. 
While many of the localities report fa- | 


| (5) For repair and remodeling of existing | 

buildings and structures, and for miscellane- | yorable developments, at least half of them | 
| also report adverse influences. 
| 


ous Federal public works, in the discretion of 
the President, not to exceed $100,000,000. 


Sec. 11. In addition to the regular appro- ‘ ict afinare F 
priations for Federal-aid highways, the Ad- _ The Organization's review of condi- | 
ministrator may allocate an additional $1,-| tions in various localities will be pub- 
000,000,000 of the amount authorized in sec- lished in full text in the issue of 
tion 7 for the construction and reconstruction Dec. 26. 





of highways in the manner hereinafter pro- 
vided, which shall be available for expenditure 
upon highway projects approved by the Ad- 
ministrator, as follows: 

(a) Not to exceed $500,000,000 of such 
amount shall from time to time be appor- 
ticned by the Administrator among the sev- 
eral States in the manner provided by sec- 
tion 21 of the Federal Highway Act, as 
amended and supplemented, and shall be 
available for expenditure in the same manner, 
so far as practicable, as other funds appro- 
priated for carrying out the provisions of the 
Federal Highway Act, with the following ex- 
ceptions: 

(1) The limitation of payments permitted 
by said act shall be increased to $50,000 per 
mile, exclusive of the cost of bridges of more 
than 20 feet clear span. | 

(2) Any amounts apportioned to any State 
not claimed by such State shall be available 


Rulings Announced 
_ In Railway Finance 
And Rate Petitions 


Extension of Time Granted 
To Western Pacific Line 
. . ° r 
For Constructing Tracks 
-d with construction over and above their ‘ . . 
spportionment. In California 
(d) Not to exceed $100,000,.000 of such he eae 
amount shall be available for meeting 50 per ais 
cent of the cost to the several States and The Interstate Commerce Commission 
on Dec. 23 made public a rate decision 


way grade crossings and construction of by-| which is summarized as follows: 


pass roads, | Petroleum products: No. 24318 and related 
+ + + + cases.—Louis E. Costello as Central Garage 
(a) The Administrator may allocate| v. Atchison, Topeka & Santa Fe Railway. 
Rates charged on petroleum products, in 
carloads, from certain points in Wyoming, 
Kansas, Oklahoma and Texas to certain 
destinations in Colorado found unreason- 
able. Reparation awarded. 
Commission Order 
F. D. No. 7025.—Western Pacific California 
Railroad Company Construction. F. D. No 
7364.—Western Pacific Railroad Company 
Acquisition and Operation. 
It appearing. that on Jan. 


Sec. 12. 
not to exceed $3,750,000,000 of the amount 
authorized in section 7 for the purpose of | 
making loans to States and their civil subdi- 
visions for (1) construction of Federal-aid 
highways; (2) construction of other State, 
county, and municipal highways, streets and 
pavements; (3) construction of bridges; (4) 
construction of water supply and _ sewerage 
works; (5) construction of flying fields, ex- 
clusive of purchase of lands; (6) establishing 


19, 1931, the 


chase of lands; (7) construction of public eh vanes “md r 
| buildings; (8) elimination of grade ‘crossings; | ee anne —— Sa eee 
(9) sh cor ee iy Serre eehes can. ceedings authorizing, among other things, 
te OC Oe eet the Western Pacific California Railroad 


struction of a public or semipublic character. 
(b) Loans made under the provisions of this | 
section shall be for periods of not more than 


Company to construct a line of railroad be- 
tween San Francisco and Niles, Calif., upon 
condition that such construction should be 
commenced on or before April 1, 1931, and 
completed on or before April 1, 1933. 

It further appearing. that by orders en- 
tered March 16, 1931, and June 12, 1931, the 
time for commencing and completing such 
construction was extended to Jan. 1, 1932, 
and Jan. 1, 1934, respectively. 

It further appearing. that, for good cause 
shown, the Western Pacific California Rail- 
road Company will be unable to commence 
and complete the construction of the line of 
railroad authorized in Finance Docket No. 
7025 within the time prescribed in the cer- 


1 per cent above the average rate at the time 
the loan for the bonds issued 
theretofore under the provisions of this act, 
but in no event to exceed 5 per cent. No 
loans shall be made under the provisions of 
this section except upon the approval of the 
finance board created by section 14. 

Sec. 13. The Administrator may allocate not 


ized in section 7 for tne purpose of making 
loans to limited dividend corporations created 
solely for the erection of housing, on projects 


| ais 

for housing families of low-income levels, tificate. as extended. and has filed its # 
s . . , . § S peti 

|such projeccs to have the approval of the| ticn for a further extension of time to Jan. 

| Administrator with respect to (1) the finan-| 1 “1933) and Jan. 1, 1935, within which to 


cial structure and the limitation of the divi- 
dends of the corporation, and/or (2) the limi- 
tation of the rentals to be charged, and/or 
(3) the location and plan of the project with 
respect to city plans, slum clearance, and the | 


commence and complete the construction of 
said line of railroad. 

It is ordered, that the time prescribed in 
the certificate in Finance Docket No. 7025 
within which the Western Pacific California 


rehabilitation of blighted areas in cities.) poiiroad Com , daa a % 

a pany a commence and 
jand/or (4) the replacement of housing noW! Conpiete une construction of the line of 
|unfit for healthful habitation, and/or (5) the/ -oi1,0,4 therein authorized, be, and it is 


hereby, further extended to Jan. 1, 1933, and 


and/or | Jan. 1, 1935, respectively. 





| 
(6) the senior or other financing of the proj- | oc ; b | 
| ect, and (7) such other considerations and | Uncontested Finance Cases 
|safeguards as the Administrator shall deem | Report and certificate in F. D. No. 9030, 
necessary or expedient. Such loans shall be; authorizing the Illinois Terminal Co. to 


made upon the same terms and conditions as | 
loans made wnder section 12, except that such | 
loans may ke for periods of not more than 30 | 
years, and may be amortized serially within 
such limitation of time. 


+++ 


Sec. 14. There is hereby created an Emer- 
gency Finance Board, to be composed of three 


abandon operation over a part of the rail- 
road of the St. Louis & Alton Railway Co. 
in Madison County, Illinois, approved. 
Report and certificate in F. D. No. 9018, 
authorizing (a) the Chicago. Burlington & 
Quincy Railroad Co. to operate under track- 
age rights, over the railroad of the Chicago, 
Rock Island & Pacific Railway Co., and (b) 
each of said carriers to use certain tracks 


members, appointed by the President, by and) anq terminal facilities of the other in the 
with the advice and consent of the Senate City of Burlington, all in Des Moines 
One of the members of the board shall be Ccunty, Iowa, approved 

experienced in State and municipal finance, Report and order in F. D. No. 9061. au- 
one shall be experienced in housing construc- | ¢thorizing the Central of Georgia Railway 
tion, and one shall be experienced in banking | ¢o to issue $11,110,000 of refunding and 
and finance generally. All applications for | general mortgage 5 per cent bonds, series C. 
‘loans under sections 12 and 13 shall, subse-| to pe pledged and repledged as collateral 


quent to their approval by the Administrator. | cocurity for short-term notes, approved 


| be referred to the board for its approval. In! 
}acting upon such appiicaticns for a oF 
. k sideration (1) the : 5 
aot ceumitin at So Ge and (2) | be levied, mameened. Comanset. and paid upon 
€ ~ the same manner as 
ty rer to obtain funds | the same basis and in A ; 
= eueaine ‘atee faak aaeee sources. No the similar taxes anne. By eee 12 a 
‘aha i 1 , the Revenue Act of 1928, and sha or a 
salary shall be paid to board members, but ; A oe peer aioe ee : 
they shall be paid from funds available for = oe = aa by 
the administration of this on a ber diem on < SNAnete waeaived frcrn: taxa imposed 
compensation not to exceed $... or time f 


by this section shall be covered into a spe- 
cial fund in the Treasury and shall be avail- 
able only for the payment, redemption, or 
purchase, at not to exceed par and accrued 
interest, of any bonds issued pursuant to the 


devoted to the business of the board, and nec- 
essary traveling and subsistence expenses or 
per diem allowance in lieu thereof, within the 
limitations prescribed by law for civilian em- 


5 2 x y h of the Gov- : i 
— = 2 . eee board crate | provisions of this act; and all moneys in the 
serve during the continuation of the emer- | fund are hereby appropriated for that pur- 
‘ “ pose. 

ency. | pos , 

Sec. 15. Appropriations authorized by sec- Sec. 18. This act shall take effect imme- 
tion 7 shall remain available until expended | diately, except that the provisions of this act 
or until the inde of industrial production, ; in relation to the | transfer of any agency 
as now computed, of the Federal Reserve|from the jurisdiction and control of one 


officer to the jurisdiction and control of an- 
other, or in relation to the transfer of func- 
tions from one officer or agency to another, 
shall take effect on the thirtieth day after the 
enactment of this act. 


Board reaches index No. 100. Thereafter the 
Administrator shall make no new commit- 
ments, and shall have the emergency powers 
conferred upon him by this act only so far 
as may be necessary to complete contracts 
already un‘ler way and liquidate the emer- 
gency affairs of the Administration of Public 
Works. 


Purchases of Securities 
By Utility Are Described 


[Continued from Page 7.] 


Prosperity Bond Issue | 


Sec. 16. (a) To provide funds for the emer- | 
gency construction program authorized faced 
the 


act. the Secretary of the Treasury, with 2 : ‘ge te : . . 
approval of the President, is authorized to arene 2 et Senne _ } 
aaa ees ime as , eces- | tak 1 ees section 35 hibi 
Orr} , aos: 39. ie . wer oe fone 4962, Mr. Colbert's report When did Middle 
credit “ot the AInited. States. not to exceed | West Ufilitics Company first acquire an inter- 
$5,500,000,000 and to issue bends therefor, to as the Indianapolis Light & Heat Com- 
be known as “prosperity bonds. in such form A. ; In January, 1926, they bought two ! 








as he may prescribe, and at such rate of in- 
terest, not to exceed 414 per cent per annum, 
as may be fixed by him. 

(b) Such bonds shall be in denominations 
of $50 and upwards and shall mature 10 years 
from the date of their issue. The principal 
and interest thereof shall be payable in United 
States gold coin of the present standard of 
value, and such bonds shall be exempt, both 
as to principal and interest, from all taxation 





blocks of its common stock aggregating 12,070 
shares for $500 a share 

Q. What was the total cost of these shares 
to Middle West Utilities Company? 

A. $6,221,426.58 

Q. What did Middle West Utilities Company 
do with its investment in Indianapolis Light 
& Heat Company? 

A. It sold all of its investment in this com- 





now or hereafter imposed by authority of the BERT ae the Utilities Power & Tight Cor- 
United States or its nossessions, or by any * " ' 

State or local taxing authority, except (a) es- -~++ 

tate or inheritance taxes, and (b) graduated @. Was that an affiliated company, or a com- 
additional income taxes, commonly known 45S pany in the Insull group? 

surtaxes, now or hereafter imposed by the A. No. that is in what is commonly known 
United States upon the income of individ- as the Harley-Clark interests. 

uals, partnerships. associations, or corpora-' @Q. Just prior to this sale did Middle West 


tions. 
(c) Such bonds shall be first offered at not 





Utilities Company buy any other company 
that operated in and about Indianapolis? 





less than par, as a popular loan, under such A. Yes, it bought all the securities of the 
regulations prescribed by the Secretary of Merchants Heat & Light Company operating 
the Treasury as will give all citizens of the jin and about Indianapolis from the Central 
United States an equal opportunity tQ par- Indiana Power Company, which was a sub- 


ticipate therein, and any portion of the fonds 
so offered and not subscribed for m&y be 
otherwise disposed of at not less than par by 


sidiary of American Public Utilities Company 
then controlled jointly by Middle West Util- 
ities Company and other Insull companies. 


the Secretary of the Treasury; but no com- Q. Were the securities of those two com- 
missions shall be allowed or paid on any panies also sold to Utilities Power & Light 
| bonds issued under authority of this act. Company, together with the shares of the 
| Additi l T I common stock of Indianapolis Light & Heat 
ax Tv Company? A. Yes, sir 

Adaitiona ax Levy : Q. The total investment of Middle West 

Sec. 17 (a) In addition to the surtax im- | ytilities Company in the securities of these 

| posed by section 12 of the Revenue Act Of companies and in certain property in In- 


| 1928, there shall be levied. collected, and paid 
| for each taxable year, beginning with the tax- 
able year 1932, upon the net income of every 


dianapolis as of Jan. 26, 1927, was how much? 
A. $23.437,567.35 


Q. These were all sold, as you have stated. 


individual having a net income in excess Of |to Utilities Power & Light Corporation? 
$5,000, an additional surtax of 2 per cent of|a yes, sir 

his net income less the credit provided in Q. For what price? 

subdivision (b). A. $23,750,000 in cash, plus the accrued 


(b) For the purpose of such additional tax gqividends on the Indianapolis Light & Heat 


there shall be allowed the following credits | Company's stock, and plus the amount of net 
against the net income of individuals having | current assets of the Merchants Heat & Light 
a net income not in excess of $10,000: Company. 

(1) In the case of a single person, a per- . ie 
sonal exemption of $1,000; or in the case of 
the head of a family or a married person Q. Were certain other properties of Mer- 


living with husband or wife, a personal exemp- | chants Heat & Light Company excluded from 





tion of $2,500 A husband and a~avife living this sale? 

together shall receive but one personal ex- A. Yes, and it was sold back to the Cen- 
emption. The amount of such personal ex- tral Indiana Power Company on March 31, 
emption shall be $2,500. If such husband and 1927. 

wife make separate returns, the personal ex- Q. What is the total amount received by 
emption may be taken by either or divided Middle West Utilities Company on the sale 
between them of these Indianapolis compenies, and what 

(2) In the case of a change of status the’ profit was realized therefrom? 

personal exemption shall be determined in A. The total.- amount received from the 
the manner provided in section 25 (e) of the Utilities Power & Light Corporation was $24,- 


Revenue Act of 1928 in the case of the personal 


285,106.69; they also received an amount from 
| exemption there provided for 


the Central Indiana Power Company for that 


SHIPPING . . 


| Peoples Wayne County Bank, 





(c) The tax imposed by this section shall } property of the Merchants Heat & Light Com. } 


. AVIATION 
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Group in Senate 


To Report Credit 
Agency Measure 


Immediate Resumption of 
Hearings by House Com. 
mittee After Holidays Is 
Planned, Says Speaker 


[Continued from Page 1.] 
legislation and the House Committee plans 
to hear other witnesses. 

Representative Strong said that the bill 
probably will be passed by the House be- 
fore the middle of January and that it 
ought to become law before the end of 
the month. He said every effort will be 
made to expedite action on it in Congress. 


Witnesses Are Heard 


At the hearings on the bill Dec. 22 a 
number of witnesses were heard. (An 
account of the testimony of Frederick H. 
Fcker, president of the Metropolitan Life 
Insurance Company; Morgan B. Brainard, 
president of the Aetna Life Insurance 
Company; Melvin A. Traylor, president of 
the First National Bank, Chicago; Wilson 
W. Mills, chairman of the board of the 
Detroit; J. 
C. Traphagen, president of the Bank of 
New York and Trust Company, New York 
City, and Ezra Brainerd Jr., chairman of 
the Interstate Commerce Commission, was 
published in the issue of Dec. 23.) 


Public Subscriptions Urged 


Business organizations would match dol- 
lar for dollar the subscriptions of the 
Federal Government to the proposed re- 
construction finance corporation, if given 
the opportunity, another witness, George 
St. Jean, president of the Federal Interna- 
tional Corporation, told the Committee 
Dec. 22. He suggested an amendment to 
the Walcott bill (S. 1), making provision 
for public subscriptions. He also advo- 
cated that the corporation be made a 
permanent institution, financing many 
types of business transaction, particularly 
in the export field, which he described as 
“not proper business for banks.” 

The Federal International Corporation, 
he explained, is a research body, specializ- 
ing in export credits. Mr. St. Jean op- 
posed the provision of the bill under which 
obligations of the corporation would be 
eligible for rediscount at reserve banks, 
He suggested that the corporation be re- 
quired to submit an annual economic re- 
port. 

Milton W. Harrison, president of the 
Security Owners Association, declared that 
the enactment of the bill is necessary and 
that “time is of the essence.” He sug- 
gested that the greatest possible discretion 
be given directors of the corporation, and 
eae a few minor amendments to that 
end. 

Status of Electric Lines 


C. D. Cass, counsel for the American 
Electric Railway Association, told the 
Committee that it was “unwarranted and 
unjust” to affirmatively disqualify electric 
roads from loans by the corporation by 
mentioning specifically steam railroads. 
Electric roads, he said, have 35,000 to 40,- 
000 miles of track and a capital invest- 
ment of $4,500,000,000 to $5,000,000.000. 
Two hundred of them with trackage of 
10,000 miles and investment of $1,000,000,- 
000 are engaged in interstate commerce, 
he stated, and report to the Interstate 
Commerce Commission. He suggested the 
possibility that the action in excluding 
them might result in their being disquali- 
fied from receiving loans from banks. 

Alfred P. Thom, counsel for the Associ- 
ation of Railway Executives, also appéared 
as a witness in favor of the prompt enact- 
ment of the bill. 


Mr. Brainerd’s Statement 


Ezra Brainerd Jr. filed a statement with 
the committee in reply to certain ques- 
tions asked him by Chairman Walcott. 


| His statement, in the form of a letter to 


Mr. Walcott, follows in full text: 

My dear Senator: The following infor- 
mation is submitted in response to ques- 
tions stated by you during my testimony 


| before your Committee on Dec. 21: 


1. What are the maturities becoming 


| due for payment by steam railroads dur- 


ing the first quarter of 1932, as to bonds, 
short-term loans (including bank loans), 
and miscellaneous obligations? 

Answer: The Commission has not tabu- 
lated bond maturities by months, but a 
special report secured through the Bureau 
of Railway Economics indicates the fol- 
lowing totals for 128 Class I roads: 

Maturities, first quarter, 1932: Bonds, 
$2,677,550; loans and bills payable, $35,- 
984,395 ‘includes bank loans); equipment 
trust obligations, $35,560,820. 

Maturities Becoming Due 

2. The same information ior the ree 
mainder of the year 1932 

Answer: For Class I operating railways 
(excluding lessor companies) the total 
amount of bond maturities for the year 
1932, including the amount given above for 
the first quarter, is $70,299,513, that is, 
$67,621,693 for the last three quarters. 
Loans and bills payable on Oct. 31, 1931, 
amounted to $224.145.827. The amount 
falling due after March 31 in the year 
1932, is not available without special tab- 
ulation. The total amount of equipment 
trust obligations for 1932, including the 
amount given above for the first quar- 
ter, is $110,782,506, that is. $75,221,686 for 
the last three quarters. The term “bond” 
in this paragraph includes miscellaneous 
obligations running for more than two 
years. 

3. Comparative earnings for the years 


1928, 1929, 1930 and 1931 ‘(estimated on 
| basis of reports for 10 months). 
Answer: The earnings from operations 


were as follows: 
Earnings From Operations 

Class I railways ‘including switching 
and terminal companies) gross railway 
operating revenues, A; net railway operat- 
ing income (‘after taxes, but before fixed 
charges), B: 
$6,189,917,189 
6.360,303,775 
5 2.957.046 


5,000,000 


B 
$1,194,487 ,806 
1.274,595,403 
885,011,325 
535,800,000 








istimated by to the amounts re- 
ed os 











por for the f 10 mnths, the earnings 
of the tast two onths of 1930 reduced by 
the same percen e that October, 1931, earn- 
ings fell below those of October, 1930. 

No adjustment has been attempted to 
allow for deferred maintenance 

4. How promptly can the Commission 
accomplish the purpose sought inthis 


bill through section 210, or dces the Com- 
mission rely on new legislation? 
Answer: If the Commission were au- 
thorized to rcsume the making of loans 
under section 210, it could promptly cer- 
tify the loans, upon proper application, 
for payment by the Secretary of the Treas- 


ury. In an emergency less than a week 
might be required within the Commis- 
sion. Some investigation would be made 


by the Secretary of the Treasury before 
payment. 


the city limits of Indianapolis 
of $796.094.59; this made total sales price of 
$25,081.201.28. the total cost of all of the 
securities and accounts, plus certain charges 
made necessary tn conformity with the sales 
contract was $23,902 thus there was 
profit recorded on the sale of $1.178,242.66, of 
which amount of profit $300,000 was still car- 
suspense, that is, of Sépt. 30, 1930, 
is still due from the Utilities Power 
4 Sorporation 

Q. So the net profit 


pany outside 











taken was $878,242.66? 





Q. And if and Middle West Utilities 
Company gets additional $300,000 from 
Utilities Power & Light Corporation, the profit 
will be increased to something over $1,178,000? 
A. That right. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Dec. 26. 


when 


the 
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Says Mr. Hoover 









Code Adopted in Maine 
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The national credit situation was dis- 
| cussed with President Hoover at the White 
| House Dec. 23 by Harry J. Haas, of Phil- 
| adelphia, Pa., president of the American 


In Signing Resolution, He 


Says America Has Given Annual Trade in Gas and 
s : § y1lV 


Electrical Equipment Is 








Europe an Opportunity 


To Work Out Its Problem | 





Pp 





UBLICATION of excerpts from stenographic testimony of Thomas W. Lamont, 


, Wise to require it, there was formed a third, | discu 


| Bankers’ Association. 


Afterwards Mr. Haas explained that he 
issed the credit situation generally 


| 191 Millions, Department 


| Of Commerce Finds 


* . : > : 2 | wi racida 2 1 + . 
(Continued from Page 1.1 of J. P. Morgan & Company, appearing Dec. 18 before the Senate Finance 9 a ain ee ae tet there ela President and included the rail — 
‘ € in io lean OF Gitferent than Committee on the Johnson resolution (S, Res. 19) to investigate the sale of foreign [tne first four, then the second syndicate “Tf the railroads s ssured of suf [Continued from Page 2.] 
postponement 18 No iss don i the bonds or securities in the United States, was begun in the issue of Dec. 23. Mr. |from whom or to whom was charged the|. . alroads can be assured Of sul-| | : ‘ ie 
his atuhority exercised every day in the| Lamont testified in detail as to securities issued through his company. Excerpts |} per cent or the half per cent or the three- | ficient funds to meet maturing obligations | ing expenses amount to $26,733,956; and 


negotiation of treaties and international | 
conventions. 
“The only difference of method used 
by President Hoover in this case from that 
e@which the President »f the United States 
normally follows was that in this case be- 


Mr. Lamont. Now we come to Chile. We had 
one issue of bonds on Feb. 15, 1921, all of 
which have been redeemed. The amount was 
$24,000,000 They were 8 per cent bonds. 

Senator Couzens. And the spread? 


from stenographic transcript of his testimony continue: 


the good faith, on 
of the government 


the absolute obligation 
to pay it themselves. 
In the case of the two 





issues in Gerr 


quarters, as the case may be? Then there 
Was a third syndicate formed? 

Mr. Lamont: Yes. 

Senator Johnson: Was that syndicate 
charged then any percentage of the price? 

Mr. Lamont: The third syndicate—yes, they 
got the larger amount of spread. The final 





| of locomotives, 
more efficient and economical, this in it- | 


and additional funds to make purchases 
which they need to be 


self will turn the wheels of the steel busi- 
ness and other lines of business, even 


| down to the small grocery store,” he said. 


their total operating expenses (including 
salaries and wages) amount to $67,504,676, 
or 35.24 per cent of the total sales. 

Of the total chain systems, 219 are 
| utility-operated, and report sates of $141,- 
701,699 or 73.98 per cent of the total sales 


tae 48 snes syndicsz go he larger an t, because tt ] ane . > cae . 
fare even initiating the negotiation he, Mr. Lamont. The gross spread was 5 per, Mr. Lamont area ake Sr dine ition fa “apo ERAT “If we can get back one line of busi- of all household-appliance chains. Five 
ay x rigs and area » a Boe . : . : ‘. re é ac rer-coO ¥ 
consulted with the leaders of Congress and ce = , rhe managing commission was nothing.| Senator Couzens. There was specific col-| final syndicate more fully. They got 4 per|ness and improve that line of business, | are mnanueac urer controlled chains or 
obtained their approval to what he was Next we come to two issue of Republic of | leteral put up, and it was not the general! cent, respectively, 4 per cent and 3 per cent. |what line of business should it be? 1t|S@°S branch systems; three leased-depart» 


Cuba bonds, aggregating $59,000,000, the first 


obligation of the country in those cases? 


Senator Johnson: Now let us start with the 


|ment chains; and one organization selling 


doing. This approval has now been for- made on Jan. 15, 1923, the second July 1, 1927 Mr. Lamont. There were specific revenues pyicec ; : : ' a should undoubtedly be a consumer line | : . rr 

4 ; , 1923, y 1, 1927. , : prices paid for those three issues by the y oe & u ‘|from house to house.  Utility-operated 
mally and abundantly given by the vote Senator Bingham. Do you happen to know} allocated. And that is the next item on my) 6.0; <a - What were those |‘Then, by process af elimination, that re- ; : ries aad * 
last evening.” | how that came to be paid off so promptly?) list, and if I may, I will acquaint you with oriten please of four. What were those I ¢ chains consist of stores operated by pub- 


Were they able to refund them at a low rate 


that as I come to it. 


Mr. Lamont: Those prices were respectively 


solves itself down to the railroad prob- 


lic utility companies, particularly electric 


. : ‘ ” : * . 
Legislative action on the proposal (H. J. of interest through some other country? Senator Harrison. Mr. Lamont, you said the | 94° 99 and 89 | lem. and gas companies, for the sate of appli- 
Res. 147) was completed on the preced-| Mr. Lamont. I assume that that was the | last issue of the French securities was in 1924? Senator Johnson: For what sum or for what | = jances to promote greater consumption of 
ing night when the Senate approved the! case. I assume that that was the qase, but Mr. Lamont. That is right, 1924. bonds then sold | power and heat. The household-appliance 


House resolution for postponement of 
payment by a vote of 69 to 12. The House, 





I do not know, but I can have it looked up. 


Senator Bingham They did not refund 


them by any loans which you floated? 


Senator Harrison. What did they sell, those 
securities to the public? 
Mr. Lamont. The issue price was 95. 








price were those ultimately 
by the last syndicate to the people generally 
or to banks generally? 





Changes Are Announced 
In Status of State Banks 


|Chains are divided into three kinds: Those 
selling electrical appliances predominately, 


previously had approved the debt holiday Mr. Lamont. No, they did not refund them Senator Harrison. Was France in 1926 im | sno ineesten seapectiont ay tak an ea a those Selling only gas appliances, and 
plan by a vote of 317 to 100, and the res- through us. as good condition The banks as purchasers are usually allawéd i those selling both gas and electric appli- 
: : A . | ; _ = Senator Bingham. Do you know if they Mr. Lamont (interposing). Wait a min- poe eee scan” aeasies valie ; Maine: Sanger N. Annis, Bank Commis- |! ances. 
y y y bh ‘ , all commission as purchasers. . ros 
olution which it adopted was accepted by WILLIAM H. DEERING were refloated in this country? ute; the 1924 bonds were sold at 94. % gerttn Bingham: The that accounts ¥ sioner, has announced: International Trust There are 154 chai selli owen 
the Senate without change. UGUSTA. Me. Dec. 23.—Gov. Wil- Mr. Lamont. That I do not know. Senator Ha yn. Was France in your|_ Senator ee oe i ay 1 accounts for | & Banking Company, Calais, closed. ahere are lo@ chains selling e: ctrical 
Cc Tak Recess | . > . —e a es Senator Bingham. Will you let us know? opinion in as i condition economcialy in bk yao er oe spread - the 6 per pant | New York: Joseph A. Broderick, Superin- appliances only, and their sales amount 
onsress Lakes Neces liam Tudor Gardiner has appointed Mr. Lamont. Yes, although it is possible| 1926 as they were in 19242 There was some- oar, bret 1oan, : ae Rite On ne sec. | *endent of Banks, has announced: Community | to $115,697,787 or 60 per cent of the total; 
After the debt question was out of the) William H. Deering, of Saco, to be | that some one of the other witnesses whom! what of an improvement. was there not? bana amont (interposing) : e on the sec-| Trust Company, Middleport; Bank of Spen- | 44 chains selling gas appliances only, with 
way the Senate agreed to the House plan| budget officer under the new adminis- | you may call that had to do with the sub-| Mr. Lamont. So much water has flowed Senator Bingham: Five on the second and | C¢™POrt. Spencerport; Union Bank of Medina, | total sales of $20,098,352 or 10 per cent; 
for a two weeks’ recess, and adjourned} trative code of Maine, which takes ef- suet issues 7 be able to inform you. oer ts an Senator, that I do not anew Ava on the thie? : | Ieoctne: Stote, Pank of Mllvon, | Htvon. end the remaining 30 per cent of sales is mede 
‘ 9 is was ever ‘ ut we can look it up whether I can cudgel my memory enough to ; ed , s ank of Commerce, Brockport. closec a Sy } : = Y 
to Jan. 4, 1932. This was taken, eres fect on Jan. 1, 1932. Now, let us see: Cuba bonds, the gross| detail what France's exact economic position Mr. Lamons: That e S os : |Bank of Millbrook, Millbrook. capital stock by 64 chains which sell both gas and elec- 
only after several hours of debate an | The budget officer’s duties are to pre- | spread in one instance was 2.48 per cent| was in those years by way of comparison ne’ dvtes xt the ahr aa oe ve, vite increased from $100,000 to $200,000 trical appliances. 
an attempt by Senator Borah (Rep.), of| pare and submit the State budget bi- | commission, and the other instance 1.122 per| Her general condition would be measured by ae i Slice datavantn eae te de 7 with Pennsylvania: William D. Gordon. Secre- | ihn Ganiennliiil 
Idaho, to curtail the proposed vacation! ennially to the Governor; to examine | cent commission. her credit in the public markets. Do you| Gred milion dollars that have been dealt with | tary of Banking, has announced: Drexel Hill 5 ; 
, ; . Sees vcore a Senator Harrison, Mr. Lamont, did your see? Now, if you will tell me what you have|!"_ the fashion that you have just detailed? | pitle & Trust Company, Drexel Hill, and Of the $191.547,403 of total sales, $77,- 
period to Dec. 28. and recommend the work program and |, % age ; , _ see? : ! es Mr. Lamont: Certainly. Sept. 3, 1920, May : Company, Dr _ Hill, ar ,Of the 951,20 a, Sales, $77, 
. uarterly allotments of each department | hcuse float more than one issue of the Cuban | in mind, perhaps I can clear up your mind 23. 1921. Nov. 24, 1924 |Lansdowne Bank & Trust Company, Lans- , 175,425 or 40 per cent was sold for cash; 
While Congress supported the Presi- | 4vé A: . pe bonds? } on it. oh ceest Ses ee eee | downe, closed. Fifth District Realization Cor- 


dent’s recommendation respecting post- 
ponement of debt payments for one, 
year, it stood out against any plan to re-| 


of the government; to examine and rec- 
ommend any changes suggested in work 
programs during the fiscal year; to 
investigate duplication of work of de- 


Two—one in 1923 and one 


a + 


| Mr. Lamont. 
} in 1927. 


Senator Harrison. What I have in mind is 
that these sold at 94, I believe? 
Mr. Lamont. Yes. 


Senator Harrison. We funded the French 


Senator Bingham: I notice in.a number of 
these issues where the issue came out in 1920 
or 1921, as, for instance, in the Belgian 
loan in 1920, where the spread was 6 per cént; 





poration, Harrisburg, chartered. 

Texas: James Shaw, Banking Commissioner, 
has announced: Crowell State Bank, @towell, 
chartered. Commonwealth Bank & Trust Com- 















»$75,005,115 or 39 per cent was sold on the 
installment basis; and the remaining $39,- 
366,863 or 21 per cent on open charge ace 
count. 

















fe ; Senator Harrison. The National City and . . Chilean loan of 1921, where the spread was |} , 5 ‘ aac tc S117 arv ‘ f.. 
vive the World War Debt Funding Com-| partments; to prepare and report to | the Chase Bank floated loans for Cuba, did Gebt in 1926, 1 think, on the basis of > '-|5 per cent; the French loan of 1@1, where Root cae Sarco | beeen eeeroved. Stace Summary of sales of all household-appli 
mission. In addition, it took affirmative! the Governor or to the Legislature, when | they not? They got a very good bargain, did they not? tha ines gee 4 a ate |Bank o ingsville, Kingsville, reorganized |ance chains, total sales, A; per cent of 
; a . ara . gisia-ure, wn | Mr. Lamont. Well, it is not for me to pass| the spread was 6 per cent—that the spread | and reopened. Bank of Crossplains, Cross- total sales, B: 
action by voicing its opposition to any|. requested, any figures or statistics on Mr. Lamont. I recall that the Chase bank | 01° either approve or disapprove the ar-|Seems to be very much greater than bonds | plains, reorganized and reopened. ‘Wealaco al sales, B- a = 
plan that contemplated further revision,! State finances. did. I do not recall about the National City rincements the United States Government | issued later, as, for instance, the Cuban loan | State Bank, Weslaco, reorganized and re-!| all houschold liane 
reducti r cancellation of the war loans . i ; t ; bank, Senator, but Mr. Mitchell, when he’ wigs 1 thought the United States Govern-|0f 1927, where the spread was only 1.122, | 6 ened . . f 1ouschold - appliance ie 
goeueusy er CODCEHALION O . eae Mr. Deering is a graduate of Dart- | comes on the stand, will be able to inform ™ ; rat mind ry excellent atrange-| nd the Canadian loan, where the spread was | P . WEEE oes desdi veaueous $191,547,403 100.0 
%) This policy was laid down by the House,| mouth. He was a member of the Leg- | you, undoubtedly. ey aerate dauice Seige. Be" only 212 per cent. Cash sales 22.21.12! sre 17,175,425 40.0 
and no attempt was made in the Senate; islature in 1925 and 1927, and _ since Now we come to France: A total of $300,-| ““conator Harrison. They were very generous! I am curious to know why it was pos- = oe On Oe are ee Oo eits aaG 
to alter it. In fact, the Senate debate| then has served as secretary of the 000.000, el ae thee laues The frat in that funding agreement? \ sible in later years to do business at so U S TREASURY ere oon instal backs 75,005, 39. 
included declarations by many Senators! State budget committee, which formerly | 5¢P*:,°: ih igi ges Desig SAE eS Mr. Lamont. Well, I am not prepared to en-|™uch less profit, and why in the period of | ° ® ee : ‘cane 
; the third, Nov. 24, 1924, each for $100,000,000. ‘ ‘osity or nohgener-| 1920 and 1921, which was, of course, every- ance chain +++ 115,697,787 100.0 
that they would not vote for postpone- | was made up of the Governor, the State The first issue has been completely retired. re —. Sten that Foneresky % ae Be . ia body remembers, the reconstruction period in STATEMENT or tales a Pte. 33.089. 331 3 
ment if the revival of the debt commis- | sreagures, the ee and the The second issue has been reduced from a beckeat™ shat they made @ very G00 | inis country, that it was necematy ¢o charge Cr. sales on open acc’t.. 23 .ce. St pi 
; . . riei y ci se r 7 ~ 7 hd rs . : sch ¢ om shinee ° | Cr. sales on instal 3,624,6 37. 
sion or the roposal for revision of the | ranking enate an House members of hundred to below sixty-one million dollars. . irman. Is it rue. Mr. Lamont, | Such a_ high profit. Cais ‘ - bs ss bi pase 
a prop . 4 ere linked! the legislative committee on appropria- | The third issue has been reduced from a hun- The Cha er y ae A ry nieces, the Mr. Lamont: That is, if you will allow | Dec. 21. Made public Dec. 23, 1931-=— | Gas household - appliance a 
wartime funding obligations were lin : 7 . 2 ; that their cu c nt a >] : | he 20 0 
with it tions. Gres million to below seventy-one million | fon. went down to two cents just before|me to say so, a very pertinent question. And | Receipts Caan caia fo seen we B11 219 3 
: - ollars. ; > t s made’ when you use the word “profit,” we are | 2 Pern. 1 ousnese ae a’ aden 2 
- a Miah nama . that settlement was made? «Prot . ne ; or. sal acc a 2 
Seven Amendments Rejected y : ' : l5 Phe Sees serene, =A Shate lone Hank ee Mr. Lamont. Why, yes. Now, as*you re-/not able to use that word “profit.” We call | ae ees receipts: $6,752.450.98 oe “kk a Vestal t.. steae ie 
The Senate, however, was faced with/cellation. It is simply a postponement loans ee ee 2 ee of the ‘frst two mind me, it comes back. The franc began a to vapread.,' Rerause the moat of it, the | ETS orp essncittssses OTR cae tae ie 174, , 
A : tk ray, ’ = ° . ; p, le some > ? 4 zreate a . Ss sorbe D X= < . an Het Od 
tix efforts to modify the House resolu- | looking toward the payment of a debt! the case of the third loan there was one- precumeaye. Gacline “some vane M. "an te penses In distritsition over our vaty wide ter- | nue sis 6ei0 45.6% Sewaising se 2,242,969.71 _hold-appliance chains 55,751,264 100.0 
tion, none of which succeeded. Each was/that seems now in great danger of being| quarter of 1 per cent. ApEn. eee there was’ complete despair’ on|fitory in this country. Customs receipts ..... 1,495,822.63 | Cash sales .............. 24,280,398 43.6 
designed to accomplish some purpose not | lost entirety. We can not force payment. ls The rate of ee on he, first joan WAS | the whole subject of the franc, and the gen-| For that reason we had to have a larger | Miscellaneous receipts 506,308.51 2 dias on ry ane t.. ae ook aah ae 
; s | 7 r ¢ s r > rate . . . 4 seal : > i - | a . Sale stall. 3,206, d 
definitely connected with the question of | Urges Aid for Farmers , per cent, eon iia. thire =e he rate eral prognosis was that the franc was going | Spread to work on in the houses throughout se pe = Se Sg ee es _ | ee 
; | g tor Frazier (Re ‘th 4 of interest declined, as you can see, as market oy ea the country in the early postwar years, and Total ordinary receipts 3 
debt postponement, and the vote against enator Frazier (Rep.) of North Da-| conditions improved, manifestly. over the dam. it was because thos& were the days of early | Public debt receipts ......... 35,220.09 - oe . 
i ach of the amendments was/| kota, told the Senate of conditions of| The first issue in’ 1920 was due five years ++ + cn tic on for soun-| Balance previous day .....--. moos 40 Appropriation for Loans 
edoption of e farmers oe , pal : > reconstruction in Europe before the coun Pp ; 
in the same proportion as was the vote armers in drought stricken counties of | thereafter; the second was due in 20 years, The Chairman. It was freely sold, however, tries were all, in the public mind, thoroughly | 
ee luti itself. | his State and deleared that “our own/| and the third in 25. As I say, of the total | ot two cents? back on their feet, and it took more of a| Total ceeeeeeseeeeeee cece $842,003,803.23 In Drought Areas Asked 
for final approval of the resolution itself. ; 0.000.000 all t 131,000,000 = as i 
In no case were more than 16 votes cast people should be taken care of in prefer- 2 be Mt all but $131,000, pare BON Mr. Lamont. I do not remember the exact process of enlightenment and explanation, Expenditures 
~ ence to the eople of foreign nations.” e evired, figure, but it was very, very low. It was not for instance, to point out why the obligation i i 60 9 . soi 7 _ > _—" 
favoring an amendment. He urged aention ar the cataieoan of | ++ + | until Poncaire come back into power and of the French Government, payable in United eee ore aad sreeeeee $9 7 = 4 A resolution (S. J. Res. 66) to provide an 
¢ . , Toy . Senator Couzens. When you say “retired” haq been in power some months gnd suc-/ States dollars, with the present degree of | ' Rtas hoes 6 appropriation of $45,000,000 for loans to 
Amendments Proposed Senator Nye (Rep.), of North Dakota, to you mean the sinking fund has retired? They | ceeded in sta ing the franc that the) weight in France, was absolutely good, than | ens oC rene — yan bal farmers in drought or storm stricken 
The first amendment sponsored by Sen- the moratorium resolution, which would| may be in the hands of the public, though, French Government began to come back it did later on in the later years of this} Aj) raster “— 2276 352 45 areas for purchase of feed, seed, and fer- 
ator Howell (Rep.), of Nebraska, provided | Prov ide a moratorium on money borrowed! may they not? . . ‘ Senator Gore. That was in 1927 or 1928, was decade when conditions had become more! “~~ “""""***** {ttre ttreee Sones er tilizer for the 1932 crop was introduced in 
’ x 9 > re anke . y Jo: retin 2 m a Sadon ih JIS as 
that no agreement for postponement wa a ie — agg Be en ladtnat he abe ae . a ees Wit, Cel the ee OED sess s+-sscssseeeee $20,231,177.31 the Senate Dec. 22-by Senator Wheeler 
should be made unless revision of the ron ll behe on ee’ - Nebraska, | “Senator Couzens. You mean called? was 1927, yes. Perhaps it was early in 1927 Publication of excerpts from the | Public debt expenditures 190.904,360.00 | (Dem.), of Montana. The resolution au- 
Versailles treaty be considered and Ger- Ge aeael (Rep . ae Mainemae te dente | ae a i the percentage was that things began to look wena el. let| record will be continued in the issue Pe REE aren eae 080.808,209-9° | thorizes the Secretary of Agriculture to 
7 i r " os @ , & Dna= s or zens ree 5 S| us see: Sometime in 1926 he took such meas- » 26 da haan citi, Si alae aici . ” 
Sr ne cceelace tet ao Pe tive pose, | ment to request revision of the Versailles added for the calling privilege, was it not? we ie Ease better leek te the ee eter: | of Dec. 26. TE . . iciucwatecdacinaiaeed $842,003,803.23 | make the loans. 

‘ er |'Treaty, stated that he believed it to be r. Lamont ercentage to whom? late in 1926 nT 
ponement be agreed to unless revision of “genera:ly conceded by the civilized world Senator Couzens. To the owner. Usually) “phe Ghairman. Stabilized the franc at five a a ia i — 
the Versailles treaty be cansidered. that the Versailles Treaty sooner or later | #,2°@4 carries 1 to 2 per cent for the privilege | gents? 

by : ; ee 9” a f calling : ) Not as high as that. About 
An Amendment by Senator Johnson | will have to reformed.” He pointed out = Mr. Lamont t as high a 


(Rep.), of California, would have specified | 
that the term “reparations” as used in 
the resolution means both conditional and 


Mr. Lamont. I could not answer that, Sen- 


that the amendment also would provide for | ator, in these particular instances, but there 


| return to Germany of her mandated colo- 


nies. 


is no secret about the 
Senator Shortridge 


arrangements 


When you say it was 


four cents 
Senator Gore 
Senator Johnson 

French issues purchased outri 


About 4.91 and a fraction. 
Was either one of these 
ght by Morgan 


















+3 nats . " : ret . do yc mes t has been paid off?  Gaae . 
unconditional reparations. The Nye | Discussing the subject of money loaned  Laeet "Paid ag inl that the total + ene They were all purchased out- 
amendment would have authorized the | to European countries and the military | obligations of the Government of France in! yjont ee crarean & Company and their im- 
Federal Land Banks to grant borrowers| and naval construction they have contin-| this country in long-term bonds out of these mediate associates 
a moratorium. ued since the World War, Mr. Norris} three issues is now $131,000,000 instead of “Senator Johnson. Yes. At what price, if 
Senator Shipstead (Farmer-Labor), of|Said: “The real effect of it is that our $300,000,000 ; ss y x you please, did they purchase the French 
. ‘i _ Senator Couzens. Does the issuin bank . ) 

j 20ople in tk United Stat é baying B issues 
Minnesota, sponsored an amendment to he i ne ae AB. ee are pay! 8 receive a specific security or does it just have Mr. Lamont. I can answer that best by in- 
indicate it as the sense of Congress that |!0r the support of the armies and navies the general obligation of the country? dicating the lasue price and the spread, which 
i® does not acquiesce in the article in in those countries to which we have loaned| Mr. Lamont That depends in different in- subtracted from the issue price es you the 
the Versailles tre vd i i Ger ,|money. We are paying the bill. It is our] stances, Senator Couzens. In the case of price that they netted the Government of 
ie Versailles treaty designating Germany ney. We are to be paying taxes! the larger countries it is usually simply on) 7, : eo ths ou want? 

lone s responsible for the World War money. e are going to be paying ta France Is that what you wa! 

. as a BP gen 7 — _ and interest on it during the lives of Senator Johnson I want first As i un: 
Be peEnehS Obere Sone ore many people not yet born.” ident, is authorized to make, on behalf of | 2¢78t00d. one of Spo issues Was DUscuaay 
(Dem.), of Oklahoma, sought a provision : ‘ ; mort Ake, outright by J. P. Morgan & Company 
f tial 7 ‘ith th fund thus| Opposes Further Extension the United States, an agreement with the Mr. Lamont. They were all purchased out- 
or partial payment, with the fun us Senator Hatfield (Rep.), of West Vir-| sovernment of such country to postpone  yipnt by ourselves, and our associates, Sena- 
provided to be used for the relief of the | ginia explained that while he would vote} the payment of any amount payable during ico; yes | 

a . Te i. > year oor ing 931 , ys c a » 
unemployed. : __ {for for the moratorium this year, he would, ‘B¢, fiscal year beginning July 1, 1931, by Senator Johnson. Let me see if I can un 
Much of the time during the days in “ iti ; : such country to the United States in re- | qerstand it. If I am in error, I beg your 
M i ‘ ng é ys not support “an additional extension as I) spect of its bonded indebtedness to the Bear but perhaps I may refresh your rec- 
which the debt question was formally be-| understand the intergovernmenta] debt at} United States, except that in the case of eon, $ - = vee 
S k ollection in that regard Was there not one 
fore the Senate was taken up by Sena-|the present time, nor shall I vote for a| Germany the agreement shall relate only issue that was purchased outright by Morgan 
tors opposed to postponement in any|reduction of the debt. Too much has al-| t© amounts payable by Germany to the 2 °Cr and that subsequently was syndi- 
form, but included in that discussion, as|ready been assumed by the American} Sook of ae ree ween) year in 30- ee es the fashion in which these loans are 
well as in the remarks of some Senators | people in the way of obligations growing) pation ° F ‘ syndicated? 4 
Wy ’ } é nt fell 10V cord woulc 
who eventually cast favorable votes for|out of the World War conflict. Sec. 2. Each such agreement on behalf of eee. ee, a hat apectal 
postponement, there was a vein of criti- Senator Gore (Dem.), of Oklahoma, de-, the United States shall provide for the pay- — a f 
cism of the President’s methods in ar-|Clared that “this measure is a mere opiate.| ment of the postponed amounts, with in- Take the case of the first loan, Senator 
ranging the agreement with other na-|It is not an antidote. It does not lay the, terest at the rate of 4 per centum per an | yancon; it was $100,000,000. The issue price 
i c ax at the root of the tree of evil.” hum beginning July 1, 1933, in 10 equal was r. and there was a gross spread of six 
tions. In this, Senator Johnson was the |" Pointing it that he did not favor the annuities, the first to be paid during the soleie. Mv hich would mean that France net- 
leader. He characterized Mr. Hoover's AS SUS thes Ne Gia | ave >| fecal year beginning July 1, 1933, and one | ponte. which woh’, ican iginal group oon- 
i t 1 llat pac ; . al veat ». | ted 94 for t 
rrocedure in seeking assent of Congress moratorium resolution nor cancellation or during each of the nine fiscal years follow sted of four houses 
by telegraph as emia at ann ahag eq| reduction of the debis, Mr. Gore said he) ing, each annuity to be payable in one or ae AN GAs Whe lased at 05. with & 
erat 1 Bp at pda ri ninanti . , | beleived that this Government should ad- ee ape AL ents a t shall be made 808s spread of 5 per cent, which made 90 net 
Fat orn cer Wn the direction’ oO! @ i here to the ultimatum, “pay ar repudi-| _c°,0: No such agreement shall be made | tot’ ine Government of France secured, and 
dictatorship. ate.” ae ue et ee nt ol a ee Brent in the original group purchase there were four 
f it appears to the satisiaction o 1e resi- . 


Suspension Program Criticized 


Criticizes Haste on Measure 


Senator Cutting (Rep.), of New Mexico, 


dent that such government has made, or has 


again 


The last one was issued at 94, with a gross 


There was criticism of the postpone- . " : given satisfactory assurances of willingness | 0. or 5 ner cent, making 89 net, and there | 
| asics ‘ said he did not like the haste with which! and readiness to make, with the government pread of 9 | . : © ane dE 
ment program, too, on the basis that too tk Se Pe be being; Of each of the other countries indebted to gain there were a group of four in the origi- | 
: bles | the moratorium resolution was _ being b nal purchase | 
much attention was being pang 50 ree €S |) rushed and pointed out that “none of the) Such country in respect of war, relief, or Nal purchase. 41 sient: the four that | 
Ss r ration debts, an agreement in respect of sena gor oe Sones — . 

of Europe and too little to the domestic | a¢knowledged Administration leaders have such debt substantially similar to the agree- | YOU name were the original purchases out 


problems. In the end, however, the vote} 
on final passage showed one more Sena- 
tor favoring the plan than the 68 which) 
the President had announced had agreed 
by telegraph to support it when it was 
announced by him June 20. # 

In putting the legislation through be- 
fore the Christmas adjournment, Con- 
gress acted with greater speed than nor- 
mally occurs. Mr. Hoover sent the ques- 


stood up on this floor” in support it. He 


;}continued: “I wish to say that there is no 


Senator on this floor who is more thor- 
oughly opposed than Iam to the method of 


| voting by Western Union telegram.” 


He stated also that he would vote for 
the resolution 


split apart the hypocritical plan by which 
the world has been allegedly run for a 


“because I believe ulti-| 
/matety it is the opening wedge which will 


ment authorized by this joint resolution to 
be made with the government of such cred- 
itor country on behalf of the United States 

Sec. 4. Each agreement authorized by this 
joint resolution shall be made so that pay- 
ments of annuities under such agreement 
shall, unless otherwise provided in the agree- 
ment (1) be in accordance with the provi- 
sions contained in the agreement made 
with the government of such country under 
which the payment to be postponed is pay- 


right of the entire issues; is that correct. 

Mr. Lamont. That is correct. 

+--+ + 

Now, subsequently, after 
the purchase by the four at the specific price 
that you have indicated, in syndicating these 
bonds was anything charged the syndicate by 
the four? 

Mr. Lamont: No, it was not put in that 
form, Senator Johnson. I would Boteput it in 
that form The original group of ur pur- 


Senator Johnson: 








; : >. nt , Z : able, and (2) be subject to the same terms eae 1m at the figures I have indicated, 
tion to the Capitol in a special message, good many years the Young Plan, the and conditions as payments under such chased Chem 82 tee quest i ee 
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Approximately half of the $252,566,803 was | ble to the subject matter under considera-| that favorable consideration will be given | Senator Johnson: Then the second syndt- 
cue, therefore, a week ago, but the re- ‘tion, this is that amendment, and God} at any time to a change in the policy hereby ooke cus Sen retailed the bonds par, 
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Treasury believed “no just ground for as are our farmers.” The roll call on the resolution was aS|the market was in such a state as it seemed 
criticism” existed for the failure to pay, | Sees No Parallel in Debts follows: _ 
in view of the pending legislation. — Senator Morrison (Dem.), of North| FOR RATIFICATION (69) 
The postponement was conditioned Carolina, asserted that there was no| Republicans (36) | FOREIGN EXCHANGE 
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Research Work in Out-patient Institutions to 


Determine Cause and Cure of Hay 


Fever, 


Typhoid, Cancer and Other Diseases 





By DR. MAJOR H. WORTHINGTON 


Managing ‘Officer, Research and Educational Hospitals, Department of Public Welfare, 
State of Illinois 


HE Research and Educational Hospitals, 
T including the Surgical Institute for Chil- 

dren, operated jointly by the Department 
of Public Welfare and the medical depart- 
ment of the University of Illinois are wnique 
in that the cases admitted, for the greater 
part, are those selected for teaching purposes 
and for scientific study and research, thus 
excluding all emergency surgery and acci- 
dent cases except as it pertains to other 
State institutions. 

 ¢ 

Our dispensary, which is open daily except 
Sunday from 9 a. m. to 4 p. m. in which every 
department is represented, and in which all 
deserving cases are treated, acts as the feeder 
for cases requiring hospitalization. Last year 
over 105,000 cases were thus cared for in this 
out-patient department. 

I am going to deal briefly with some of 
the research work we have been condwet- 
ing the past year. 

In research work results are only obtained 
after months and sometimes years of care- 
ful scientific investigations and _ study, 
through human endeavor and financial out- 
lay, by tireless, trained physicians and labora- 
tory technicians before the ultimate goal is 
reached, and often the results are then dis- 
couraging. 

Many of the problems under investigation 
at the research hospital are of direct clinical 
interest. It has been the policy of the uni- 
versity administration to further research in 
the commoner diseases that effect many peo- 
ple, rather than to concentrate on the study 
of rare conditions that only cause distress 
to the relatively few. The former are per- 
haps less thrilling and spectacular, but the 
development of measures of relief has far 
greater public value. ~ 

In this way there were experiments con- 
ducted during the recent hay fever season to 
test out the value of air filtration in pre- 
venting symptoms in hay fever and asth- 
matic patients. An eight-bed ward was 
equipped with air brought in by motor-driven 
fans from an open window, the air passing 
in through screens covered with cellulose 
material and passing out through an open 
transom, a positive air pressure being main- 
tained in the room at all times. 


+ + 


This year, temperature of the room and 
humidity were not’ controlled as we hope to 
arrange the coming season. This work was 
in charge of Dr. Rappaport. The time spent 
in the ward was nights only, three, four and 
seven nights consecutively for the hay fever 
patients. The hay fever asthmatics, how- 
ever, spent the whole 24 hours in the ward. 
Doctors visited the cases morning and night. 
During the day, patients were free to go 
about as they pleased. In selecting these 
typical hay fever cases, sinus infections were 
ruled out by X-ray examinations, and skin 
tests were made by pollen. The average 
length of time spent in the ward was seven 
nights. The results gave clear-cut evidence 
that some of the most severe cases were 
completely relieved while in the ward. In- 
asmuch as the method used is one that is 
relatively inexpensive, the test has been of 








Basis of Liability 
for Damages 
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HE foundation of all insurance is good 
faith. Upon it has been built the super- 
structure of finance, reserves, policy 

forms, rates and coverages. 

A policy of fire insurance is a contract of 
indemnity between the insurance company 
and the insured, covering against all direct 
loss and damage by fire to the actual cash 
value of the damaged property at the time 
of the loss. A loss under the standard fire 
policy is adjusted on the basis of actual cash 
value at the time and place of the fire; or, 
as frequently considered, the cost of re- 
placement new, less depreciation. The proof 
of the value of the destroyed property rests 
upon the owner. 

In determining the cash value of a prop- 
erty many factors must be considered. The 
price of materials and the cost of labor are 
ever changing. Depreciation and appreci- 
ation working against each other play an im- 
portant part in the computation. 

Unless otherwise provided by agreement in 
writing the company is not liable for loss 
or damage caused by explosion or lightning 
unless fire ensues, and in that event for loss 
or damage by fire only. It is customary to 
cover damage by lightning by attaching the 
“Lightning Clause.” 

The insurance company will not be liable 
for loss or damage while the hazard is in- 
creased by any means within the control 
of the insured. 

Every person holding a policy of fire insur- 
ance should become thoroughly familiar with 
the exact meaning of the word “fire” in the 
contract. 

Explained tersely, fire as contemplated in 
the contract insuring against this hazard, is 
not a fire, unless: 

(1) It is accidental as to its origin, and 

(2) It is accompanied by ignition. 

Fire is not accidenta! if it is intentionally 
started. If the insured builds a fire in his 
furnace or stove, he does so for a specific 
purpose, presumably economic and friendly, 
and for that reason any damage to the in- 
sured’s property caused solely by such a 
fire is not covered by the fire policy. How- 
ever, if the friendly fire escapes from its 
usual place of confinement, and starts a 
second fire, the latter is said to be hostile 
and accidental. 

Any loss or damage to property by smoke 
from the fire, or by water or chemicals ap- 
plied as extinguishing agents, is also con- 
sidered to be the direct result of the casualty 
insured against. 


extreme practical value and will be contin- 
ued another Summer. 


Dr. Miles of the department of pathology 
is engaged in a study of the nervous mech- 
anism underlying high blood pressure and 
its relation to Bright’s disease. This is be- 
ing carried out both in experimental animals 
(dogs and monkeys), as well as on patients 
in the hospital. 


Professor Arnold of the department of bac- 
teriology has several typhoid carriers in the 
wards. Typhoid carriers are a real problem 
for State health authorities. Perfectly well 
themselves, they may innocently cause ex- 
plosive outbreaks of; typhoid fever in a com- 
munity. 

+ + 


The sterilization of such persons is an un- 
solved problem, and a variety of methods are 
being tested out in the research hospital. 
In this connection, Dr. Arnold has been test- 
ing out the practical application of oral vac- 
cination against typhoid fever, and while he 
does not possess enough data at present to 
replace the subcutaneous method with the 
oral, yet those who refuse or neglect the 
subcutaneous inoculations should be im- 
pressed with the advantages of the oral vac- 
cination. 


Furthermore, the oral method seems to be 
effective, is economical, does not consume 
as much time as the subcutaneous method 
and could be substituted in institutional work. 
The method follows: Upon rising two cap- 
sules, each containing one-half gm. of dried 
bile, are given with a glass of hot water; 
after 30 minutes one cc. of typhoid vaccine 
is taken with one-half glass of warm water. 
This is repeated two succeeding mornings, 
three doses altogether. 


Dr. Petersen and his associates have been 
studying the chemistry of the unstable indi- 
vidual—the asthmatic, the patient with urti- 
caria, mucous colitis and headache. Studies 
of patients with migraine have reached the 
stage where definite chemical changes can 
be found before the initiation of the at- 
tack. During the course of these studies, va- 
rious methods are being tried out to stabilize 
these “unstable” individuals. In direct con- 


_ nection with these investigations, the metab- 


olism of normal women throughout the en- 
tire menstrual cycle has been under investi- 
gation, because of the peculiar lability of 


the female organs at certain phases of the 
cycle. 


With the opening of the Psychopathic 
Institute, preliminary studies similar in char- 
acter to these have been started on dementia 
praecox and manic depressive insanity cases. 
It is proposed to extend the work as rapidly 
as funds may be available for detailed in- 
vestigation. 

Dr. Keeton of the department of medicine 
has, for some years, been interested in the 
study of obesity. The determination of the 
reason for fatness or leanness is of real prac- 
tical importance for the health and welfare 
of many people, and Dr. Keeton’s work prom- 
ises to afford an insight into this problem. 

In the surgical wards, important fields are 
being developed at the hospital. 

First, is the work with crippled children 
under Dr. Thomas. It is estimated that 
there are some 3,000 indigent children in the 
State in need of reconstruction. Work is be- 
ing conducted on the study of the joints in 
hemophiliacs. 

?- 7. 


Dr. Thomas states that probably 10 per cent 
of Our total population is suffering from some 
sort of chronic disease. The number of peo- 
ple complaining of rhetmatism and arthritis 
in @ good many communities is twice as 
many as those complaining of heart disease, 
eight times as large as those complaining 
of tuberculosis, and 20 times that of cancer. 
These percentages would probably hold 
throughout the United States. ; 

One of the first problems that the ortho- 
pedic department undertook at the research 
and educational hospitals was arthritis, and 
we have been working on it ever since. It 
is one of the most important subjects be- 
fore us. The pathological, medical and bac- 
teriological departments have been spending 
much time on this problem. 

It has been proven that osteomyelitis is 
a systemic affair and goes to the bone 
through the-circulation of the blood. Dakin's 
solution is not so popular now as formerly; 
while the method is good, the technique is so 
complicated that results are not so satis- 
factory. The Orr treatment has been found 
very beneficial. Good surgery with vaseline 
packing and immobilization bring good re- 
sults. We have used the maggot treatment 
of Dr. Baer of Baltimore with good results, 
but the expense makes it almost prohibitive 
for us to use. Some believe these cases, thus 
treated, should be isolated, but this is also 
true of the Orr treatment or other treat- 
ments in vogue on account of the odor of 
the discharge. These cases quite often heal 
up in one locality and break out in amother, 
_ Second, is the work in chest Surgery which 
is of great value at certain stages in tubercu- 
losis of the lungs. Dr. Hedblom has an 
average of 15 of such chest cases in the 
wards at all times, upon which overations 
haye been performed, and the results have 
been very gratifying. 

Third, is surgery of the brain under the 
direction of Dr. Oldberg, who recently came 
here from the Peter Brent Brigham Hos- 
pital, Boston, where he had spent some time 
in the service of Dr. Cushman. There is 
little doubt that many patients at present 
in State hospitals might, on careful exami- 
nation, be found suitable for operative proce- 


dures of this nature that would affor 
nite clinical improvement. “— 


+ aa 


Another very important subject that is to 
be given consideration refers to e etiology 
of common colds. A normal, h Ithy indi- 
vidual, who has been free from a cold or 
coryza for several months, will be placed in 
& warm room with shutters so arranged that 
a draft of cold air can be centered on dif- 
ferent parts of his body, such as feet, legs 
trunk, chest, neck and head. Our object 
is to discover if one can contract a cold 
isolated under such conditions, all other 
physiological conditions being normal, or if 
the condition is entirely infectious. 
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Topical Survey of the Federal Government 
~ 
ELIMINATION OF WASTE 
IN IRON AND STEEL 
Bureau of Standards Cooperates with Industry in Simpli- 
fied Practice Recommendations 

In this series of articles presenting a topical survey of the Federal Government 

is shown the relationship of the Government to the basic production and com- 

modity industries. The present series deals with iron and steel and hardware. 

By EDWIN W. ELY : 
Chief, Division of Simplified Practice, Bureau of Standards, 
Department of Commerce 
HE Division of Simplified Practice steel scrap, roller bearings, hospital 
was created in 1921, to cooperate with plumbing fixtures (enameled iron), and 
American industry in the elimina- dental hypodermic needles. 

tion of waste through the reduction in In addition to all of these completed 
variety of sizes, styles, and immaterial projects which directly cover iron and 
differences of commodities. Its chief ob- steel products, numerous simplification 
ject is to provide a neutral meeting programs, covering commodities “which 
ground where the various elements of are used in the production and physical 
an industry may meet to discuss prob- distribution of steel products, have been 
lems of production, distribution, and accepted and adopted by the iron and 
consumption which depend upon con-_ Steel industry. In other words, simplifi- 
certed action for their solution. cation projects have been completed 
i which affect the iron and steel industry 
The iron and steel industry was one 254 representative consumer of commod- 


of the first to avail itself of the facilities 
offered by the Division of Simplified 
Practice. Metal lath was the first prod- 
uct of this industry to be considered, 
and it was followed in rapid succession 
by a large number of projects covering 
products which represented all phases of 
the iron, steel and hardware trade. To- 
day almost half of the recgmmendations 
which have been passed through the pro- 

y cedure of the Division of Simplified Prac- 
tice cover items produced by this in- 
dustry. 


The effects and benefits # simplifica- 
tion have been felt by the hardware and 
construction industries to a greater ex- 
tent than the other branches in the field 
of iron and steel. In the construction 
industry alone simplified practice rec- 
ommendations have been promulgated 
covering the following: 

Metal lath, range boilers and expansion 
tanks, builders’ hardware, hot water 
storage tanks, steel reinforcing bars, 
Sheet steel, eaves trough and conductor 
pipe, roofing ternes, cut tacks and small 
cut nails, steel reinforcing spirals, 

pipe, 


iron and steel roofing, hollow metal 
doors, kalamein doors, forms for con- 
crete ribbed floor construction, open-web 
steel joints, metal partitions for toilets 
and showers, and wheelbarrows. 

++ 

For the hardware and mill. supply 
trade simplified practice recommenda- 
tions have been promulgated covering 
files and rasps, woven-wire fencing, 
forged tools, steel barrels and drums, 
plow bolts, milling cutters, shovels, 
spades, and scoops, packaging of car- 
riage, machine, and lag bolts, metallic 
cartridges, flashlight cases, hack-saw 
blades, bell bottom screw jacks, pocket 
knives, and welded chain. 

Projects covering the following com- 
modities have also been completed: Steel 
lockers, tinware, galvanized and ja- 
panned ware, classification of iron and 


ities. This is important for the reason 
that all simplified practice recommenda- 
tions are designed to benefit alike manu- 
facturers, distributers, and users of com- 
modities. 

In this group of consumer goods may 
be listed abrasive materials, foundry re- 
fractory materials, invoice forms, to men- 
tion a few. A complete list of active 
simplified practice recommendations is 
available, as are the individual printed 
books. Also, there is available a com- 
plete description of the method followed 
by industries in preparing \ simplified 
practice recommendations. 


+ + 

Thus far only completed simplification 
programs have been mentioned. There 
are other projects in this field which are 
still in the formative and development 
Stages. One of the most important of 
these—one which will affect not only 
the manufacturers of iron and _ steel 
building materials but also other ele- 
ments of the construction industry—is 
that concerning masonry opening sizes. 

This project, initiated by the manu- 
facturers of steel windows, has for its 
objective the establishment of masonry 
opening sizes based upon a constant vari- 
ation in width and height of opening. 
In this question consideration of all 
masonry materials is necessary, if proper 
coordination of sizes and dimensions is 
to be achieved. 

The example set by the iron and steel 
industry is possible of emulation by other 
industries. While this industry has taken 
rapid strides in the application of.simpli- 
fied practice to its business, there are 
still many opportunities of which it has 
not yet availed itself. It is said that 
there are hundreds of articles, made or 
used in large quantities in this industry, 
which are susceptible of simplification. 
This process offers a means of quick at- 
tack on avoidable waste, through elimi- 
nation of stock items which are seldom 
required but which constitute a block 
to releasing tied-up capital for useful 
purposes. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Dec. 26, Ernest F. Burchard, Geologist In Charge, Section of 
Iron and Steel Metals, Geological Survey, Department of the Interior, will discuss 
the work of the Geological Survey on raw material for the iron and steel in- 


wrought-iron and wrought-steel 
turnbuckles, solid section steel windows, 
| dustry. 











Snares in Questionable Investments 


Difficulties of Preventing Sales in New Mexico 
By W. R. HEFLIN 


Commissioner, Blue Sky Department, Office of Bank Examiner, State of New Mexico 


erable number of New Mexico residents to 

invest in securities of doubtful worth. 
This Department has done all in its power 
to prevent the sale of such securities in New 
Mexico, but has met with insurmountable 
obstacles. 


In the first place it is hard to apprehend 
salesmen for these companies. They work 
in one community a few days and then drift 
on to other fields. By the time@we receive 
word of their operations in ~ certain com- 
munity, they are gone. 

But even when we come in contact with 
salesmen for these companies, we are still 
faced with difficulty. In most instances they 
operate under a charter granted by the State 
Corporation Commission. While their se- 
curities have not been approved by the Blue 
Sky Commissioner, they claim this is not 
necessary since no one can deny that their 
charter, duly issued, is valid 

Their contracts, with which they bind their 
victims, are so drawn that they usually meet 
the word of the law, however much they vio- 
late the law in spirit. 

We have caught these salesmen operating 
in the Capitol itself, within a few feet of the 
door of the Blue Sky Commissioner. Their 
boldness exceeds all bounds. Their talk of 
8 per cent return on investments has opened 
the door of many a cautious business man. 

Almost daily we receive complaints of their 
methods from people who are familiar with 
them. Almost daily we hear or receive com- 
plaints from people who have “invested” 
their money with these syndicates or. firms 
only to find that when they want to with- 
draw it, they are paid in stock or other bonds 
or receive only a fraction of the money they 
“invested.” 

There is no way of knowing how many 
people in this State are victimized annually 
through such investments. We receive many 
complaints, but the ones we receive must be 
only a small fraction of the total number of 
people who have placed money with these 
firms. 

Many men who are otherwise noted for 
business sagacity have lost money with these 
firms. Just why such men of all people 
would handle their money so recklessly, just 
why they would not consult their banker or 
the State Bank Examiner before signing a 
contract With a syndicate of which they 
knaw nothing, speaks either for the guili- 


ro lure of 8 per cent has led a consid- 


bility of human kind or for the salesmanship 
of the representatives of the various com- 
panies. 

Many of these business men have con- 
fessed their mistakes to the Bank Examiner, 
but there must be many others who have 
lost money but who are ashamed to admit it. 
We run across a few of these accidentally 
from time to time. 


The contracts of some of these companies 
set forth a surrender value after date of 
maturity, but it is impossible from the con- 
tract to determine what is the date of ma- 
turity. A person may pay in his money 
monthly forever without reaching the date 
of maturity, for all the contract says. 


Others promise to pay back $1,000 at the 
end of 20 years, but when the time is up, it 
has been found that many of these companies 
want to pay the $1,000 in stock, or in some 
other kind of bond. There is nothing in 
the contract binding the company to pay 
the $1,000 in cash. 

There are cases where persons have paid in 
their money for one or two or three years 
and then perhaps lost their jobs or for some 
reason could not continue payments. They 
have asked to surrender their security, only 
to discover that they may recover only one- 
half of their payments. 


In some cases companies have refused to 
return anything, declaring the investor was 
bound ‘under his contract to keep up his pay- 
ments ‘until the security had been paid out 
entirely. 

In other cases people have paid regularly 
on their investment for three or more years, 
and when they went to surrender their con- 
tract, instead of drawing 8 per cent on their 
money, they drew no interest at all. These 
people were lucky, however, since they re- 
covered the principal. 

We have found that these companies 
fear _ publicity. They do not want 
anything said in the press about their op- 
erations. Stories this department has put 
out from time to time has brought attorneys 
for some of the companies to the office to 
protest. Some of them have even had the 
hardihood to suggest that we name the 
companies we referred to in order to re- 
move ‘insinuation from other companies.° Our 
reply to this suggestion has always been: 

“We didn't name the companies, because 
yours would head the list.” * 
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JAMES MONROE 


President of the United States1 81 7-1825 
‘A free, virtuous and enlightened people must know 
well the great principles and causes on which their 
happiness depends.” 
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Applying Business Principles 
to State Civil Service + + + 





Methods of Appointment, Classification, 
Promotion and Discharge of Personnel in 
New Jersey Government Described 





By JOSEPH A. BROEHL 


President, Civil Service Commission, State of New Jersey 


EW JERSEY adopted a civil service law 

N in 1908 and was the fifth State to recog- 

nize in this way the problem of per- 
sonnel in government. 

Like a number of other pieces of progres- 
sive legislation, this law was the result of 
the “new idea” movement in the State which 
reached its period of greatest influence in 
1907-1908. The law followed the traditional 
form as exemplified in the Federal statute 
and the Massachusetts and New York State 
laws, which had been in operation a quarter 
of a century. 


Sd + 


In 1908 there were approximately 2,500 offi- 
cers and employes in the State government, 
not including school-teachers. About 500 of 
this number were unclassified and not sub- 
ject to any of the provisions of the act. of 
the remaining 2,000, about 200 were in the 
exempt division, 1,000 to 1,200 in the com- 
petitive division, and 600 to 800 in the non- 
competitive and labor divisions. 

The persons appointed to exempt posi- 
tions had limited tenure but were not sub- 
ject to tests of any kind. Positions in the 
noncompetitive and labor divisions included 
subordinate positions in State institutions and 
those involving semiskilled or common labor. 
A bipartisan commission of four members, 
later increased to five members, was pro- 
vided for the administration of the law. The 
personnel department was to function as 
an independent agency. 

Few people in 1908 visioned the true re- 
lations of the personnel to effective govern- 
ment or recognized that the quality, char- 
acter and effectiveness of public administra- 
tion of the future would largely depend upon 
the recruiting, organization, supervision and 
handling of the working forces. A strictly 
modern conception of personnel management 
in industry and the responsibility and con- 
cern of business with the health, welfare and 
economic conditions of its employes was prac- 
tically unknown. 

As the notion that the working forces of 
the permanent establishment of government 
should not be subjected to political changes 
developed, as the rights of the worker to 
fair treatment in industry and government 
grew, as the number of public employes 
multiplied, and the importance of the regu- 
lation and control of the personnel not only 
from the standpoint of service but of cost 
began to be recognized it became evident 
that extensions and changes must be made 
in this first attempt as expressed in the orig- 
inal statute on the part of the State to 
provide a comprehensive plan for State em- 
ployment. 

. + 


In an effort to keep abreast of the chang- 
ing conditions, amendments, extensions and 
supplements were made to the 1908 act from 
year to year. In 1929 the present Civil 
Service Commission proposed a complete per- 
sonnel law based upon the recent develop- 
ments in this field. The purposes of the 
law as expressed in the act itself are to 
provide: 

“A modern personnel system for positions 
included in the State classified service and 
for the application of correct business prin- 
ciples in the creation and abolition of posi- 
tions, the classification of authorized posi- 
tions on the basis of the duties and responsi- 
bilities of the incumbents, the development, 
adoption and administration of equitable 
compensation schedules for each class of 
positions, and the selection, certification, ap- 
pointment, regulation and tenure of persons 
holding such positions.” 

In presenting this legislation the Commis- 
sion said: “The original civil service law was 
adopted 22 years ago. It provides a system 
of tests for entrance into the public service 
and tenure for employes after appointment. 
It was designed to correct the exploiting of 
public office for partisan purposes and on the 
theory that by requiring examinations before 
appointment and preventing arbitrary dis- 
missal after appointment, the problems in- 
volved in establishing and maintaining an 
adequate personnel in government would 
somehow be met. 

“The law is based upon the earliest notions 
of civil service reform. It was formulated 
when government processes were compara- 
tively simple and departmental organization 
limited, and before the science and art of 
personnel administration, as they are recog- 
nized today, were developed. The present 
laws emphasize the negative rather than 
positive. In present-day government a pol- 
icy of negation is no longer, if it ever was, 
effective. Unless the personnel agency can 
render positive and constructive service it 
has no important place in public adminis- 
tration. The cost for personal services and 
the number of public employes have grown 
to such proportions that it is now generally 
recognized that there must be a central 
agency vested with sufficient powers to handle 
effectively this part of public administration. 

“Proper regulation of public employment is 
no longer a matter of reform; it is-a vital 
part of good administration. Herein is made 
an attempt to preserve the principles of 
merit, tenure and stability in the public serv- 
ice and at the same time provide the ma- 
chinery by which the personnel agency may 
render positive and constructive service in 
handling the difficult and seriously important 
problems of personnel in government.” 

4 . 

The law was adopted and the personnel 
administration and procedure in the State 
government are conducted in accordance 
with the purposes and the principies above 
indicated. The personnel agency no longer 
follows a policy of isolation but one of 
cooperation. It is making a serious, and it 
is believed, a largely successful effort to aid 
the departments and agencies of the State 
in the better organization and handling of 
their personnel. It cooperates fully and ef- 
fectively with the budgeting and appropriat- 
ing authorities in the make-up of the budget 
for personal service. in the shaping of em- 
ployment and wage policics and in the cstab- 
lishment of new positions. It conceives its 
functions to be comparable to those of a 
well-defined, well-organized and effective per- 
sonnel department in a large and modern 
industry having need for 10,000 employes, 
representing approximately 1,000 different 
kinds or classes of employment, expending 





$80,000,000 a year for current operation and 
capital investment, and having a pay roll of 
$19,000,000 annually. 


The personnel department maintains a 
classification of the service and compensation 
plan with definite schedules for every class 
of position, studies departmental organiza- 
tion and practice as it relates to the man- 
agement and distribution of personnel, de- 
termines the need for the creation of new 
positions, controls temporary and emergency 
employment, leaves of absence and attend- 
ance, establishes regulations for hours of 
work, checks and certifies pay rolls before 
payment, provides for a disciplinary system, 
standards of performance, removals, and 
exercises general control over all employment 
processes. All of this is done in a spirit of 
cooperation and understanding which is 
especially characteristic of the departmental 
work and attitude of the whole administra- 
tion. It is recognized, however, that there 
are a great many things yet to be done be- 
fore it can be said that New Jersey has 
solved its public employment problem or that 
its administration, its regulation and control 
are wholly effective. 


> + 


Progress in personnel management has 
been slow but generally continuous for al- 
most 25 years. Solid foundations have betn 
laid. An employment policy has been built 
up. Personnel management has been defi- 
nitely recognized as a necessary part of pub- 
lic administration. There are, of course, some 
public employes who should be retired and 
whose service and performance warrant their 
separation from the service but on the whole 
New Jersey has a highly competent, well-paid, 
industrious and loyal body of civil servants 
that will compare most favorably with those 
of any other public jurisdiction or of any 
well-managed industry. 


The original law provides that the State 
Commission should become the personnel 
agency of each county and municipal govern- 
ment as and when such local government 
adopted the provisions of the law by refer- 
endum vote. Since that time 17 counties and 
municipalities have exercised this privilege 
and the State department functions as the 
central employment agency in each of these 
governments. It does not, however, have the 
same control and authority over the county 
and municipal services as it has in the State 
government. In 1908 the State Commission 
assumed control over 2,000 persons in the 
classified service with an annual pay roll 
approximating $1,500,000. The State service 
has grown to more than 10,000 employes in 
1931 with a pay roll of $19,000,000. In the 
17 county and municipal governments for 
which the State Commission acts as the em- 
ploying agency there are more than 20,000 
employes subject to the merit laws, with a 
total annual pay roll in excess of $40,000,000. 
The duties and the responsibilities of the 
State personnel agency have grown with the 
expansion and cost of government. 
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Upon the effective handling of the per- 
sonnel by the central employing agency, in 
cooperation with the operating departments, 
largely rests the assurance of acceptable 
standards of service and economical public 
administration. 


Conservation of 
Rhode Island 
Woodlands 





By 7 
Harry R. Lewis 
Commissioner 
Oj Agriculture 
State of Rhode Island 


ANDOWNERS in Rhode Island are receiv- 
L ing greater public cooperation in the pro- 
tection and care of their woodlands than 
ever before. While there is an opportunity 
for much greater development of Rhode Is- 
land forest resources, since only a start has 
been made, sufficient public interest has al- 
ready been focused on the forestry prob- 
lem to insure gradual improvements. 


The Bureau of Forestry of the Rhode Is- 
land State Department of Agriculture has 
only functioned as a Bureau since the re- 
organization of the Department of Agricul- 
ture in 1927, but has constantly increased its 
scope of activities and services to landowners. 
As authorized by State laws the Bureau is 
responsible for the carrying on of certain 
definite major activities as well as cooperat- 
ing in special projects. 

While the first responsibility for prevent- 
ing and suppressing forest fires remains with 
the town forest wardens under the law, the 
State Bureau of Forestry supplements local 
activities in striving for better forest fire 
protection. 

The Bureau of Forestry annually carries 
on a reforestation campaign in the late Win- 
ter and Spring. Forest tree seedlings and 
transplants are ordered by individuals 
through the Bureau and placed with com- 
mercial forest nurseries at the lowest possible 
prices. Not only does the Bureau function 
to obtain the lowest prices and the best tree 
siock for individuals, but it acts as a serv- 
ice agency in advising about tree planting. 
More forest tree stock continues to be or- 
dered through the Bureau each year indi- 
cating the growing interest. 

Much aid is given to woodland owners in 
helping them to improve their woodlands 
through proper thinning, planting, establish- 
ing adequate protection and in taking other 
worthwhile steps. Bureau officials are co- 
operating with varicus agencies in setting up 
demonstrations of forestry practice on pri- 
vate lands. It is anticipated that within a 
short time the Bure2u will control and man- 
age certain gift ar&as as public demonstra- 
tions of forestry practice. 

Information, advice and statistics on for- 
estry are constantly being given out to in- 
terested citizens. As interest in forestry has 
developed, the Bureau has been called upon 
for increasing services. 
























































